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French and German 
exchanges to build 
joint trading system 

The Deutsche B5rse and French stock exchange are 
to build a joint trading system, allowing members 
of both to use a single mechanism to trade equities, 
futures and options in both countries. Member 
firms will be able to cut costs by putting in place a 
single system to give access to the two exchanges. 

The move is a response to the European Union’s 
investment services directive, which will allow 
member firms of one European exchange to have 
“remote membership" of any other. Page 16 

Chernomyrdin attacks ban on party*. Victor 
Chernomyrdin, Russia prime minister, hit at the 
decision by the Central Electoral Commission, to 
ban Russia’s second most popular party from 
December's parliamentary elections. Page 16. 
Democracy on the critical list. Page IS 

London City Airport sold: London City Airport, 
the loss-making terminal in the capital's docklands, 
has been bought by Dermot Desmond, an Irish 
financier, for £23 .5m (S37m). Mr Desmond is a for- 
mer non-executive chai rman of Aer Rianta. the 
Irish airports authority. Page 16; Airport lores 
investors. Page 9 

Leeson lawyers seek deal: Nick Leeson's 
lawyers in Singapore have started discussions on a 
possible deal under which he would provide evi- 
dence against his former bosses. Leeson is due to 
return to Singapore to face charges that as a deriva- 
tives trader for Barings he hid losses that brought 
down the UR merchant bank in February. Page 10 

Unionist leader takes surprising stance: 

David Trimble, leader of Northern Ireland’s Ulster 
Unionist party, surprisingly admitted yesterday 
that US president Bill Clinton might have been 
right to give a visa to Gerry Adams, president of 
the IRA's political wing Sinn F6in. Page 9. 

Observer, Page 15 

Iberia laces strike: Iberia. Spain's debt-ridden 
state airline, faces potentially crippling strike 
action tomorrow just as it approaches the final lap 
of talks with the European Union over a fresh Injec- 
tion of public funding. Page 2 

Mannesmann to sell electronics company: 

Germany's Mannesmann is to sell its loss-making 
electronics company Hartmann & Braun to Elsag 
Bailey Process Automation, the US-quoted automa- 
tion process equipment company. Page 17 

Ciha, the Swiss pharmaceuticals and chemicals 
group, yesterday said it would float its Mettler 
Toledo weighing machinery division. Page 17 

Court orders dissolution of cult: The Tokyo 
district court ordered the dissolution of the cult 
A urn Shinri Kyo on the grounds it tried to murder 
thousands of Tokyo commuters last March in an 
attack which killed 11 people. A urn has the right to 
appeal Page 8 

Novell hit by Windows 05: Novell the personal 
computer networking software company, is to with- 
draw from the market for PC applications pro- 
grams. The derision follows a sharp drop in sales 
since the launch of Microsoft’s Windows 95. Page 20 

Tate gets $7 9m to convert power station: 

^. /, p:.^^aesaftaaaBE; London’s Tate Gallery 
: has been awarded E50m 

($79m) of National Lot- 
tery money to help turn 
a disused power station 
0eft> into a modern art 
annexe. The new gallery 
by the River Thames will 
show the Tate to display 
about 1,000 20th century 
works, many of them 
currently in its vaults. It 
is expected to attract 3m 
visitors a year. Swiss 
architects Herzog and de 
Meuron will redesign the building. Page 13 

RTZ to sell US sflfca arm: The world’s biggest 
mining group is to sell its US Silica subsidiary to 
chemicals group D. George Harris. Page 22 

Denmark's ISS, the world's largest 
contract-cleaning group, saw its shares fell 12.5 per 
cent after it issued a profits warning. Page 18 

Anti-war manuscript for sale: The 

handwritten German manuscript of Erich Mana 
Remarque's 1929 novel All Quiet on the Western 
Front is to be auctioned in London in December 
after remaining undiscovered for decades. 

French PM announces birth of daughter 

French prime minister Alain Juppe, announced that 
his wife Isabelle had given birth to a baby girl 
Clara, at the weekend. Clara is the prime min ister’s 
thir d child. 
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German SPD sparks row over monetary union 

Government attacks single currency stance as ‘cheap populism' 


By Peter Norman in Bonn 

Germany's opposition Social 
Democratic party was yesterday 
accused by the government of 
raising doubts about European 
integration by appearing to with- 
draw support for economic and 
monetary union. 

Mr Rudolf Scharping, the SPD 
leader, had appeared dismissive 
of Emu at the weekend. And one 
of his main critics inside the 
party, Mr Gerhard Schroder, the 
prime minister of Lower Saxony, 
was reported yesterday as saying 
he wanted to make the planned 


loss of the D-Mark a national 
political issue. 

Mr KJaus Kink el. Germany's 
foreign minister, yesterday 
accused both men of “cheap pop- 
ulism". By calling Emu into ques- 
tion. they were questioning the 
entire process of European inte- 
gration. be said. 

Mr Kink el, a Free Democrat 
member of the government, said 
Germany needed the single cur- 
rency to complete the single mar- 


ket. The alternative would be a 
fellin g back Into protectionism 
and the Europe of the 1930s. 

Mr Peter Hintze. the general 
secretary of Chancellor Helmut 
Kohl’s Christian Democratic 
Union, warned that the SPD 
would make a “serious historical 
mistake" if it abandoned the 
European idea. 

Mr Helmut Ha us smarm, the 
FDP’s European policy spokes- 
man in parliament, said the two 


SPD politicians were pursuing a 
“kamikaze policy” that would 
drive Germany into isolation. 

Mr Scharping was criticised in 
particular for rtismissively refer- 
ring to Emu as “some idea or 
other”. But the most bitter com- 
ments were reserved for Mr 
Schroder, who, according to the 
weekly magazine Der Spiegel 
last week told a private meeting 
that Emu and the future of the 
D-Mark could generate "a huge 


controversy" in the next German 
general election in 1998. 

Attempts by the offices of the 
two SPD politicians to clarify 
their comments yesterday indi- 
cated that, instead of finding an 
issue on which they could agree, 
they were as far apart on Emu as 
on other important political mat- 
ters. 

Yesterday Mr Scharping was 
on a visit to Israel But his office 
in Bonn insisted the SPD leader 


was “a convinced European" and 
had wanted simply to underline 
that it would be wrong to give up 
the D-Mark for a European cur- 
rency that was less stable. 

An official described his dis- 
missive remarks about Emu as a 
lapse. However, the press office 
in Mr Schroder’s regional govern- 
ment in Hanover showed no such 
qualms about his reported 
remarks, saying the Spiegel 
account reflected his views. 

Meanwhile, Mr Scharping's 
weekend remarks were criticised 
as being “totally incomprehensi- 
ble" from within his own party. 


Major and Chirac take big step towards a common defence policy 


UK, France agree nuclear pact 


By Kevin Brown and 
Bruce dark m London 

The UK and France yesterday 
took a big step towards a com- 
mon defence policy with a decla- 
ration that each would be willing 
to use nuclear weapons to defend 
the “vital interests’’ of the other. 

The declaration followed the 
seventh meeting in six months 
between President Jacques Chi- 
rac of France and Mr John Major, 
UK prime minister. 

In two days of talks at Che- 
quers. Mr Major's country home, 
tiie leaders also agreed to throw 
their weight behind Mr Ruud 
Lubbers, the former Dutch prime 
minis ter, if be emerges as a for- 
mal candidate for the vacant sec- 
retary-generalship of Nato. 

In a clear indication of the 
growing closeness between Lon- 
don and Paris, Mr Chirac told a 
joint press conference at the For- 
eign Office that “on an increas- 
ing number of subjects, we have 
increasingly convergent views." 

British officials said the talks 
were exceptionally warm. “I have 
rarely been, to a summit where it 
is more evident that the personal 
rapport between the two leaders 
has been so good,” said a senior 
aide of the prime minister. 

The leaders said there was 
“considerable" convergence 
between the two countries on 
nuclear doctrine and policy, 
which govern the circumstances 
in which nuclear weapons might 
be used to deter an attack. 

“The president and I have con- 
cluded that the vital interests of 
one country cannot be threatened 
without the vital interests of the 
other being at risk." said Mr 
Major. President Chirac said It 
was impossible to imagine a con- 
flict in which France and Britain 
would be on different sides. “I 
think we should draw some con- 
clusions from that,” he said. 

In a statement, the leaders said 
they would “pursue and deepen 
nuclear co-operation” through 
the Franco-British Joint Nuclear 
Commission as a way of strength- 



. .1 . A". ■' f- 'v's: 1 ' 

..... V.....V. -ji >■ 

French president Jacques Chirac, left, and UK prime minister John Major point to a journalist at their news conference yesterday 
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Closer on nuclear weapons — Page 9 
Editorial Comment . . . Page 15 

ening the European contribution 
to overall nuclear deterrence. 

Both stressed that nuclear 
forces would remain indepen- 
dent. However, Mr Major said 
that the declaration was Intended 
to "exemplify the increasingly 
close co-operation we have on 
defence matters." 

A commission of defence 
experts from both countries is 
believed to have agreed on a 
broad approach to nuclear deter- 
rence that would involve the use 
of a low-yield “warning shot” 
ragainst an advancing aggressor. 


The shot would be fired as soon 
as either country’s “vital inter- 
ests” were threatened, adding 
weight to the leaders' statement 
that the vital interests of the UK 
and France are nearly indistin- 
guishable. 

France has said in the past that 
an attack on Germany would be 
virtually tantamount to an attack 
on its own territory, but had 
never before used a similar for- 
mula with respect to Britain. 

Officials said the leaders 
largely avoided discussion of eco- 
nomic and monetary union, 
although Mr Chirac reaffirmed 
France's determination, to reduce 
its budget deficit sufficiently to 
meet the convergence criteria by 
1999. He appealed to the UK not 


to remain “on the sidelines” but 
added Europe must “respect" the 
British government's desire to 
leave the decision on single cur- 
rency membership to the next 
parliament. He also offered a 
sideswipe at Conservative Eun> 
sceptics, Mr Michael Portillo, 
defence secretary, smiled weakly 
as Mr Chirac dismissed Euroscep- 
ticism as “a fad.” 


The leaders said they would 
accelerate co-operation between 
conventional armed forces, work 
more closely against terrorism 
and drug smuggling, and push 
ahead with plans for a European 
"conflict resolution" initiative in 
Africa. Mr Major offered strong 
support for the French govern- 
ment’s decision to test nuclear 
devices in the South Pacific. 


Software 
groups hail 
piracy win 
in China 


By Louisa Kehoe 
in San Francisco 

Microsoft, Novell and Autodesk, 
the US software companies, have 
won a significant victory in 
China after a Beijing court ruled 
that a software distributor 
infringed copyright by copying 
the companies' programs. 

Juren Computer, one of Chi- 
na's largest distributors of soft- 
ware. was found guilty’ of selling 
pirated copies of popular per- 
sonal computer programs. The 
decision was seen as a sign that 
the Chinese government is sensi- 
tive to US claims that software 
piracy is rampant in China. 

The US Business Software Alli- 
ance, an industry group which 
pursues software pirates, has put 
pressure on Chinese authorities 
to curb sales of illegally dupli- 
cated software. The BSA says 
about 98 per cent of software 
packages sold in China are illegal 
copies and estimates annual 
losses to US software companies 
at about $350m. 

“We are extremely pleased 
with the decision," said Ms 
Stephanie Mitchell, vice presi- 
dent of BSA. “This was one of the 
most blatant cases of software 
theft we have uncovered and we 
hope the judgment for damages 
will be a heavy one." 

The Beijing Intermediate Peo- 
ple’s Court, in a decision earlier 
this month, found that Juren 
Computer had unlawfully dupli- 
cated and distributed Autocad, 
Lotus 1-2-3. Windows 3.0, 

Continued on Page 16 


RJR Nabisco faces growing 
pressure to spin off food arm 
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By Maggie Urry in New York 

Mr Bennett LeBow, a US lever 
aged buy-out investor, has 
increased the pressure on RJR 
Nabisco to spin oft Its Nabisco 
food business to shareholders, 
keeping the RJ Reynolds tobacco 
ctivity. 

He said such a spin-off would 


Mr LeBow threatened to solicit 


Mr LeBow, who has been 


wrote to Mr Charles 


They claim this makes 


The attack on RJR, as well as 
Mr Kirk Kerkorian’s pursuit of 
Chrylser Corporation this year, 
marks a revival of the late 1960s 
phenomenon of the corporate 
raider. RJR was the subject of a 
§25bn leveraged buy-out in 1989. 

In January this year RJR 
floated a 19.5 per cent stake in 
Nabisco at S24-50 a share. The 
float was structured to allow 
RJR to spin off the remaining 

Lex - ,.Page16 

Nabisco shares at a future date 
on a tax-free basis. 

Mr LeBow’s letter said: "If the 
company unequivocally commits 
to effect a spin-off promptly, we 
will happily terminate our solici- 
tation of stockholders." He 
added that other RJR investors 
bad indicated support for a 
spin-off. 

In an interview, Mr LeBow 
said he and Mr Icahn had the 
interests of all shareholders at 
heart and said “we will not 
.accept greenmail” - the practice 


CONTENTS 


also prevalent in the 1980s 
where corporate raiders are rec- 
ompensed by companies for end- 
ing their involvement. 

RJR did not comment on the 
letter hnt reiterated previous 
statements that it would not go 
ahead with a spin-off until at 
least 1997, and not until 1999 if 
such a move would cut Its debt 
rating below investment grade. 

It also said that litigation 
faced b; the tobacco business 
meant that “the environment 
was not conducive to a success- 
ful spin-off”. 

RJR’s shares rose 8% to $3tf% 
in early trading yesterday, hav- 
ing fallen by more last week 
when the group predicted disap- 
pointing earnings for 1996. Nab- 
isco's share price was up S% at 
$27%. Shares of Brooke Group. 
Mr LeBow’s vehicle, rose Sl% to 

m. 

Earlier this year Mr LeBow 
suggested that RJR should 
merge its cigarette side with 
Brooke Group's Liggett tobacco 
business subsidiary. RJR 
rejected tiie suggestion. 
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NEWS: EUROPE 


Strike at 
Iberia 
may hit 
aid plan 


Paris bolsters police in riot areas 


By John Ricking in Paris 


By Tom Bums in Madrid 


Iberia, Spain's debt-ridden 
state airline, feces potentially 
crippling strike action tomor- 
row just as it approaches the 
final lap of tortuous negotia- 
tions with the European Union 
over a fresh injection of public 
funding. 

A 24-hour walk-out by the 
Iberia pilots, the first of eight 
one-day stoppages scheduled 
for November, is expected to 
ground some 70 per cent of the 
company's 500 daily flights and 
is likely to damage its already 
weak balance sheet 

The dispute, which was lik- 
ened to "shooting ourselves in 
both feet at the same time" by 
an Iberia management spokes- 
man yesterday, comes at a 
time when Iberia la bracing 
itself for a sharp reduction in 
the flow of fresh funds it had 
asked Brussels to authorise. 
The airline is now preparing 
for asset sales to compensate 
for the shortfall in its 
requested capitalisation. 

Last month Iberia's chief 
executive, Mr Juan Saez. told 
the European Commission: 
"We are not in a bankrupt situ- 
ation but we are not far from 
one." His comments reflected 
growing management appre- 
hension over fitftd negotiations 
with Brussels since the begin- 
ning of this year that link 
authorisation for new public 
funding totalling Ptal30bn 
($104bu) to a wide-ranging 
agreement with the airline 
unions on pay cuts and redun- 
dancies. 

The Commission is likely to 1 
rule on Iberia's request within 
the next two weeks and the 
airline's management expects I 
to be told that it will be 
allowed to inject only PtalOObn 1 
into the company, and that 
half of this sum must be raised 
through disposals. The indus- 
try minister, Mr Juan Manuel 
E g ula gar ay. is waking the sale 
of pari of Iberia's 85 per cent 
stake in Aerolineas Argentinas 
to a group of Argentine and 
Spanish investors. 

The negotiations have tried 
the patience of Iberia's pilots, 
who are held to be among the 
best paid but least productive 
in the European airline indus- 
try. The pilots accepted pay 
cuts of up to 15 per cent in the 
restructuring agreement at the 
end of last year, but they are 
now demanding that the com- 
pany makes up their lowered 
pay packets because it has 
failed to deliver a programme 
to ensure the airline's viability. 

The stoppages could cost 
Iberia close to Pta5bn in lost 
revenue, and reverse gains 
that had created operating 
profits of Pta25.4bn at the nine- 
month stage. Debt servicing 
charges, which lie at the root 
of Iberia's problems, total some 
Pta2bn a month but Iberia had 
hoped to halve last year’s 
losses of Pta41.5bn with pay 
cuts and more business. 


Police forces in problem areas of 
French cities are to be reinforced and 
issued with improved equipment in 
response to a rise in urban violence, 
the Interior Ministry said. 

A ministry official confirmed yester- 
day that the ranks of the anti-crime 
brigades (BAC) would be strengthened 
in deprived suburbs and that police in 
sensitive districts would be issued with 
flak jackets, faster vehicles and, possi- 
bly, guns which fire robber bullets. 

The move follows rioting last week- 
mid in Hothouse in eastern France, 
where cars were set on fire, and 
clashes with police in the Paris suburb 
of Seta e-Saint-Denis. 

Police officials have pointed to a 


growing use of guns in urban crime. A 
report by the intelligence division of 
tiie Interior Ministry cited more than 
150 firearms incidents in ibe first eight 
months of the year. “The use of fire- 
arms has become more common in dis- 
tricts affected by urban violence, nota- 
bly in the Paris area,” the report said. 
The wounding of a policeman by gun- 
fire in a western suburb of the capital 
last Friday was the most recent exam- 
ple, adding to pressure for improved 
security. 

The violent incidents of recent weeks 
are partly attributed to a security 
dampdown in the wake of several ter- 
rorist attacks in France. 

These bomb attacks, linked to the 
civil war in Algeria, have brought 
increased police patrols in urban areas 


and stop-and-search operations by 
security forces. 

The increased police activity has 
exacerbated strains resulting from 
high levels of unemployment and poor 
relations between the police and 
immigr ant communities. 

Hr Jacques Chirac, France's Gaullist 
president, made urban problems an 
important issue in his election cam - 
paign ea rlier this year. He pledged 
im pro v ed security, but also emphasised 
that be would push for social policies 
aimed at defusing tensio ns. Speaking 
at the weekend, he said; “There are 
zones where we must hold out our 
hand." 

However, referring to the new police 
measures, Mr Eric Baoult, the minister 
for Integration and the fight against 


pgnhrewm, added: “We must not let our 
fra™* be bitten." Mr Baoult and other 
ministers in the conservative govern- 
ment of mime minister Alain Jnpp6 
are prepa rin g a national {dan aimed at 
promoting economic and social devel- 
opment in deprived urban areas. 

One government official said that 
while urban violence had become an 
increased public concan, the problem 
needed to be put in perspective, “We 
are not in a situation like the Bronx," 
he adding that France has previ- 
ously suffered from sporadic bouts of 
riots and urban unrest 

The nffimai accepted, however, that 
some of the recent events had been 
more violent than in the past and that 
the use of firearms appeared to be on 
the rise. 


Le Pen’s three mayors raise fears 


French parties are seeking ways to counter the National Front, writes David Buchan 


T he prospect that 
France's far-right 
National Front move- 
ment may he gaining further 
ground since its local election 
successes in June is striking a 
chffl into the country's tradi- 
tional parties. 

Mrs Marline Aubry, a lead- 
ing Socialist luminary and 
daughter of Mr Jacques Delors, 
has just co-authored a new 
book telling the left how to 
combat the NF, while the Com- 
munist party last week 
launched an internal debate 
into how to stop the NF mak- 
ing inroads into its support. 

Even within the ruling cen- 
tre-right coalition, some 
express fears that the govern- 
ment is playing into the NFs 
hands with its plan to counter 
Islamic ftmrfamftntaKs t terror- 
ism by putting soldiers as well 
as more police on city streets. 

Crucial to any increase in 
the NFs standing is the perfor- 
mance of its new mayors in the 
southern cities of Toulon, 
Orange and Marignane. Their 
election victories last June 
have given the movement of 
Mr Jean-Marie Le Pen its first 
taste of executive power. If the 
mayors are successful they will 
give a further boost, and legiti- 
macy, to a party which already 
appears to be thriving in the 
current climate of slowly-fall- 
ing unemployment and fast-ris- 
ing xenophobia. 

But the mayors are walking 
a tightrope. On the one hand, 
they may be pushed by their 
own supporters to put an NF 
stamp on their cities and to 
mark their difference with the 
traditional politicians they 
ousted. On the other hand, 
they know that all their oppo- 
nents, including President Jac- 
ques Chirac who has a consist- 
ent anti-NF record, are 
watching them for any slip. 

According to the CCFP, a 
national body which monitors 
political campaign finance 
laws, Mr Jean-Marie Le Cheval- 
lier, mayor of Toulon, has 
already slipped up. 

It complained last week that 
Mr Le Chevallier, like several 
dozen mayors of all political 
persuasions, improperly 
allowed the treasurer of his 
campaign to run on his list in 





Jean-Marie Le Pen (top with glasses) with the three mayors of his far-right National Front who were elected to office four months 
ago; (left to right) Jean-Marie Le Chevallier of Toulon. Jacques Bompard of Orange and Daniel Snnonpieri of Marignane mm 


June. The case, which is aQ the 
more controversial because the 
treasurer in question died in 
mysterious circumstances in 
late August, will go before a 
local tribunal. The tribunal 
could bar Mr Le Chevallier 
from office for a year, or order 
a fresh election in the city. 
There is thus the outside possi- 
bility of the NF losing the big- 
gest prize it won in June. 

It is no accident that the 
NF’s successes have come in 
the south, with its relatively 
high level of North African 
immigration. 

All the NF mayors have, 
however, been very careful so 
far to pay lip service to 
national anti-discrimination 
laws, precisely because they 
know this is where they are 
the most suspect Nationally. 
Mr Le Pen campaigns on the 
slogan of a preference notumcde 
or Jtoncaise, meaning priority 
for French over immigrants in 
housing, jobs, welfare. 

But Mr Daniel Simonpieri, 
mayor of Marignane. an indus- 


trial town of 33.000 beside Mar- 
seilles airport, says he himself 
never campaigned on such a 
slogan. Even Mr Jacques Bom- 
paid, mayor of Orange and 
more bombastic than his Tou- 
lon and Marignane counter- 
parts, prefers to talk of a pref- 
erence orange oise. 

Mr Le Chevallier, who was 
Mr Le Pen's chief aide for sev- 
eral years, does not back away 
from his party leader’s words. 
“But you have to make a 'dis- 
tinction," he says, “between a 
desire to change the law - 
which does not sufficiently 
favour the French - and the 
obligation for an elected mayor 
to respect the existing law". 

A complaint has surfaced 
about the way in which a 
municipal worker of North 
African origin has recently 
been switched from working in 
the Toulon archives to the 
city’s sanitary department But 
Mr Le Chevallier rejects any 
charge of discrimination, and 
affirms his duty to be the 
mayor of "all the toulonais" 


and “a padfer, not a detona- 
tor" of the city’s social prob- 
lems. 

Wi thin their mayoral pow- 
ers, the NF mayors are pursu- 
ing a strategy of reducing debt, 
beefing up their police forces 
and s upp o rt ing cultural events 
which are “more popular and 
less elitist”. Having themselves 
never been subjected to the 
temptations of office, the NF 
mayors complain of the extrav- 
agance, not to say corruption, 
of their predecessors. 

Security is a predictable con- 
cern of the NF mayors, who 
are keen to increase the num- 
ber of municipal police (as dis- 
tinct from the national police, 
which though based in their 
cities, do not come under their 
direct control). Mr Le Cheval- 
lier has already increased the 
Toulon municipal police from 
20 to 35 and plans to double 
their number next year, while 
Mr Simonpieri has increased 
his local force from 26 to 32 
and ordered it to crack down 
harder on crime. “In the past 


two months, they have made 
as many arrests as in the 
whole of 1994,” he says 
proudly. 

Culture has borne some of 
the cost of this. Mr Bompard 
has cancelled Orange's FFrlm 
($300,000) subsidy to the Chord- 
gies opera festival, held each 
July in the city’s Roman 
amphitheatre, after the festival 
departed from its usual custom 
of letting the mayor preside 
over its organising committee. 
The national Culture Ministry 
has almost gleefully stepped in 
to pay the subsidy. 

But the NF mayors' success 
or failure win turn less on cul- 
ture than on the core issues of 
economy, security and integra- 
tion. 

Here their policies have so 
far been masked by the shift to 
a more penny-pinching, securi- 
ty-minded mood in the rest of 
the country. Any relaxation in 
that national mood win, how- 
ever. leave the NF mayors 
more exposed on their 
high-wire. 


Music industry 
seeks rights on 
superhighway 


Swedes in N-power dilemma 


Christopher Brown-Humes reports on the phasing out of nuclear plants 


By Emma Tucker in Brussels 


Europe’s multi-billion dollar 
recording industry has urged 
the European Commission to 
help it protect copyright from 
the threat mounted by new 
digital broadcasting technolo- 


Leaders of Europe’s big 
recording companies say ille- 
gal “perfect quality" copying 
of musical and other broad- 
casts could drastically erode 
the industry's ability to recoup 
investments, currently made 
via royalty fees. 

In response to a consultation 
on copyright launched by the 
Commission in July, the Inter- 
national Federation of the 
Phonographic Industry (IFF!) 
argues that the recording 
industry should be given new 
rights of control over uses of 
its works on the information 
su perhig hway. “We want to be 
in a position to charge people 
for the copies they are mak- 
ing," said an industry source 
yesterday. 

The Commission’s consulta- 
tion marked a recognition in 
Brussels of the need to create 
a European legal framework to 
protect copyright for musical 
artists, record producers and 
broadcasters. The consultation 
- to which responses were dne 
this week - Is likely to lead to 
a series of revisions to existing 
EU legislation. 

The record industry believes 
action is necessazy to ensure 
that 

• Record producers must have 
an exclusive right to control 


all broadband transmissions of 
their recordings on the infor- 
mation superhighway. Broad- 
band can be used for high- 
quality transmissions of items 
such as pop videos. At present, 
in most EU countries, the 
industry is paid fixed rates by 
broadcasters, hot has no con- 
trol over the use of its works. 
It argues that this arrange- 
ment will be unusable in the 
digital era. 

• An end to exemptions from 
record producers' exclusive 
rights over the reproduction of 
their works. In most EU coun- 
tries private copying by con- 
sumers is allowed on the basis 
of “levies" charged ou blank 
tapes and video cassettes. IFPI 
argues that this exemption 
must end, as the digital era 
will allow private consumers 
to make perfect copies and 
retransmit them on a mass 
scale. 

• Measures to give legal force 
to systems being developed by 
which reliably identify an 
original piece of work; and to 
force software, hardware and 
telecoms operators to develop 
new encryption systems, 
which prevent copying. 

IFPI was vague about how 
private copying might be pre- 
vented bat said the technical 
means to control illegal copy- 
ing now existed. Rather than 
translating the patchy “levies" 
system to the electronic net- 
work, other methods such as 
the issuing of smart cards, 
subscription rates or encryp- 
tion mechanisms would be 
more appropriate. 


S weden is about to con- 
front the consequences of 
a 15-year-old promise to 
decommission its 12 nuclear 
I power plants by the year 2010. 
The stakes could hardly be 
I higher; nuclear power meets 
i about half the country's elec- 
tricity needs and replacing the 
facilities could cost up to 
SRr350bn ($S2bn). 

“This Is the single most 
important and difficult issue 
facing the Social Democratic 
government,” says Mr Sigfrid 
Leijonhufvud, author of the 
book A Bistory of Swedish 
Nuclear Power and a senior 
commentator with Svenska 
Dagbladet. one of Sweden’s 
leading quality newspapers. 
“Decommissioning by 2010 
would jeopardise the whole of 
the government's efforts to 
clean up the state finances.” 

The rejection of atomic 
power dates from 1980 when 
Swedes, voting in the after- 
math. of the Three Mile Island 
disaster in the US, derided to 
dismantle their nuclear indus- 
try. Parliament chose 2010 as 
the final cut-off because it 
assumed the plants had a tech- 
nical lifespan of 25 years and 
the last Swedish reactor was 
due to come on stream in 1985 
Already, however, the time- 
table has gone awry, with a 
late 1980s commitment to 
decommission two power 
plants in the mid-1990s being 
side-stepped. But the issue can- 
not be dodged any longer an 
all-party energy commission, 
which has specifically 
addressed the issue, presents 
its findings on December 1 and 
many politicians are clamour 
ing for action. 

Pure economics argues 
against the premature closure 
of any reactor. According to 
says Dr Karl-Axel Edin, presi- 
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dent of Tentum, a Stockholm 
energy consultancy, the plants 
are nowhere near the end of 
their technical lives and are 
among the safest in the world. 
If a more realistic technical 
life-span of 40 years, rather 
than 25, were assumed, the 
first reactor would not have to 
be dosed until 2012, he says. 

But if the plants are shut 
replacement costs would be 
huge. Even the minimum esti- 
mate of SKrIOObn would be- 
enough to frighten financial 
markets and could single-hand- 
edly derail Sweden's efforts to 
qualify for membership of 
European economic and mone- 
tary union. While Sweden 
hopes to stabilise its total pub- 
lic sector debt this year, that 
would still be at 85 per cent of 
gross domestic product, com- 
pared with the Emu “conver- 
gence" criteria of 60 per cent 

Coal and gas would be the 
cheapest alternatives but 


would threaten Sweden’s com- 
mitments to hold down carbon 
dioxide emissions. Relying on 
renewable sources erf energy - 
such as wind, solar power and 
biomass - would be far more 
costly because they are not as 
commercially viable as expec- 
ted at the time of the refer- 
endum. An expansion of hydro- 
power capacity, the country’s 
other main electricity source, 
appears to be ruled oat by the 
refusal to dam more rivers. 

Dr Edin says the economic 
arguments are so powerful that 
no reactors may be decommis- 
sioned before 2010. Many 
industrialists, who fear a surge 
in Sweden’s presently low elec- 
tricity prices, and the trade 
unions, who fret about a wors- 
ening of the 12 pa- cent unem- 
ployment rate, will hope he is 
right 

But there is sigmfirant popu- 
lar support for a phaseout in a 
country of strong environmen- 


tal idealism, particularly 
among public sector workers, 
women and leftwing voters. 
There is also significant politi- 
cal backing far decommission- 
ing. including that of Mr 
Ingvar Carlsson, the Social 
Democratic prime minister, 
who plans to step down next 
March. The Centre party, 
on which the minority 
government relies for informal 
support, and two other parties, 
the former communist Left 
party and the Green party, 
all strongly oppose nuclear 
energy. 

Finding middle ground will 
not be easy. Although nearly 
everyone now accepts that 
some reactors will continue 
beyond 2010 - even the Left 
party says it will com p rom ise 
- the "anti” camp is equally 
determined that some reactors 
should go before that date. 

This creates a dilemma for 
the Social Democrats, many of 
whom are convinced by the 
economics of the case. They 
cannot form an alliance with 
the conservatives and liberals 
to keep all the plants beyond 
2010 because that would be 
political suicide. But they can- 
not agree either to the closure 
of, say, six reactors because 
that would be too costly. A 
compromise around two or 
even four reactors might be 
possible, if - and it is a very 
big if - the Centre party could 
accept it 

Then there is the question of 
which reactors to dose. 

The divisions are deep 
enough to suggest that no 
dear line will emerge from the 
energy commission, although 
it is expected to detail the costs 
of the various alternatives. But 
its report will unleash intense 
debate and a search for cross- 
party agreement 


EUROPEAN NEWS DIGEST 


Tudjman set 
for big poll win 


SrtSSn took a sm™ tod 


which guided the country to inoepenaence - 

1991, had 44 pa cent of the vote with TO per ant oftall^ 

counted, the election commission said. Council of Europe 
observers said the vote was mostly sir- 


Dutch absolve Srebrenica troops 


Paris acts to defend Strasbourg 


France is preparing to take the European Parliament to court 
over the assembly’s decision to reduce the number of sessions 
it holds in Strasbourg, Mr Michel Banner, France's European 
affairs minis ter, said yesterday. A parliament decision to cut 
the number of sessions from 12 a year to 11 broke an 
agreement struck in Edinburgh during the December 1992 
European Union summit, he said. Mr Barrier added that 
France would also push during the inter-governmental review 
of the Maastricht treaty starting next year to get the 
agreement on the n umb er of sessions pulled into the treaty 
itself ratter than remaining as a protocol to it 
European Parliament deputies, who now also have a second 
home in Brussels, have been trying to circumvent the 
Edinburgh agreement, which entails a costly paper trail each 
month as mountains of documents are shipped between the 
B elgian capital and Strasbourg. However, France - which has 
no other money-spinning EU Institution - is equally adamant 
it should not lose the parliament at all, let alone through a 
process of gradual erosion. Reuter, Luxembourg 


Compromise on Russian budget 


Officials from the Russian government and parliamentarians 
yesterday reached a compromise which could smooth the 
passage of the 1996 budget by the legislature later this year. 

Reformers in the government are eager to secure approval 
fin- the budget before parliamentary elections, scheduled far 
December 17, because of fears that communists and 
nationalists could win a majority at the polls. 

Agreement was reached to base the 1996 budget on a 
forecast of 13 par cent monthly inflation. In the draft budget it 
submitted to parliament earlier this month, the government 
made its calculations based on inflation being L2 per cent 
each month, a rate MPs rejected as overly optimistic. Inflation 
last month was per cent Ihe forecast inflation rate in the 

1996 budget has been carefully watched because the 
government used an overly optimistic inflation estimate in the 
1995 budget to ensure tight fiscal and monetary policies. 

Higher inflation boosted revalues in nominal terms, but the 
government has not adjusted expenditures to keep up with 
inflation. Chrysda Freeland. Moscow 


World Court opens nuclear case 


The International Court of Justice in The Hague yesterday 
opened two weeks of public hearings into the legality of using, 
car threatening to use, nuclear weapons. 

The case, brought by the World Health Organisation and the 
UN General Assembly, is expected to lead to an advisory 
opinion late' this year or in early 1996. The court, also known 
as the World Court, has no power to enforce its advice, but a 
ruling ag a i n s t the legality of unclear weapons could increase 
moral pres sure an nuclear powers to disarm. 

The WHO asked the court to rule ou whether, “in view erf 
the health and environmental affects”, a country's use of 
nuclear weapons would be in breach erf its obligations under 
the WHO constitution. The case has prompted written 
statements from 35 countries, including France, Russia, the US 
and the UK. Australia argued at the hearing that the court 
should decline to give its opinion because the subject was so 
broad- Ronald van de Krai, Amsterdam 


Request to sue Chirac rejected 

A court yesterday rejected a lawyer's request to sue President 
Jacques Chirac in a controv e rs y over a flat he has been 
renting from a housing company since he was mayor of Paris. 

Mr Pierre-Francois Divier, a lawyer working on behalf of Ms 
Evelyn Ferreira, an ecologist acting in her role as a taxpayer, 
had appealed to the administrative court to allow an inquiry 
into the matter. But the court said Mr Divier was not 
authorised to sue Mr Chirac for damages, a legal action that, 
would have triggered a judicial probe. The case centred cm - 

whether Mr Chirac wrongly interfered at the Hmn of the 
purchase by a company in 1977 of the flat he rents on Paris’s 
Left Bank . John Riddmff;Pqris 


ECONOMIC WATCH 


GDP rises 0.3 per cent in EU 


The gross domestic product of 
the 15-nation European Union 




; ' ; 'M' ^ Eurostat This compares with 

■(LS l*-v ~~ iilH is- 0-9 per cent in the first 

r quarter. GDP rose 2.7 per cent 

7 j v “ the year to June 1995. 

' Without the new member 

'■Ml-; 3tates > <FMrterly GDP would 

‘ • j tow* increased by only OAper 

cmt - Sweden had the largest 
■: quarterly increase at L2 per 

.;.6: ; cent, with Finland up Q* per 

a™ 1 Austria up 0.5 per 


" • rates inthe second quarter 

down 0.4 per cent and 0.5 per cant respectively. AFX-Extel 

■ Belgian year-on-year headline inflation rose slightly in 
October to 1.22 per cent, up from L19 per cent the previous 
month and 2.12 per cent in October last year, accardme to 
economies ministry figures. 
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The Netherlands yesterday absolved its UN troops m the ^ 
former Yugoslavia for the fail of Srebrenica, a UN “safe area 
for Bosnian Moslems, and blamed the international 

community at large for failing to halt ethnic cleansing. 

The Dutch battalion, known as Dutchbat, has attracted 
criticism, for failing to prev e nt the suspected execution of 
thnnsanHs of Moslem mm following Srebrenica's capture by 
Bosnian Serb forces in July. However. Mr Joris Voorhoeve, 
defe nc e minister, said: “What felled is the international 
communi ty's policy for stopping atrocities in Bosnia.” 

In a report to parliament, the Defence Nfinistry said “several 
thousand” rp«»n may have been killed by Bosnian Serb forces. 
This figure and further evidence, based an debrie fings of 460 
Dutchbat soldiers, would be passed on to the UN war crimes 
tribunal far the former Yugoslavia in The Hague. The ministry 
described the Dutch peace-keepers as snfferingirom severe 
shortages of fael, food and ammunition on the eve of the 
Bosnian Serb onslaught Ronald van de Krol, Amsterdam 




nationalism and gewougn policy 
expected to have a strong effect on pnulgkB 

IntheUS. MrTndjznan wifi be present, with his new mandate 
behind him along wtfohfrSeriaian and Bosriy counterparts. 

The Croatian leader, who campaigned heavily an WjW 
his party although he was not up for reflection, 

Slavonia a central election issue. He vowed to take this last 
piece of Croatian territory held by separatist Serbs by force if 
intemoHnnaUy mediated talks aimed at peacefully 
reintegrating the region failed. 

K was not immediately clear how many seats would be won 
by the HDZ, which held almost two4iurds of 138 seats m the 
outgoing parliament. Zagreb. Reuter 
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MEPs warnc ;d over 
accord with Turkey 


By Lionel Barber 
In Luxembourg and . 

John Barham in Ankara 

The European Commission 
yesterday warned the Euro- 
pean Parliam ent that failure to 
approve the EU-Turkish cus- 
toms union, in December could 
generate an anti-western back- 
lash in Tnrkey. Mr Hans van 
den Broek, EU commissioner 
for external political affairs, 
cautioned MEPs not to press 
Ankara too bard on Its human 
rights record. 

The customs accord is 
viewed as a central piawir in 
EU/US efforts to anchna r Tur- 
key in western Europe. Mrs 
Tansu (Siler, who a care- 
taker coalition government, 
has made it a foreign policy 
prior ity , hut faces pressure 
from conservatives fearful of a 
relaxation of anti-terrorist 
laws. 

Last wear, Turkey freed two 
jailed Kurdish MPs serving 15 
and 7% years, but upheld 15- 
year sentences for four others 
found guilty of aiding . Kurdish 
guerrillas. 

The Turkish parliament. also 
voted in favour of amendments 
to Article 8 of the constitution. 
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Tansu plller; EU customs deal 
a foreign policy priority 

the anti-terrorist law under 
which many Kurdish separat- 
ists and sympathetic support- 
ers are held. 

Mrs Pauline Green, leader of 
the European parliament’s 
Socialist group, has said she is 
"bitterly disappointed" by the 
decision to keep the four other 
MPs behind bars. 

"I don’t think this should be 
be seen as pressure or black- 
mail [against the European 
parliament], but a sober judg- 
ment based on experience,” 
said Mr van den Broek yester- 
day. 

He was speaking after a 
meeting between EU foreign 
ministers met Mr Coskun 
Kina, Turkish foreign minis- 
ter, in Luxembourg to wrap up 
technical details of the cus- 
toms accord, as well as. an 
Ecu355m {S476m) financial aid 


package which will he supple- 
mented with European Invest- 
ment Bank loans of between 
EcaLbn and EcuL5ba. 

However, -the meeting left 
open Questions about policy 
toward Turkey should MEPs 

fail to muster a majority in the 

parliamentary vote scheduled 
in mid-December. 

A senior , EU diplomat said 
one option was to delay *h A 
vote in the hope that the Ank- 
ara government would release 
more detainees held under 
Article & “We think it may be 
better to put off the vote than 
have a vote which, is negative," 
-said the diplomat, reflecting 
the widespread view that this 
could be a way of saving face 
for the EU, Turkey and the 

parTfamAn* 

But Mr Javier Solans, Span- 
ish foreign minister, urged the 
European Parliament to deal 
. with the customs accord 
promptly, while Mr Kirca 
declared: ’Turkey will never 
seek a delay.” 

• Mrs Tansu (Siler announced 
yesterday she had reached 
agreement with the small 
Republican Peoples’ party to 
form a new coalition govern- 
ment, ending six weeks of 
political uncertainty, ' No 
details on the, new administra- 
tion were available last night, 
although President Suleyman 
DemireJ is expected to fo rmally 
approve Mrs Ollier’s new cabi- 
net rapidly, allowing the for- 
mation of an interim govern- 
ment to lead Turkey to general 
elections scheduled for Decem- 
ber^ 


Prime minister Gyula Horn, instigator of a remarkable turaround, visits UK today 

Hungary revived by tough medicine 
S 


ix months ago, Mr Gyula 
Horn, Hungary’s Socialist 
prime minister, faced up 
to the harsh reality of impend- 
ing economic crisis. He 
appointed two highly respected 
bankers to top positions, 
accepted the need for quick 
action, and traced himself for 
a political bruising: 

Today, he is in London for 
talks with British politicians, 
and his finance minister, Mr 
La] os Bokros, is meeting City 
investors, both of them confi- 
dent that the economy is.enjoy- 
ing a remarkably fast turn- 
around gigflg emergency -action 
was taken in March. 

That package devalued the 
forint by 9 per cart, imposed 
an 8 per cent import surcharge 
cut pww fflwjg nt spending. 
It was announced within 12 
days of Mr Bokros’s appoint- 
ment and the return of Mr 
Gyorgy Sarariyi as central 
bank governor. 

The balance of payments and 
public finances are already 
looking much healthier. But 
the electorate is feeling the 
pain, many in the Socialist 
party feel betrayed and a bad- 
tempered congress looms 
within four weeks. Mr Horn’s 
predicament will be immedi- 
ately recognisable to Mr John 
Major, his UK counterpart, 
who is much further down the 
track with a similarly joyless 
economic recovery. 

While Mr Major faces a gen- 
eral election within 18 months 
however, Mr Horn, one of the 
great survivors of central 
European politics, heads a 
Socialist-Liberal coalition 
which holds 72 per cent of 


seats in parliament and does 
not face elections until 1998. 

The 63-year-old former Com- 
munist who helped turn the 
party's reform wing into a 
social democratic party, dith- 
ered for nine months after tak- 
ing office last year. Foreign 
investors lost confidence inti® 
■ f am of soaring budget and our- 
rent account deficits, delays in 
privatisation and mounting 
inflation. 

Since March, however, he 
hac demonstrated a detennina- 


The Budapest 
leader has 
developed an 
appetite for 
reform, write 
Anthony 
Robinson and 
Virginia Marsh 


tion to press ahead with the 
structural reforms needed to 
consolidate the export and 
investment-led recovery which 
followed.. 

“We . Axe not taking these 
tough measures in order to 
please the International Mone- 
tary Fund but because we 
know -mat they are in our own 
interest If we do not cut 
spending on social pro- 
grammes and make savings, 
we will hot be able to curb 

inflation, and our i n t e rnal and 


foreign debt will continue to 
rise,” he said in an Interview 
yesterday. 

This was the uncomproinis- . 
lug line which be spelt out to 
Socialist MPs over the week- 
end. “There are serious ten- 
sions in the party and a lot of 
unhappy people. The® Was a 
lot of grumbling. But at the 
end of the day the overall 
majority agreed there was no 
alternative,” he said. 

What helped carry the day 
were the figures showing the 
size of the tumruumL The bud- 
get deficit, which reached 9-5 
per cent of gross domestic 
product last year, is. expected 
to fall to &5 per cent this year 
and to 4 per cent or less in 
1996. The current account defi- 
cit will drop to less than *8bn 
this year from £L9hn in 1994 
and foil to around $2hn in 1996. 
Above aB, the turnaround has 
been achieved without sending 
the economy into recession. 
“Economic growth has not 
stopped. We expect 2JS per cent 
GDP growth this year and no 
less than 2 pa- cent in 1996.” 
Mr Horn said. ■ 

The main reason for the 
unexpectedly smooth change 
in the macro-economic picture, 
according to Mr Suranyi, is a 
30 per cant rise in labour pro- 
ductivity over two years. “The 
economy has shown a high 
degree of responsiveness to 
market signals. The speed of 
the response surprised me.” 

The domestic economy, over- 
heated last year sucking in 
imports sit an unsustainable 
rate, received two sharp blows 
from the March package. “The 
budget deficit fell from 10 per 



Prime minister Gyula Horn; imcompronrishig line spelled out to 

Socialist party MPs aw*- 


cent of GDP in the first quarter 
o f this year to <15 per cent in 
the third quarter. At the same 
time, real wages have fallen by 
7-8 per cent this year,” Mr Sur- 
anyi said. 

But strong direct foreign 
inves tment inflows, higher pro- 
ductivity ami a devalued cur- 
rency have improved the com- 
petitiveness of Hungarian 
exports. With investment run- 
ning 7 per cent above 1994 lev- 
els and exports IS per cent 
higher than in the first three 


quarters of this year, Hungary 
is enjoying an export and 
investment-led stimulus to 
compensate for the decline in 
domestic demand. 

Mr Horn says the wain chal- 
lenge now is to complete priva- 
tisation by 1997, and sell off the 
electricity, gas and telecoma 
utilities. This would leave 85 
par cent of the economy in the 
private sector, a real testament 
to the scale of Mr Horn's con- 
version to the virtues of a mar- 
ket economy. 


EU stalling on information superhighway, says report 


By Paul Taylor in London 

Europe .needs a new 
telecommunications regulatory 
modal if It Is to avoid failing 
further behind North America 
in the race to bufld an informa- 
tion superhighway, warns a 
report* published today. - 
The report, prepared jointly 
by- Gemini Consulting and the 
Economist Intelligence Unit, 
concludes that European 
national governments have 
neither the will nor the capa- 


bilities to create and manage 
truly competitive environ- 
ments in their telecoms market 
- despite the European Union's 
1998 deadline to end state- 
owned telephone monopolies. 

. “The superhighway is vital 
in economic, political and 
social contexts,” sai<f Mr Neil 
Barren of Gemini Consulting. 
“Without rapid progress 
towards , freedom in the 
marketplace, Europe’s ability 
to compete internationally as 
well as within the market, will 


be damaged.” However r the 
report warns that a truly com- 
petitive environment is 
unlikely to evolve in Europe in 
the near future because of 
entrenched barriers to liberal- 
isation. 

These include trade union 
opposition to restructuring, 
and governments’ reluctance 
to surrender the hidden tax 
revenues they gain from the 
post and telephone organisa- 
tion. 

- “The market dominance of 


the national telephone compa- 
nies is so entrenched in most 
European countries that with- 
out appropriate regulatory 
measures, new entrants would 
he unable to survive,” say the 
authors. 

Even in countries like the 
UK where British Telecommu- 
nications has been privatised, 
control of access to customers 
through the “local loop” means 
it still dominates the market. 
“As a result, the development 
of Europe’s information super- 


highway will continue to be 
obstructed, and therefore it Is 
imperative for Europe to recon- 
sider its current path towards 
liberalisation and look at alter- 
native regulatory models," the 
report says. 

One possible alternative lies 
in the “single wire” approach 
whereby every home is con- 
nected to the network by a sin- 
gle wire shared by all the ser- 
vice providers. Including cable 
television companies, indepen- 
dent telephone operators and 


on-line services. 

“The single wire access 
regime is by no means a per- 
fect solution,” said Mr Barren, 
“but It is an achievable transi- 
tional step to full liberalisa- 
tion. It offers a way through 
the political, social and eco- 
nomic harriers of the current 
impasse.” 

The last stretch of wire 
entering the home represents 
70 per cent of the cost of build- 
ing a national network, and is 
therefore is a critical bottle- 


neck preventing real competi- 
tion. 

“Creating a single-wire 
access regime would bring 
social and economic benefits, 
obviating the risk of creating 
large pockets of “haves and 
have-nots' and diminish the 
dangers of dividing society,” 
said Mr Barren. 

* Telecom Regulation in 
Europe: A barrier to building 
the information superhighway. 
£345 from the EJU 44 ( 0)171 830 
im. 
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Microwave systems . from 
Bosch quickly and reliably 1 
t rans mit telephone calls, data 
and pictures, anywhere*.' even 
under inclement weather con- 
ditions. As modern', digital 
technology can process more 1 
data continuously, microwave 


- systems can be used more and 
more efficiently. A microwave 
link can transmit 30,000 tele- 
phone calls simultaneously, 
each of them in CD quality. ; 

Bosch is one of the leading 
' suppliers in the field of Kne- 
of-sight data transmission, and 
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many international network 
operators rely on Bosch’s micro- 
wave technology. For example, 
the rapid installation of the te- 
lephone network in Germany’s 
new states would not have been 
possible without it Shortly after 
the reunification of Germany, 


millions of people were able to 
•phone all over the world using 
the Deutsche Telekom network 
as well as the new ceflular'mo- 
bile radio networks. 

Bosch Communications Technology: 
Products and systems for tele- 
phone, transmission, broadcasting, 


radio, aerospace, security and 
traffic management. 
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Japan’s car industry expects 
imports to double by 2005 


By McWyo Nakamoto In Tokyo 

The Japanese market for 
imported cars win more than 
double by 2005, according to 
predictions published yester- 
day by an industry association. 

The Japan Automobile 
Importers’ Association, which 
monitors car imports, said that 
in 20 years the number of 
imported cars, excluding those 
from Japanese plants overseas, 
could more than double to 

500.000 units from 210,000 in 

mi. 

If reverse imports from 
Japan's overseas plants are 
included, imported cars would 
reach that level in five years. 


the report said By 2005, there 
was a strong possibility that 
all imports would raise their 
share of the market from 5.4 
per cent to 10 per cent 

The growing success of 
imported cars in Japan has 
been spurred by changing atti- 
tudes of consu mers wh o no 
longer consider imported cars 
as luxuries. 

As prices had fallen, and for- 
eign car makers had made 
efforts to adapt their cars to 
Japanese needs, the tirffca-anres 
between domestic and foreign 

makes were being removed. 

In a survey of owners of 
imported cars, JAIA found that 
60 per emit of respondents had 


considered buying a domestic 
make before choosing as 
imparted car. 

The report paints a grim pic- 
ture for vehicle production in 
Japan, which has been failing 
as the high yea trade friction 
and increasing competition for 
world markets has forced car- 
makers to shift a growing pro- 
portion of production overseas. 

Vehicle production has 
declined for the past four years 
from a peak of 13.5m units 
in 1990 to 10.5m last 
year, according to the Japan 
Automobile Manufacturers* 
Association. Last year, car 
production in Japan fell 
below that of the US for 


the first time in 15 years. 

hi a move that hi ghlights the 
glowing trend towards produc- 
tion outside Japan, Banda said 
yesterday it had halted exports 
from Japan of its popular Civic 
model to the US. 

Hie carmaker is lnc r^^g 
its production capacity in 
North America from 610,000 
units to 720,000 by 1397, where 
other Japanese manufacturers 
are also raising production. 

Increased overseas produc- 
tion has severely affected Japa- 
nese car exports, which 
showed a 16 per cent drop in 
the first haw of the fiscal year 
to 1.8m units, according to 
Jama. 


Honda considers new model for Asia 


By Mcftiyo Nakamoto 

Honda, the Japanese carmaker, 
is considering producing a 
small car specifically for the 
Asian market, a move that 
could strengthen its position in 
one of the fastest growth mar- 
kets in the world. 

Honda said that it was hold- 
ing talks to manufacture a 
email passenger car in Thai- 
land, In d on esi a, Malay sia and 
the Philippines. 

The car, which will have an 
engine capacity of l^OOcc. is to 
be built at Honda’s 100 per 


cent-owned facility in Thailand 
beginning next March. 

H oweve r , Honda is talking to 
its partners in Indonesia. Mal- 
aysia and the Philippines, 
where it has a minority stake 
in production facilities, about 
the possibility of producing the 
new car in those countries too. 

The move to produce the car 
in several countries in Asia, if 
realised, could give Honda a 
stronghold in the growing 
Asian car market 

The vehicle marke ts in the 
Asia-Pacific region are pre- 
dicted to grow from 12m to I9m 


in the next 10 years. 

Honda h«n a leading share of 
the region's motorcycle mar- 
ket, and expects to continue 
selling more motorcycles than 
cars throughout the decade. 
Honda’s worldwide motorcycle 
production amounts to 5m 
units a year and , of this, 3m 
will be sold in fihina and the 
rest of Asia, according to 
Honda. 

Honda sold just 100,000 cars 
in Asia, or less than 1 per cent 
of worldwide production total- 
ling L9m writs 

The market for passenger 


cars in Asia has lagged behind 
that of commercial vehicles, 
which are generally cheaper. 
In Thailand, for example, 

350.000 out of a total- market of 

500.000 sales were commercial 
vehicles, Honda said. 

A growing number of Japa- 
nese carmakers have launched 
passenger cars suited to the 
Asian market but most of 
these have been based on com- 
mercial vehicles. Honda, how- 
ever, does not produce com- 
mercial vehicles and. is 
concentrating on passenger 
cars for the Asian market 


Finance agreed 
for Indonesian 
deep sea port 


By Manuete Saregose 
in Jakarta 

A deep sea port, expected to be 
the largest bulk handling post 
in south-east Asia, is under 
construction on an island off 
Indonesia’s side of Borneo, 
company officials said yester- 
day. 

The joint-venture partners 
yesterday signed an f80m loan 
agreement granted by National 
Australia Bank and Banque 
Nationals de Paris to complete 
the project’s first stage of con- 
struction. 

Indonesia Bulk T e r mi nal, or 
D3T as the project is known, is 
expected to reduce transport 
costs for coal exports from 
smaller mining operations in 
lTaiimantaw, the Indonesian 
half of Borneo. 

Located on the island of 
Pulau Laut, off the south-east 
coast of Kalimantan in the 
Makassar Strait, the termini 
is bean? developed jointly by 
three Indonesian companies 
and a unit of New Hope Corpo- 
ration, the Australian mining 
company. It is dose to ship- 
ping routes to and from Aus- 
tralia, northeast Asia, Europe 
and south Asia. 

The banks’ seven-year finan- 
cing facility will be used to 
complete a coal terminal by 
mid-1997 with a throughput 


capacity of 10m tonnes a year 
and facilities for vessels of up 
to 100,000 dwt 

Unlike the two other bulk 
handling pats of comparable 
S 77p fn Kalimantan, 1BT will be 
for public, rather than dedi- 
cated, use. 

A farther $60m in financing 
will be needed to complete 
JBTs second stage of construc- 
tion which will involve devel- 
oping ibe capacity to handle 
vessels of up to 200,000 dwt, 
throughput of 2&n tonnes of 
coal a year and facilities for 

other hulk commodities such 
as palm nil a nd timber product 
by 1999. 

IBT's shareholders have 
invested $30m in the project 
winch is expected to play a key 
role in supplying coal to the 
rapidly growing number of 
coastal power stations in 
Asia. 

Development of the tprmmai 
was boosted earlier this year 
when PT Adaro, anAustralian- 
Tndnwacian wining company, 
was enlisted to supply coal to 
the Paiton Energy Company, 
Indonesia’s first large scale pri- 
vate power p ro ject 

Adaro, which coal in 

South Kalimantan will be 
IBT's main user in tb e firs t few 
years. A nTtmiw of IBT's big- 
gest shareholders also have 
irfainx in P aitnn Energy. . 


A marriage of expertise and low labour costs 

Christopher Brown-Humes reports on a Finnish electronics parts group’s success in Estonia 


W hen Mr Antti Piippo, 
chairman of Elcoteq 
Network, a Finnish 
electronic components group, 
decided to set up in Estonia in 
1993 be knew he was taking a 
big risk. His competitors 
favoured the Far East as their 
low cost base and Estonia was 
in a state of turmoil after 50 
years of Soviet rule. 

But if ever a business gam- 
ble paid off, this one did. The 
group’s Tallinn subsidiary has 
grown from 12 employees to 
742 in little more than two 
years. It has also become 
Estonia's biggest exporter. 

The achievement makes 
Elcoteq one of the best exam- 
ples of successful Finnish-Esto- 
nian co-operation in the four 
years since Estonia gained 
independence from the Soviet 
Union. It is a classic marriage 
of west European expertise and 
low east European labour 
costs. And it comes at a time of 
rapidly developing business 
ties -between -Finland and 
Estonia. Finland is Estonia’s 
biggest trading partner and 
more .than 4,000 Finnish 
companies are registered as 
operating in the Baltic 
state. 

Geographical proximity, the 


similarity between the Finnish 
and Rsfnnian languages, and 

favourable costs were among 
the factors which persuaded 
Elcoteq to choose Estonia. 
Wage costs per employee are 
about an eighth of what they 
are in Finland. 

But Mr Pfippo says wages 
are not the whole story. “In 
Soviet times there was a huge 
conglomerate making con- 
sumer electronics in Estonia. 
So we had access to well edu- 
cated and skflfal people." 

Today Estonia is seen as per- 
haps the most successful and 
westernised of the former 
Soviet states. But the mnn»h« 
following indep endenc e, when-. 
Elcoteq was frying to get estab- 
lished, were not easy as the 
country struggled to forge a 
market economy and shed its 
Soviet ways. 

The main problem was the 
lads of a legal infrastructure, 
which made everything from 
property ownership to 
employee contracts uncertain. 
Partly to get around these diffi- 
culties Elcoteq Baltic - the 
name of the Estonian opera- 
tion - at first had the Estonian 
ministry of economics as a 40 
per cent shareholder. It pro- 
vided the factory on the out- 
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; skirts of Tallinn and acted as a 
■ de facto guarantor of the ven- 
ture’s success. 

The ministry later sold its 
stake and today the company 
is 70 per cent owned by Elcoteq 
Network and 30 per cent. by 
Fixmfund, the Finnish indus- 
trial investment unit 

There are sensitivities for 
Finnish companies investing in 
Estonia when 17 per cent of the 
Finnish workforce are unem- 
ployed, Europe's second high- 
est unemployment rate after 
Spain.. 

But Mr Piippo stresses that 
-without the competitiveness 


provided -by .the Estonian unit, 
the group would never have 
been able to expand and create 
new jobs back in Finland. The 
product of a management 
•• buy-out from the Metre indus- 
trial group four years ago, 
Elcoteq Network has grown 
from 170 employees and one 
factory in 1991 to 1,700 employ* 
• ees and six factories - and five 
of those factories are in Fin- 
land. “We are a Finnish/Esto- 
nian company. Both sides sup- 
port each other,” Mr Piippo 
says. 

The Baltic unit is an integral 
, part of the Elcoteq network. 




but a much. higher proporijott-- 
of manual work is carried out 
there than at Elcoteq’ s other .• 
premises. Mr Piippo stresses - 
that quality matches the Furn- 
ish factories and there is no;.' 1 , 
need for products to be 
checked back in Finland. A 
sign (rf the confidence is that 
only two of Elcoteq Baltic’s 
employees are Finns. 

The factory’s entire output is 
exported to west European cus- 
tomers. In tbe first half of tins 
year, exports were EKr573m 
(£32.7m), up from EKr4S8m last 
year. 

The 40-company customer 


list includes Ericsson and 
Nokia - the Nordic region’s 
two high-flying mobile phone 
giants - Electrolux, the house- 
hold appliances group, and 
AHR . the Swedish-Swiss engi- 
neering company. 

The success of these groups 
helps to explain Elcoteq Net- 
work's own spectacular 
growth, which has taken It 
from turnover of FM76.4m 
(£lL4m) in 1991 to FM462£m 
last year and an estimated 
FMlbn tins year. 

“We have been lucky. Many 
of our customers are in areas 
of fast global growth, such as 
telecoms, information technol- 
ogy, fund electronic engineer- 
ing," says Mr Piippo. He says 
the group has a l«to benefited 
from an increased tendency 
among its customers to sub- 
contract, so they maintain flex- 
ibility and keep abreast of tie 
latest technology. 

Mr Piippo is happy with tbe 
way things are going in 
Estonia and is looking forward 
to a profit from Elcoteq Baltic, 
for tiie first time this year. The 
big difficulty, he says, is capac- 
ity. “We could doable the num- 
ber af oar Estonian employees 
in a year if we could find the 
right faculties,” he says. 


WORLD TRADE NEWS DIGEST 

Hiltons plan for 
Lebanon, Jordan 

Hflton fataniational is to open its first hotels in Jordroand 

Lebanon. HOfem seemed the contract to operate the £3Gm 
Amman Hotel from A1 Dawliyah, an industrial and hotels 
conglomerate, and tbe two companies are planning more 
hotels in Petra and Aqaba. Hilton said that business ^ ___ 

confidence in the region was increasing, with demand growing 

which was completed to W74 just before 

1 " IS 


Jl ft¥fflfollow Marriott and Inter-Continental, which are 

opSettie Phoenicia Hotel fa 
Beirut, which is reopening In 1997 and will also open a third 
hotel.unfler its less luxurious Farom brand. _ . . 

There are 2,000 deluxe hotel rooms being built or plaimfid m 
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Beirut, according to hotel consultants uorwwn 
which said occupancy and room rates throughout the T ^- or \ 

were high. ScheheraxuIeDaneskkliu, tendon 

S Australia signs data deal 

EDS, tim US-based computer group, has signed a A*565m 

(S 422m) clata-processing contract with the South Australian 
government. The covers nine years, and will involve the 
state government contracting out all its data processing 
requirements to EDS. Accordingto state officials, the 
arrangements should generate cost savings of A SlOOm over the 
contract’s term, and will cover about 140 state government 

a w>nriHfi . 

g.iyg will also establish an “Asia-Pacific Resource Centre in 
Adelaide, and will move Gesneral Motors Holden's • 

data p rocessfay fr om Melbourne to Adelaide. The deal, which 
has taken many months to negotiate, has been cont roversial, 
with critics arguing the state government is essentially 
“exporting" jobs to US workers. The government has argaed 
that, aside from cost-saving benefits, EDS's presence will boost 
efforts to establish technology-based industry in South 
Australia. N*fcto‘ Tati. Sydney 

F.BRD funds Czech rail upgrade 

The European Bank for Reconstruction and Development has 
advanced fsa gm to Ceske Drahy (Czech Railways) to finance 
the installation of signalling equipment mi sections of the 
fwh Republic's -main Tail corridor, which forms part of the 
Berlin to Vienna route. 

Czech Railways is upgrading the 455 km corridor, the 
country’s most important main rail Une, linking Decin in the 
north via Prague to Breclav in the east, near the Austrian and 
Slovak borders. 

The upgrading is expected to allow speeds of up to 160km an 
hour on that seckm of the Berlin- Vienna line. Financing for 
the project is also being provided by the European investment 
B»nk, the Export-Import Rank of Japan, Kreditansait far 
Wiederaufbau and the European Union. 

Modernisation of the corridor is one of the largest 
infrastructure projects under way in the Czech Republic. 

Czech Railways is also restructuring to cut costs and its 
dependency on state subsidies. Vincent Boland, Prague 

Contracts and ventures 

■ Nippon Steel of Japan has formed an $80Qm steel venture in 
Thailand with Kawasaki Steel, Mitsui, Siam Cement and seven 
other partners. Production of coM-roQed steel will start in 1998 
at a new plant wzto an annual capacity of 2m tonnes, 

with output targeted at the local vehicle and electronics 
industries. AFX News, Tokyo 

■ Mitsubishi Heavy Industries of Japan has signed a five-year 

Hayalasdema Power (SHTCL) of Kunidal; India for production 
and sales of wind turbine generators. SRPCL, with help from 
MitsnhiRhi, plans to develop and instal around 22 wind-power 
geneators at four locations In India in the next year, 
Mitsubishi said. Mitsubishi hag already exported over 800 wind 
turbines to the US, Europe and Mexico. . Reuter, Tokyo 

■ UMW Holdings pf Malaysia and sU foreign companies have 

set up a joint venture for pipe threading in Vietnam. The 
joint venture company, CSV, will be .18 per cent owned by 
UMW. . Reuter, Kuala Lumpur 

■ Plastics Systems, a unit of Swedish chemicals group 
Perstorp, is setting m? a joint venture in Thailand with 
Tre-Atthaboon Industry. The new company, which will invest 
320m over three years, will have exclusive rights to produce 
and market all Perstoip's products in the area ctf material and 
waste disposal handling fa Thailand. Reuter, Stockholm 
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OFFICE OF TBE REGULATOR-GENERAL 

; PROVISION OF ECONOMIC 
CONSULTING SERVICES 

The Office of the Regulato^Oenetal is responsible for 
administration of regulatory frameworks in Victoria, 
Australia, similar to Ofwat, Offer and O f&&. 

Expressions of Interest are invited from appropriate firms to 
provide the high quality economic consulting services on 
issues associated with these frameworks, such as 
determination of capital values, economic modelling and to 
provide general economic advice to tbe Office. A good 
knowledge of Victoria's, interstate, national and 
international economic regulatory regimes is considered 
highly desirable. 

Enquiries arid copies of die brief should be directed to Mr lan 
Wilson, General Manager, Business Analysis, on 0061 3 9651 
0224. Submissions - due no later than l December 1995 - 
should be addressed to the Office of the RegulatorGeneral, 
level 9, 35 Spring Street, Melbourne, Australia, 3000 or JRax 
0061 3 9651 3688. 


INTERNATIONAL ECONOMIC INDICATORS: BALANCE OF PAYMENTS 

Ttads figures an ghmn in Mom of European currency units (Ecu}. The Ecu exchange rats shows the amber of nation* currency units par Ecu. The nomM effective exchawe ntta 
'm an Men w»> 7386=100. 
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Nevada is discovering there is more 


T here is a popularjoke in 
quake-prone California 
that one of these days, 
when the Big One hits, Neva- 
da s anode deserts are going to 
he transformed .into some of 
Je Priciest beach front proper- 
ties in the business. 

While no-one can predict the 
shifts in the San Andreas fault, 
on which : California's future 
may hinge, neither can anyone 
deny that the Nevadan econ- ■ 
omy is in the throes of an 
Exhilarating upheaval 
There is a growing challenge 
to its supremacy as the gam- 
bling joint of the nation, while 
an extraordinary flood of immi- 
grants is creating a boom 
atmosphere. 

Since 1988, when Nevada 
New Jersey were the only 
places where casino gambling 
was legal, a further two dozen 
states have moved into the 
market, ensuring that the gam- 
bling is not going to yield such 
easy or rich pickings. 

Meanwhile, demographic 
trends in the silver state refuse 
to settle down: a 1989' estimate 
that the population of Las 


its from cleaning up its act 

to Sn economy than sex and slot machines, writes Christopher Parkes 
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Vegas would reach Llm by the 
end of the century was topped 
this mtnwiAr . A raym ti pg ^ Mr 
Michael Majewski, head of eco- 
nomic development for Las 
Vegas - hone to two-thirds of 
the state’s population - around 
7,000 newcomers arrive each 
month. Most are job-seekers. 
Others, like the I0,00&plus pen- 
sioners who arrived from Calif- 
ornia last year, are looking, for 
somewhere comfortable to eke 
out their nest-eggs. ■ 


The rate has ptoce 

. last year,' when, according to 
local real estate agents, CaJSfar^ . 
.nians unsettled by riots, brush' 
fires and mudslides were 
finally out of their com- 
placency and into the relative 
security of Nevada by the 
Nartbridge earthquake. 1 

The housing market hasalso 
slowed. But local expert Mir 
Dennis Smith says new home' 
sales are still more than 30 per 
cent higher than in 1993. 
According to his “hotness 
index* - the .number of resi- 
dential' building permits issued 
per 1,000 population - Sin City 
rates 24 compared with , the 
nearest competition, in Atlanta 
and Phoenix, rated 12 to 14. ■ 

. Mr Robert Potts, a Univer- 
sity of Nevada Las Vegas fore- 
caster who enjoys complaining 
that he never has anything but 
good news to report, says the 
proportion of the workforce 
employed in construction is 
twice thenattanal average. 

Other employment patterns 
also show how the state - 
which has effectively evolved 
economically only, since the 


Peru may tender debt it 
bought back last year 


By Stephen FMDer in London, 
Safly Bowen in Limp and Lisa 
Branstan in New York • • 

The Peruvian government is 
expected to use an unusual fea- 
ture of its debt agreement with 
its leading bank creditors to 
legitimise a controversial debt 
buyback carried out on its 
behalf over the last year, bank- 
ers said yesterday. 

They said as much as. $L4bn 
face value of the debt, pur- 
chased secretly by Swiss Bank 
Corporation .apparently on the 
government’s b ehalf, would be 
tendered in a Dutch, auction. 

This is one of four options 
Open to creditors under the 
agreement in principle, agreed 
with a Citibank-led creditor 
committee late on Friday, 
which will dear up 12 years of 
interest payments arrears. The 
other options allow bank loans 
to be converted Into bonds. 

Bankers said they expected' 
the government to set a price . 


at the auction at which Swiss 
Bank would tender its . debt 
without encouraging other 
banks to do the same thing. 

The agreement covers some 
$4.4hn of debt principal, with 
interest arrears that would 
bring the total past JiObn. 

In the secondary market yes- 
terday. the price of Peruvian 
debt-fell in New York trading 
from a high of 71% per cent of 
face value to 68% at midses- 
sion. Traders said this was due 
to disappointment at the settle- 
ment on overdue interest 

Bankers said overdue inter- 
est on principal would be pack- 
aged into bonds carrying an 
Interest rate of ft percentage 
points over threemonfh labor, 
while interest on interest 
would be charged .at 2% per 
cent non-compourrtied. 

The announcement of rthe 
debt agreement was broadly 
welcomed in Peru, Most econo- 
mists and bankers are high- 
lighting the positive macro-eco- 


nomic effects ofthe agreement 
Peruvian country risk - still 
perceived as high despite buoy- 1 
ant growth, political stability i 
and the virtual ending .of ter- j 
racism should be substan- 
tially reduced. Fbesh financing- ' 
flows should also mean a fen 
to high domestic interest rates. 

So far there have been no : 
official estimates of the u pfr ont 
costs. Apart from the $225m 
downpayment required on clo- 
sure of the deal - possibly next 
July - Peru wifl need to put up 
collateral for bonds and guar- 
antees on interest payments. . 

Ms Sttvfa Charpentier, a. for- 
mer chief commercial debt 
negotiator for Costa Rica now 
based in Lima- said Peru could 
be looktogat annual payments 
of anything between $200m and 
3500m, depending an the auc- 
tion. “The former would be 
quite satisfactory from a fiscal 
viewpoint The latter would 
not” aha said. 

Brady revisited. Page 15 i 


war - has grown up askew. 
While 27 per-cent of the US 
workforce is employed in ser- 
vices, the rate is 45 per cent in 
Nevada. Government employs 
12 per cent compared with 1? 
per cant elsewhere, and manu- 
facturing accounts for a mere 
4J6 per cent against 16 per cent 
for the nation as a whole. . 

. Now,, with- a population of 
some 1.5m, the state is 
“starting to show up on 'peo- 
ple’s radar screens", in the 
words of Mr Peter Thomas, 
chairwan.af the Nevada Devel- 
opment Authority. When the 
Las Vegas head-count passed 
im the local market reached 
the size considered critical for 
the so-called "big box" retailers 
to move to. 

Although resort and gaming 
income is expected to continue 
growing for the near fixture - 
20,000 new hotel rooms are due 
to open in the next lfl months 
- the authorities appear anx- 
ious to improve the economic 
mix. They have been .encour- 
aged by what they see -as a 
weakening of California’s 
attractions and have responded' 


by adding to Nevada’s tradi- 
tional appeal - the climate and 
zero income and corporate tax 
rates - a reduction from 7 per 
cent to 2 per cent in fixe sales 
tax payable on manufacturi ng 
equipment, . 

Sega, the Japanese electronic 
games group, which recently 
shifted-- its gaming division 
from Cattfomla to a more “nat- 
ural" setting in Las Vegas, is 
oneaf a. cluster of businesses 
developing around the state’s 
core earnings source. Unifcog, a 
work wear . and uniforms 
maker, said it was attracted by 
the market and low costs. 

There is also a. growing base 
of back-office operations, for 
financial institutions, which 
includes 650 card processing 
jobs at GE Capital and 500 
places in car loan processing 
centre set up' by California's 
~Rawir of America to the mwMifl 
of the Summerlin residential 
project. Of the 33 newcomer 
companies which opened for 
business to the state last year, 
17 were manufacturers. 

They were not very grand: 
there was a plastic bag-maker 


and a snacks processor, for 
example. Local officials accept 
that an economy based an sex 
• and dot machines is not the 
best environment to foster 
more elevated endeavour. 
According to Ms Karen Garav- 
euta Baggett, of the state 
development commission, the 
meagreness of Nevada’s aca- 
- demie and intellectual capital 
Which militates * g?ingt high- 

tech investments is a function 
. of the relative youth of the uni- 
versities, and “an issue we 
have to deal with”. 

The dean of the university 
medical school is already at 
work. He is busy raising foods 
with the aim of developing a 
medical research park which 
may draw newcomers to join 
Clone Manufacturing, a blood 
anflTy pis equipment maker , »T>a 
TTmesh, which makes titanium 
mesh implants. ’ 

Meanwhile, the marketing 
■wiPti ramtiwro h mabiwg up the 
state's image. One indication of 
their confidence is the search 
for cities willing to be twinned 
with Las Vegas. Sodom and 
Gomorrah need not apply. 


Republican leaders concede 
to lobbying and gift reform 


By Jurek Martin in Washington 

Republican leaders to. the 
Biouse of .Representatives have 
made a clear concession to new 
conservative congressmen'by 
agreeing to schedule votes by 
mid-November on gift and lob- 
bying reform. 

Congressman Dick Armey; 
the majority leader, said that 
Himilar reforms passed thia 
summer by the Senate would 
“serve as a starting point for 
our efforts", but saw nothing 
wrong with the House and Sen- 
ate adopting different codes of 
conduct He also promised that 
the House would take up the 
larger issue of campaign 
reform to the New Year. ■ 

Mr Newt Gingrich, the 
Speaker, and Mr Armey had 
previously resisted change to 
the controversial issue of the 
relationship between lobbyists 
and members, partly on the 
grounds that it could distract 
from the social policy leguda- 


Gingrich: had resisted change 

lion to which Republicans axe 
committed. ' ' 

By contrast, the Senate voted 
to 'ban its members from 
accepting any gift worth more 
than $50 a time, or $100 ova* a 
year, from a single source. It 
also prohibited free travel and 
entertainment. Mr Gingrich 


and Mr Armey appear to 
favour less stringent measures. 

The House leadership, how- 
ever, may push for the adop- 
tion of a controversial amend: . 
meat that would ' ban any. 
organisation receiving federal 
funds from lobbying the gov- 
ernment err congress. 

That would cover many pres- 
sure groups and institutions 
ranging from several national 
endowments (for the arts, sci- 
ence and humanities) to non- 
commercial broadcasting and 
social policy organisations. 

Several Republican fresh- 
men, disappointed with the 
extent of congressional reform 
to. date, had threatened to 
introduce their own gift and 
’ lobbying bills in defiance of the 
leadership. For their part the 
Democrats in the House will 
press for adoption of the Sen- 
.. ate code, in the hope, that a 
potentially unusual left-right 
coalition could embarrass the 
Republicanleaders. 


AMERICAN NEWS DIGEST 

Brazil M-way 
in private hands 

A private sector management company today control of 
Braril’amost important motorway, the Via Dutra, which links 
the country’s two biggest cities of S5o Paulo and Rio de . 
Janeiro. 

It is the first road the federal government has transferred to 
the private sector since laws earlier this year ended the 
government’s monopoly on many public services. 

Dutra, which carries about 20,000 vehicles a day, will be 
managed by Camargo Corrfea and Andrade Gutierrez, two 
Brazilian construction companies, under a 25-year concession. 
The companies intend to spend about $H5m In the next six 
months on road improvements, resurfacing and better 
sagoposting. A toll of about $10 will then be levied for the ftiU 
250 miles which separate the two cities. 

Brazil's roads are in extremely poor repair, victims of the 
government’s budget problems in the last decade. As well as 
potholes and bad signposting, motorways often lack central 
banters. There were more than 8.000 accidents on Dutra alone 
last year. ( Angus Foster, Bio de Janeiro 

Ecuador widens currency band ’ 

Ecuador yesterday widened its exchange rate band by 6^ per 
cent to a maximum of 2^56 sucres to the dollar to allow for 
increased depreciation of the currency amid continuing 
political uncertainty. 

DoQar-buying by investors seeking a foreign currency hedge 
amidst political uncertainty over the government's economic 
pahey. led the sucre to depreciate by nearly 5 per cent to the 
last two months, breaking the previous band limit. 

.Officials said that the adjustment was to counter speculation 
and bring down interest rates - interbank rates shot up to 90 
per emit cm Friday. - 

President Sixto Durfin BaH£n is still battling a government 
corruption scandal over the misappropriation of public funds, 
while a crippling energy crisis has led to power shortages of 
up to ntne hours a day. 

Industry representatives say the series of crises this year 
make the government’s economic growth target of 3^ per cent 
incredible. Raymond CoUtt, Quito 

Terrorist arrested in Mexico 

I Mr pnrique HarpidO'Gmriar^n Merlo, one of Latin America's 
best-known tarrqrist?, was bfiing questioned- in Buenos Aires 
yesterday after befog arrested in Mexico over the weekend and 
immediately extradited to Argentina. Mr Garriaran Merlo, who 
as recently as l&Q led an attempted coup against the 
Argentine government, also has had strong connections with 
guerrilla groups in Peru and Nicaragua. 

In the i970s,Mr Gorriarin Merlo was a leader of the leftist 
People’s Revolutionary Army, oneof the most violent of • 
terrorist groups which battled Argentina's milit ary 
dictatorship during the notorious “dirty war.” - 
i hi 1992, Argentine President Carlos Menem accused Mr 
-Garriar&nMerlo cflbeh^responiaMe for a series of bomb -. 
attacks in Buenos Aires. Matthew Daman. Buenos Aires 

Royal visit for Argentina 

Princess Diana, estranged wife cf the heir to the British 
throne. Prince Charles,: will pay her first official visit to 
Argentina next month, Buckingham Palace said yesterday. 

The trfo signals a further warming of relations between two 
countries winch fought a war to the south Atlantic in 1982 
over the Falkland- Islands. Baxter, London 
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Mirages and oases in Middle 

Julian Ozanne samples the views of world businessmen at the 

O ne of the sessions at 
the Middle East and 
North Africa economic 


East business 

Amman economic summit 


O ne of the sessions at 
the Middle East and 
North Africa economic 
s ummi t in Amman yesterday 
was entitled: Is the Middle East 
open for business? More than 
before, but not enough, seemed 
to be the answer. 

A year after an economic 
integration drive for the region 
was launched in Casablanca, 
the business community is 
starting to express confidence 
in a more attractive climate. 

However, over the past two 
days many of the 1,500 dele- 
gates gathered in the Jorda- 
nian capital have stressed that 
further moves towards political 
pluralism, a strengthening of 
economic liberalisation pro- 
grammes and the development 
of better instruments of private 
sector guarantees and financ- 
ing schemes remain critical to 
attracting investment 
“Everything considered, the 
region is more attractive now 
than a year ago and it deserves 
a better reputation than it has 
in the international business 
community," said Mr Percy 
Barnevik. chief executive of 
Asea Brown Boveri, the Swiss- 
Swedisb engineering group. 
“But economic reform must be 
speeded up because of the com- 
petition for world capital." 

Sir William Ryrie, vice chair- 
man of Baring Holding Com- 
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Peace process boosts confidence: Warren Christopher with his Amman counterpart yesterday 


pany. the financial services 
group, said the Middle East 
had largely missed out on the 
massive flows of capital to 
emerging markets in the past 
three years because of continu- 
ing restrictions, red tape and 
lack of information. 

Mr Ferdinand Piech. chair- 
man of Volkswagen, said 
healthy economic develop- 
ments were being undermined 
by continuing protectionist 


regimes which closed off mar- 
kets. 

And water companies said 
Middle East governments 
would have to price water 
more economically if they 
wanted to attract private-sec- 
tor participation and find ways 
to create better packages of 
political and commercial risk 
guarantees. 

Nevertheless, many of the 
executives in Amman were 


confident about increased busi- 
ness in the wake of economic 
liberalisation and the unfold- 
ing Arab-Israeli peace process. 

A number of significant Joint 
ventures have been announced 
in the past year including a 
$1.2bn Israeli-Egyptian oil refi- 
nery in Alexandria and a $50m 
IsraelinJordanian joint venture 
to produce bromine on the Jor- 
danian side of the Dead Sea. 
Mr Piech said Volkswagen's 


$600m joint venture with an 
Israeli company to produce 
magnesium was "a demonstra- 
tion of our confidence to the 
peace process". ABB said it 
had 30 investment projects 
worth $20Gm in the pipeline 
and had recently established 
two companies for contracting 
and assembly in Jordan. 

Mr Andrew Stone, managing 
director of Marks and Spencer, 
the UK retailing company, said 
a number of joint ventures had 
been set up between Israeli, 
Jordanian, British and Pales- 
tinian companies to supply 
garments to the British com- 
pany. He said although they 
were commercial problems in 
the short term, Marks and 
Spencer felt it was laying the 
groundwork for long-term com- 
mercial success. 

However, Amman, like Casa- 
blanca, has demonstrated the 
lingering Arab hostility to 
doing business with Israel and 
the fact that the peace process 
lacks a regional consensus. 

Mr Yassir Arafat chairman 
of the Palestine Liberation 
Organisation, and Mr Yitzhak 
Rabin, the Israeli prime minis- 
ter, staked rival claims to Jen* 
salem in their opening 
speeches and Jordan's King 
Hussein publicly rebuked 
Egyptian foreign minister Amr 
Moussa, who cautioned Arabs 
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about rushing to do business 
with Israel. 

However, Qatar foreign min- 
ister said last night that a let- 
ter of intent would be signed 
today to supply Qatari natural 
gas to Israel. 

The Palestinians also force- 
fully pointed out that any talk 
of moves towards regional 
co-operation and open borders 
was futile, given Israel’s fre- 
quent closure of its borders to 
the Palestinian territories 
which prevent the movement 
of goods and people. 

Mr Mair Laiser, president of 
Clal Industries, the Israeli 
diversified bolding company, 
said Israeli businessmen were 
ready for a surge in activity 
with the Arab world but were 
concerned about the continuity' 
of policy in a region of dicta- 
tors and absolute mo n a rch ?;. 

“One man can still change 
everything and we still need to 
be convinced that peace is here 
to stay and there will be 
long-term stability for invest- 
ment." he said. 

Mr Eberhard Brodhage, 
senior vice president of Ger- 
many's Commerzbank, said: 
“There is a pattern of improve- 
ment and a gradual increase in 
activity. In the Middle East it 
is always tomorrow, tomorrow, 
but this does not stop us doing 
little things today.” 
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By Michete Wrong in Zanzibar 

Tanzania’s first attempt- at 
multi-party democracy after 30 
years of single-party rule tee- 
tered on the verge of collapse 
yesterday, undermined by 
administrative incompetence 
and the logistics of organising 
a poll in East Africa's largest 
country. 

After hours locked in crisis 
talks, Mr Lewis Makame, chair- 
man of the national electoral 
commission, declared the cha- 
otic presidential and parlia- 
mentary vote in Dar es 
Salaam, the country's main 
city, null and void and said a 
rerun would be staged some 
tim e next week. He did not 
name a day. 

Mr Makame also confirmed 
reports of administrative prob- 
lems in the countryside, which 
has shaky communications 
with the capital, bat said vot- 
ing would be extended through 
yesterday and today rather 
than staged afresh. 

The commission had first 
extended and finally suspended 
voting in Dar es Salaam on 
Sunday night amid a growing 
chorus of complaints at the 
late opening of polling stations, 
booths that failed to open at all 
and the absence of both elec- 
tion officials and ballot papers. 

Tbe opposition had called for 
the entire vote to be cancelled, 
arguing that it had been too 
botched to count as free and 
fair. But the commission may 
have been influenced by donor 
nations, funding the polls to 


the time of ?15m. who warned 
that the 'government would not 
have the funds to pay for a 
completely new ballot 
- Although most resident 
believe incompetence as much 
as political manipulation was 
involved, the latest confusion 
has added to a growing mood 
of cynicism in Dar es Salaam, 
where Mr Augustine Mrema, 
the opposition candidate, has 
won enthusiastic support for 
his campaign to clean up the 
Chama Cba Mapinduzi (CCM) 
party’s adminis tration. 

Elections staged a week ear- 
lier on the islands of Zanzibar 
had already raised questions 
about whether the CCM wa s 
genuinely ready to surrender 
power, with even many party 
loyalists convinced the party 
rigged the poll when the Civic 
United Front, campaigning for 
greater autonomy for the 
archipelago, looked in danger 
of winning: 

Opposition supporters had 
predicted that the CCM would 
not hesitate to use tbe same 
tactics on the mainland if Mr 
Mrema showed signs of win- 
ning what is expected to be a 
close contest against Mr Benja- 
min Mkapa, tbe CCM candidate 

Seventeen donor countries 
have denounced "discrepan- 
cies" in the figures for the Zan- 
zibar polls, which officially 
returned CCM president Sal- 
mi n Amour to power for 
another five years, and are ask- 
ing for them to be checked and 
corrective action taken if nec- 


INTER NATIONAL NEWS DIGEST 

Arab League in 
financial crisis 

The Arab League is facing a severe financial crisis as member 
states are either refusing or are unable to pay their annual 
subscriptions, according to officials at its Cairo headquarters. 
The organisation has written to its 500 permanent employees 
to apologise for not bong able to pay their salaries from 
October until cash flow improves. 

Mr Mohamed al Said, head of finance and administrative - 
affairs at the League, told the Egyptian daily Al-Ahram over 
w eekettd that totalTaonniisputod.- arrears were more that* 
$80m and non-payments this year will deprive the League of 
$9m, or 33 per cent of the annual budget 

Most of the arrears have been built up by defaulting 
countries such as Iraq, Sudan and Somalia, which say they 
cannot afford to pay. Other countries, such as Tunisia, 

Morocco and Lebanon, are paying less than their agreed 
annual contributions which they argue need to be revised 
downwards. 

Iraq’s invasion of Kuwait in 1990 and progress towards 
Middle East peace with Israel has left the Arab League divided 
and confused as well as short of funds. Established in 1945 to 
strengthen Arab ties, it has been unable to stage a full summit 
since tbe Gulf War. James Whittington, Cairo 

Kenyan aid pledge delay 

New pledges of aid to Kenya will probably be postponed unto 
next year because of delay in reaching agreement with the 
International Monetary Fund, diplomats said yesterday. 

“A donors’ consultative group meeting in November in Paris 
would be useless if the IMF is not impressed by the progress of 
economic and political reforms," a Western diplomat said. 

The diplomat saw the earliest consultative group meeting on 
Kenya's economic progress as being held in January next year 
after a December review of outstanding issues. That would 
mean a further delay in providing much of the $800m pledged 
last year, but not disbursed because of what donors see as - 
Kenya’s hostile political environment Usually Kenya’s donees 
meet in November to pledge new aid. 

Hie Economic Review magazine said yesterday Kenya could 
not negotiate for new programme and project aid because 
money pledged in 1993 and 1994 had not been used. 

Government officials said Kenya has received only J200m of 
the $800m pledged in Paris last year. Reuter. Nairobi 

S Africa plea on generals 

South Africa's last white rulers. said yesterday that former 
generals accused of the murders of is blacks should be given 
temporary exemption from prosecution like many ministers in > 
the present government. 

The National party of South African Deputy President F.W. 
de Klerk said the generals played a crucial role in the peaceful 
transition to black majority rule. They were entitled to the 
same exemption under the constitution as everyone else. 

White conservatives earlier accused President Ntfson 
Mandela’s ANC-led government of a witchhunt in the planned 
arrests of a former defence minister and 10 senior officers ova 1 
hitsqoad killings in 1987. “This could lead to a naHmoT crisis, 
we are worried at the timing. We believe there is a political 
motive behind the action," said Mr Flip Buys, chief secretary 
of the rightist Freedom Front. Reuter, Johannesburg 

Mahathir call on landing rights 

Asia-Pacific nations must adopt A common stand in 
negotiations with the US and Europe over lantting rights, Dr 
M aha t hi r Mohamad, Malaysia’s prime minister, said 
yesterday. Speaking to the International Air Transport " 
Association (fota) annual meeting in Kuala Lumpur, Dr ! 
Mahathir criticised developed countries for dosing their . 
domestic aviation, markets while preaching the virtues of 
global free trade. It was pointless for the tJS to “single- 
mindedly pursue ‘open skies' polices . . . while keeping its 
domestic market closed to foreign competitors.” 

Mr Pierre Jeanniot, director general, expected world at rii n pg 
to make a net profit of $5-7bn on their international scheduled 
services this year, against last year's fl.Sba. In the previous i 
four years, the airlines lost $i5.6bn. Michael Skaptnker. ! 

Aerospace Correspondent, and Reuters 

Nigerians face death sentence 

A military-appointed tribunal in south-eastern Nigeria 
yesterday sentenced five people to death on charges of 
murdering four leaders of the oil-producing Qgonfland 
witnesses said. The same court in the town of Port Harcourt 
wffl deliver a separate judgment today on Ogohi minority 
rights leader Ken Saro-Wlwa and four others, who are facing 
similar chaiges. Beuur^a 
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Perfect premises: lousy location?- , 

Not when you deal with CNT V; % 

They own land and premises of all types and size in 19 
locations across the country. And they're alllwell connected ^^m**** 
to land, sea and air communications, and ^ strategically 
located for major domestic and European markets. -^H| 

YouTl also find thai: dealing with CNT is a lot less ^\y^^ 
hassle IDealing direct with the owners means the process is 
very streamlined. Plus: CNT can grant planning permissibn m ^ 
most cases, and offer help with grants, connection to utilities, legal 
matters, personnel and more. 


,' All this is the “added' value" which comes with CNT land 
and premises. 

So don’t get stuck with less than the best. Contact CNT 
^d get exactly* what you want. 

HU in thereupon and send to CNX Box 925, Milton Keynes MK9 3PF. 

Nangii • •• V __ ' •••••• 


Company:. 


Address:. 


Postcode:. 


-TeL No:. 



I^n with added value. 

Basildon Bradcnell ^ Central Lancashire Corby Crawley Harlow 1 Hatfield Hemel Hempstead Milton Keynes Northampton 
Peterborough R&ditch Runcorn Skelmersdale Stevenage Telford Warrington Washington Welwyn Garden City 
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NEWS: ASIA-PACIFIC 


S Korean 
president 
denies he 
had slush 
fund cash 


Japan’s judiciary orders dissolution of Aum sect 

A- ^ . ■ . . (ho Win 


By MfflEam Bawfcra In Tokyo 


By John Burton in Seoul 


Japan’s judiciary yesterday reacted 
with unusual, speed in ordering the 
dissolution of Aum Sfainri Kyo, the 
mystical cult, on the grounds it 
tried to wards* thousands of Tokyo 
co mmutes last Mar ch. 

Tokyo district court issued the 
order, four months after Mr Yokio 
Aoshima, the city’s governor, Bled a 
pptttirm on taking office to disband 
the criJL 


South Korean President Kim 
Young-sam yesterday said he 
did not personally receive any 
money for his 1992 election 

cam pai g n from an iT)pgal slush 

fund maintained by Mr Rob. 
Tae-woo, his predecessor and 
political ally. 

But Mr Kim did not rule out 
the possibility that ruling 
party funds used in his cam- 
paign might have come from 
Mr Roh without his knowledge. 

The president was respond- 
ing to opposition charges that 
Mr Roh secretly helped finance 
his successor’s election. 

Mr Roh admitted on Friday 
that he had amassed a $650m 
(£41lm) secret fund from corpo- 
rate donations during his term 
between 1988 and 1993. with 
some of the money used to 
finance the ruling Democratic 
Liberal party. 

The revelation threatens to 
embarrass Mr Kim, who has 
promoted an aggressive anti- 
corruption campaign while in 
office. However. Mr Kim has 
been criticised for allegedly 
protecting his predecessor 
from corruption investigations 
involving defence contracts 
awarded during the Roh 
administration. 

Mr Kim has also blocked the 
prosecution of Mr Roh for his 
alleged role in the former mili- 
tary government's violent sup- 
pression of the 1380 uprising in 
the city of Kwangju, which 

killed more than 200 people. 

Mr Kim said yesterday be 
was commited to conducting a 
“thorough probe" of Mr Roh’s 
slush fund. “1 have no inten- 
tion of compromising on the 
matter. A fair and just investi- 
gation shall be made without 
consideration for personal 
interests." 

But with the ruling party ref- 
using to reveal the financial 
sources for Mr Kim’s 1992 elec- 
tion campaign, the three oppo- 
sition parties called on the 
president to provide detailed 
information on the issue. 

The opposition parties also 
attacked one another far alleg- 
edly receiving money from Mr 
Roh in his effort to gain protec- 
tion from political vendettas. 

Meanwhile, prosecutors said 
they would soon question the 
chairman of Hanbo, a steel and 
construction conglomerate, 
about claims he had helped 
launder funds from Mr Roh’s 
hidden bank accounts. 


That is a fraction of the time usu- 
ally taken by legal cases and Is the 
first occasion in post-war history a 
court has commanded a religious 
body to disband on the grounds of 
organised crime. 

The ruling won instant praise 
from government ministers. Mr 
Hiroshi Miyazawa, justice minister, 
sainted the speed of the ruling and 
promised it would be implemented 
swiftly. 

The dissolution of Aum may help 


to ease Japanese consumers' loss of 
confidence, believed by many econo- 
mists to be a factor in the continued 
decline in retail sales and the pro- 
longed stagnation of the world's sec- 
ond largest economy. 

The attack, in which 11 people 
died, was seen as a shocking break 
with Japan’s peaceful social consen- 
sus. 

Rumours have since abounded in 
Japan's popular press that the trial 
of Mr Shoko Asahara, the sect’s 


leader, will tempt Aum followers to 
launch another attack. 

Yesterday’s decision paves the 
way for Amu’s buildings and assets 
to be placed under the charge of 
court-appointed liquidators. 

Amu has the right to appeal to the 
Tokyo High Court, which is likely to 
uphold the ruling. At that stage, 
liquidation can begin even If Aum 
wants to make another appeal at the 
Supreme Court 

Mr Seisin Kanetsuki, presiding 


judge in the Tokyo district court, - 
yesterday accepted city prosecutors* 
allegations that Aum had produced 
large amounts of sarin, a letha l 
nerve gas, on Mr A sa har a’s instruc- 
tions. 

Mr Kanetsuki did not accept;.. 
Aum’s claim that its main head- 
quarters, in the village off K armfcu- 
jgfiilri nem* Mount Fuji. - was used for 
Tnqiriflg agrichemicals. 

The Aum buildings contained 
eq u i pm ent and materials for mak- 


ing chemical weapons, the judge 

said. L 

Yesterday’s ruling makes it even 
less fikdy that Mr Asahara wifi he 
found innocent d ike six charges of 
murder - for which the penalty is 
death - attempted murder, abdnc- 
fiwnflTMl production of illegal drugs. 


had chance of walkmg free, 
since the Japanese judiciary gives a 
conviction in 99.8 per cent of prose- 
cutions mounted by the state. 


Postmasters who beat the banks and deliver votes 


B eset by problems that 
undermine their 
operations around the 
world, Japanese banks are 
engaged in an increasingly 
fierce struggle at home with a 
titan awinng financial institu- 
tions. 

The post office, in most 
countries an Innocuous pro- 
vider of necessary, if rather 
dull services, plays a very dif- 
ferent rote in Japan. It is in 
effect the country’s, and proba- 
bly the world's, largest bank. 
As the leading collector of the 
natio n’s savings it an unri- 
valled pre-eminence among 
financial institutions. 

Commercial banks are 
increasingly unhappy that a 
state-run bank should domi- 
nate the market in such a way. 
They are even more upset that 
the post office enjoys its posi- 
tion thanks not to its own spe- 
cial efficiency or effort but 
largely to administrative fiat 
TYie chorus of complaints 
against the unfair competition 
posed by the postal savings 
system has grown this 
autumn, as commercial hanks ' 
other problems have intensi- 
fied. And last month the 
debate took centre stage in the 
campaign for the leadership of 
the Liberal Democratic party, 
with one of the candidates call- 
ing for the full privatisation of 
the post office. 

But for all the fuming, there 
is unlikely to be a significant 
change for some time. And 
that political battle itself is the 
explanation. 


Gerard Baker on growing complaints of unfair competition in deposits 
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LOSSES HIT PAY-OUT TO DAIWA 
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Source: Bank of Japan 


Daiwa Bank is to receive less money from 
Japan’s postal insurance system because of the 
controversy surnrandtog its huge losses on US 
treasury bond trading, Gerard Baker writes 
from Tokyo. 

Kb* ffarnki Matsuno, vice-minister for posts 
and teleconununications. said yesterday that 
bureaux with responsibility for allocating funds 
from postal insurance had decided to cut the 
amount going to Daiwa Bank by 10 per cent for 
the rest of the financial year ending next 
March. The decision requires finance ministry 
approval but it is thought unlikely the ministry 
would overrule the bureaux’ decision. 

Accumulated postal insurance worth 
Yl2^00bn (£77.lbn) is being managed by the 


post office this year, of which Yl,000bn is 
scheduled to be allocated to trust banks. Daiwa 
Bunt, though not formally a trust Tmnlt, is 
unique among Japan’s other banks in having a 
trust hawking licence. 

Of the Y1 JXKJbn, an allocation of Y500tm was 
decided in May. The remainder was approved 
earlier tin* month and included a cut in Dai- 
wa’s allocation. 

The bank has been losing business from both 
public and private-sector institutions since it 
announced the losses last month. 

It is being investigated by US and Japanese 
authorities, who have expressed concern at the 
bank’s failure to report the losses as soon as 
they wore discovered. 


Last week the post office 
reported total outstanding 
savings of Y206,000bn 
(£l,282bn) in deposits - a sum 
larger than the gross domestic 
product of Germany. It now 
holds a third of ail the public's 
money deposited in financial 
institutions - up from less 
than 25 per cent just five years 
ago. Its total deposits are five 
times those of the largest com- 
mercial bank’s. 

In the current climate of 
uncertainty about the health of 
Japan’s commercial banks, for 
many savers the post office's 
attraction as a risk-free place 
to park their money has grown 
considerably. 

But aside from the obvious 


security it offers, the post 
office enjoys exclusive advan- 
tages. Its Mining s are not lia- 
ble to corporate taxes; it is not 
required to pay premiums 
towards the national sy stem of 
deposit insurance, and it has a 
branch network that dwarfs its 
rivals - with 24,000 branches 
against 1.000 outlets of Sanwa, 
the commercial bank with the 
largest network. 

Most important, it is able to 
offer its savers higher interest 
rates, for the simple reason 
that it does not have to con- 
cern itself with making a 
profit It sets its rates 0.9 per 
cent above those offered by 
commercial banks. 

The reason for this extraordi- 


nary competitive advantage is 
rooted in the country’s finan- 
cial history. 

The postal savings system, 
established in 1875, came to 
occupy its central role in the 
economy after the second 
world war. In an era of regu- 
lated interest rates its function 
was simple - to provide cheap 
finance far public investment 
It raised money from the pub- 
lic at rates that were low, but 
slightly higher than those at 
the commercial banks, and 
channelled it to the govern- 
ment at rates lower than the 
prevailing bond market rates. 

With the gradual deregu- 
lation of market interest rates 
In the 1980s, though, post office 


savings rates rose to the level 
of bond yields, and the case for 
the post office withered away. 

But tiie rules favouring it did 
not Neither did the post office 
itself. On the contrary, it flour- 
ished. 

The authorities have 
responded to criticism by step- 
ping up the pace of deregu- 
lation. This month, the latest 
and potentially the most 
important liberalisation came 
into effect Banks are now per- 
mitted to compete with the 
post office in its most attrac- 
tive product - 10-year savings. 
This particularly handsome 
account offers investors 
savings rates consonant with 
10-year interest rates, that is. 


very high ones. But those rates 
are, in effect, applied to 
shor t-term deposits, as custom- 
ers can withdraw money with 
no penalty. Ninety per cent of 
all postal savings are in this 
sort of account 
From this month other finan- 
cial institutions are permitted 
to offer the same account. 
Johnan Shinkm, one of Japan’s 
more innovative and successful 
financial institutions, immedi- 
ately launched its own 10-year 
account - with startling suc- 
cess. In the first two days, the 
company received more than 
Y5bn in deposits. It estimates 
that about 28 per cent of the 
new accounts came from post 
office withdrawals. 

But its management 
acknowledges that tinder pres- 
ent rules competing with the 
post office is a difficult proposi- 
tion. "The post office has faced 
losses and crises in the past, 
but the government has simply 
said it cannot be allowed to go 
bankrupt - so it is given extra 
financial assistance. This 
seems likely to continue to he 
the pattern," says Mr Tsuyoshi 
Yoshiwara, director of John- 
an’s corporate planning divi- 
sion. 

Mr Yoshiwara’s pessimism is 
understandable.- ft is not just 
that the post office Is popular - 
though, with the privileges it 
offers savers, it is clearly 
that 


ft is rather, that the postal 
savings system enjoys an 
unrivalled position of power 
within Japan’s notoriously fac- 
tion-ridden political establish- 
ment. Japan’s 24,000 postmas- 
ters wield real clout within the 
LD P. They have in the past 
earned kudos by lobbying 
effectively for public spending 
projects in their locality. In 
rural areas especially, the post- 
men’s status - compared by 
some disgruntled bankers to 
being like that of a feudal 
lord's - gives them the capac- 
ity to deliver votes for LDP 
candidates. 

In last mouth’s election for 
the leadership of the LDP the 
postmasters rallied their forces 
around the candidacy of Mr 
Ryutaro Hashimoto. 

Their concern was under- 
standable. His opponent, Mr 
Junichiro Koizumi, fought. the 
pi^y ti o p on a platform of pri- 
vatising the post office. Mr 
Hashimoto. who cautioned 
against change, won. 

“The postmasters in some 
c qsf ifi actually called on LDP 
members to make sure they 
would vote for Mr Hashimoto," 
says one supporter of Mr 
Koizumi “Their influence is 
very extensive." 

In helping secure Mr Hashi- 
moto’ s victory, the postmen 
seem to have awarded them- 
selves another franchise for 
several more years of unchal- 
lenged growth. In the mean- 
time the hard-pressed banks 
will continue to cry all the way 
to the post office. 


Tokyo closer to resolving row over mercury dumping 


By Ena ko Terazono in Tokyo 


The Japanese government 
yesterday came nearer resolv- 
ing the compensation dispute 
over a mercury spill in Mina- 
mata, in the southern island of 
Kyushu, as the largest group 
representing victims agreed a 
compromise proposal. 

The Zenkokuren group com- 
prising 2,000 victims across the 


country was the last of the five 
victim groups to accept the 
government’s proposed settle- 
ment for Japan's first and 
worst industrial pollution case 
dating from 1956. Chisso. a 
chemical company, dumped 
mercury waste in the Bay of 
Minamata, killing hundreds 
and crippling thousands of peo- 
ple who ate the contaminated 
fish from the bay. 


Over Z&0Q0 victims applied 
for compensation in the late 
1960s; the government 
appointed a panel of medical 
experts which only selected 
3,000 seriously affected patients 
as nfRrial victims. The remain- 
ing 10,000 with milder symp- 
toms have been denied certifi- 
cation and 2,500 patients and 
their relatives had taken the 
government to three high 


courts and six district courts. 
Three out of the six rulings 
have held the government 

responsible. 

Under the government's lat- 
est proposal, 7,000-8,000 unre- 
cognised victims will receive 
an average Y2.6m (£16.000), 
while a total Y5bn will be paid 
separately to the five organisa- 
tions representing the unrecog- 
nised patients. 


Mr Kbken Nosaka, chief cabi- 
net secretary, said yesterday 
the Environment Agency will 
co-ordinate the plan; the gov-- 
ernment and victims had 
moved significantly nearer 
final settlement, he added. 

The government’s plan con- 
sists of a scheme allowing it to 
avoid direct compensation. 
Along with the Kumamoto pro- 
vincial government, it plans to 


set up a fund to lend Chisso 
low-rate loans. The money will 
in turn be paid to the victims 

- -by- cwya 1 Jpgfcftp — 

The victims are also seeking 
an official apology by the gov- 
ernment, which has consis- 
tently denied responsibility. 
The patients blame local and 
central government authorities 
for not stopping the dumping 
until 1968 even when, they say. 


they knew the effects on the 
healt h of Minamata residents. 
Last June, Premier- T om ri chi 
-Marayama* ispologised^astan 
individual politician, angering 
victims who want the govern- 
ment to accept responsibility 
and offer a sincere apology, 
and disappointing those who 
hoped Japan’s first socialist 
leader would resolve the mat- 
ter with a political initiative. 


Minister hints at floor after recent falls 


Indian rupee picks 
up on intervention 


US envoy seeks to support 
Afghanistan peace initiative 


ASIA-PACIFIC NEWS DIGEST 


By Mark Nicholson 
in New Delhi 


The Indian rupee yesterday 
rebounded from last week's lows 
against the dollar following central 
bank intervention and comments 
from a senior minister suggesting 
the government wished to place a 
floor under the currency’s recent 
falL 

Reserve Bank of India officials con- 
firmed the intervention as the rupee 
traded at Rs34.50 to the dollar after 
last week skirting Rs36. 

The intervention followed weekend 
remarks from Mr P. Chidambaram, 
commerce minister, suggesting that 
while the rupee was due far some 
correction in view of India’s inflation 
rate differential with trading part- 
ners, “anything beyond Rs34 or 
RS34.50 is perhaps an over-correc- 
tion". 

Dealers in Bombay said last week's 
falls in the rupee, which has depreci- 
ated by around 10 per cent in the 
past few weeks, followed uncertainty 
about the government's intervention 
policy and a covering rush of dollar 


demand by importing companies. 

Mr Chidambaram also released 
trade figures for the first six months 
of the fiscal year which showed con- 
tinued booming growth in both 
imports and exports. Imports for 
April-September rose to $27bn 
(£10.7bn) against $l2.8bn over the 
same period last year. Exports were 
up 26 per cent at $i4.6bn against 
$11.6bn in April-September last 
year. 

However, trade figures for Septem- 
ber indicated some slowing in the 
recently feverish rate of import 
growth, with the month's imports of 
S2.7hn up by 14 per cent on the same 
month last year. Exports for the 
month were up 19 per cent mi a year 
ago at $2£bn. 

Mr Chidambaram said the trade def- 
icit for the first half stood at $2^8bn 
against $l-23bn for the first six 
months of 1994. 

He said the year’s current account 
deficit was expected to be between 1 
and 1.5 per cent of gross domestic 
product, up from 0.8 per cent a year 
ago, but at a level he called “manage- 
able". 


Ms Robin Raphel, a US assistant 
secretary of state, is due to end a 
three day visit to Afghanistan today, 
as Washington steps up its support 
for a troubled United Nations peace 
effort 

Ms Raphel has met leaders of 
differ ent Afghan factious who are at 
war with each other, apparently to 
convey US support for a peace plan to 
be brokered by Mr Mehxnood Mestiri. 
the personal envoy of Mr Boutros 
Boutros Ghali. UN secretary general 

The initiative takes place to the 
backdrop of a recent military build-up 
around Kabul, the Afghan capital, 
where the taliban Islamic militia are 
gathering to prepare for a final 
assault on the city. The tahbcm are 
trying to oust Mr Burhanuddin 
Rabbani, the nominal president of 
Afghanistan, who has lost control 
over large parts of the country that 
are now ruled by warlords opposed to 
Mm 

Before Ms Raphel ’s visit, the 
government in Kabul this week again 
accused neighbouring Pakistan of 
supporting the taliban. The 
government in Kabul is trying to seek 
international condemnation of 
Pakistan, though Islamabad denies 
the charge. 


The recent successes of the taliban 
have strained relations between 
Kabul and Islamabad. Pakistan 
recently shut its embassy in Kabul 
following a mob attack on the 
building in which an embassy worker 
was irfflgd and many other offic ials 
including the ambassador were 
severely injured. 

But the taliban seem during the 
past year to have organised a war 
machine backed by time-worn MiG-19 
fighters and multi-barrelled rocket 
launchers. Their leaders show little 
proof of having a dear concept of 
future government other than 
professing strict Islamic tenets such 
as confining women to their homes 
and imposing the teachings of the 
shariah (Islamic law) in daily 
life. 

The troubles between Afghanistan 
and Pakistan are just one indication 
of the complexity of the dispute that 
has involved other countries in the 
region. 

Iran remains concerned over the 
taliban offensive and suspects that 
Pakistan is supporting them, western 
diplomats say. Moreover, many 
analysts are concerned over possible 
connections between Afghan 
mujahideen groups and Islamic 


factions in some of the central Asian 
former Soviet republics, where the 
growth of finidflinpnfeiltgpi is a tea ttpr 
of concern. 

However, peace in Afghanistan still 
remains a distant prospect, in view of 
the continuing warfare and almost 
complete economic breakdown. The 
UN is seeking up to $124m (£78m) 
in fresh assistance from western 
donors over the next 12 months, to 
step its relief and reconstruction 
efforts. 

Many relief officials are worried 
that a generation of young Afghans 
has grown up in a time of war dining 
the past 16 years, who have done little 
other than firing weapons. Concerns 
also run high over the future of 
opium production in parts of 
Afghanistan, used to manufacture 
heroin for trafficking to the 
west 

Mr Peter Hansen, the UN’s deputy 
secretary general for humanitarian 
affairs, recently echoed his anxiety 
after a visit to Afghanistan when he 
said: “One is reminded of images of 
world war two Europe when you see 
entire neighbourhoods reduced to 
rubble." 


Chinese banker’s 
death sentence 


A banka* in south China has bean sentenced to death for 
embezzlement and a former mayor in the south-west has been 
jailed for 10 years for accepting bribes. The Intermediate 
People’s Court in Zhaoqjng city in Guangdong province in the 
south sentenced Mr Loo Gubhicmg, 35. former manag er of a 
branch of the Agricultural Bank of Chinq to death recently 
far embezzling Yn2.18m (£166,000) between 1993 and 1994, the 
China News Service said yesterday. 

In Sichuan province, an intermediate court recently 
convicted Mr Wang Shanwu, former mayor of Jlanyang city, 
and two of his deputies for corruption, the Guangming DaRy 
said. He was jailed for 10 years for accepting bribes totalling 
YnS9,000, the newspaper said. China’s parliament meanwhile 
passed a resolution yesterday imposing a maxmmm penalty of 
death for value added tax fraud. Reuter, Be&ing 


Japanese target ‘impossible’ 


Mr Isamu Miyazaki, head of Japan's Economic Planning 
Agency, said yesterday it would be almost impossible for 
Japan to achieve its official economic growth tar get of 2B per 
cent for the year to nest March but recovery would certainly 
start next year. He told a meeting of business executives that 
Japan’s gross domestic product was likely to grow by between 
1 and 2 per cent this fiscal year. Rexiter Tokyo 


Farhan Bokhan 


■ The World Bank estimates east Asia will needs tlJSQOim. 

over the next decade to new infrastructure investment, Mr 

RusseUCh ee t ham, the bank’s vice-president for east Asia and 
the Pacific, said. Reuter. Bona Sbm 
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IN BRIEF 


Profit warning 
hits ISS shares 

ISS Of Denmark, the world's largest 
wntraet-deantog group, warned that 1995 profits 
would foil below last year’s level because of con- 
muing problem in its OS and German units. Oper- 
ating profits would fall 10 per cent from 1994 and 

earuings per share would be 20 per cent lower, it 

said. Its shares fen lisjper cent to DKrt25. Page 18 

Netscape Mwon n cw deep price cots 

Netsca pe Communications, the leading US Internet 
s oftwa re company, slashed the prices of its server 
software fur electronic comm e rce and wimpiTmirg. 
tions in a bid to speed up the adoption of its pro- 
grams. Page 20 

Novefi quits software applications market 

Novell, the leading personal computer networking 
software company, said it would withdraw from the 
market for PC applications programs and planned 
to sell its business applications division. Page 20 

Sherritt to spin off Cuban interests 

Sherritt, the Canadian rae ta fo and fertiliser com- 
pany, one of the biggest foreign investors in Cuba, 
plans to expand and diversify its operations on the 
Caribbean island through a r est nict n rin g that win , 
Spin off its Cuban interests into a separate public 
company. Page 20 

Deutsche Bank arm enters South Africa 

Deutsche Morgan Grenfell, the investment banking 
arm of the Deutsche Bank group, has bought a 50 
per cent stake in Ivor Jones, Roy & Co, one of South 
Africa's leading stockbrokers. Rage 21 

Sumitomo Chemical returns to profit 

Sumitomo Chemical, Japan's largest producer of 
fine and agrochemicals, reported a return to profit 
for the six months to September and forecast con- 
tinued recovery for the rest of the year. Page 21 

Consortium to buy electricity distrftMitor 

Solaris, the second electricity distribution company 
to be privatised by Australia’s Victorian state gov- 
ernment, is to be sold to a consortium fra* A$95Qm 
(US$716.7m). Page 21 

Further n ewsp r in t price rises predicted 

The newsprint market, where prices have almost 
doubled in the past year, has not reached its peak, 
according to Mr Hugh Fletcher, chief executive of 
Fletcher Challenge, the New Zealand pulp, paper 
and forest products group. Page 21 

Trafalgar House sells North Sea platform 

Trafalgar House, the UK engineering group, sold 
the Emerald Producer, the ill-starred Ninth Sea oil 
field platform which may have cost its three succes- 
sive owners more than £200m ($316m) combined. 
Page 22 

RTZ to sefl US SHica for up to $140m 

RTZ, the world’sTargest muring group, announced 
the sale of its US SOica subsidiary to D. George Har- 
ris & Associates, a US speciality chemicals groop, : 
for a maximum consideration cf $14Qm. Page 22 
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Mannesmann sells operation for DMlbn 


By Andrew Hffl in MBan, Michael 
LZndamann In Bonn and Robert &aham 
in Rome 

Elsag Bailey Process Automation, the 
US-quoted automation process equip- 
ment company, is to buy the loss- 
making Hartmann & Braun electronics 
company from Mannesn iann of Q wmnny 
for about 1 DMlbn ($TL4m). - 

Finmeccanica, ,.the state-controlled 
Italian engineering- group which owns a 
majority stake inEBPA, said the deal 
would create the world's second largest 
automation process equipment group. 

Hie combined group frill have sales of 
L3,l00bn ($1.9bn) and a 9.5 per cent 


share of the market, behind Usher Rose- 
mount, part of Emerson of the US, with 
ft 10.7 pear cent share. . . 

Mannesmann had been in talks to sell 
Hartmann. & Braun dace August and 
analysts said they were ‘fastanfahed” by 
the outline price. “[Mannesmann] got a 
betterprice than anybody thought," said 
one. 

Yesterday’s agreement should be fina- 
lised by the end of the year, Finmeccan- 
ica, put of HQ. the state holding com- 
pany, said that EBPA would raise 
money for the deal through an issue of 
ordinary and preference shares, which 
would cover 53 per cent of the purchase 
price. The balance would be funded by a 


loan from an internatkmal consortium 
of banks, organised by Bank of America 
and Merrill Lynch. Details of the capital 
increase would be released later, Fin- 
meccanica said. 

T he agreement marks a further effort 
by Mannesmann to concentrate on its 
more dynamic core businesses, such as 
engineering, auto components and tele- 
coms. "It’S Mannggmnnn accepting that 
they should get out of an area where 
they haven't been terribly successful,'' 
said Mr Alan Coats, an analyst at Merrill 
Lynch. 

Hartmann & Braun declared a loss of 
DM42m in 1993 and a profit of DMUkn. in 
1994. It reported a loss in the first half of 


tins year but expected a profit for the 
full year. 

The timing of the agreement also 
seems intended to demonstrate Fin- 
meccanica's determination to expand 
within its existing shape just as its iden- 
tity is under discussion. In September, 
the Italian Treasury proposed that Fin- 
meccanica, which has a L13,000bn ($8bn) 
annual turnover and employs 60,000 peo- 
ple, should be split into two to simplify 
eventual privatisation. 

Finmeccanica operates in areas of 
advanced technology accounting for 10 
per cent of national research and devel- 
opment, and is split into five broad divi- 
sions - aerospace, defence, energy, 


transportation and automation. The 
Treasury proposed that the defence 
activities, including several loss-makers, 
should be hived off, making the rest of 
the group more attractive, with the 51.3 
per cent EBPA stake one of its jewels. 

But Finmeccanica has resisted any 
structural change, arguing that only 18 
per cent of its earnings were strictly 
military with another 22 per cent from 
dual-use (military and cmlian) produc- 
tion. The manag e ment also main tains 
useful synergies within the group would 
be lost by a split These arguments are 
being assessed by management consul- 
tants and a report is due at the end of 
the year. 


Ciba to hive off weighing machinery division 


By, Ian Rodger in Ztoidi 

Ciba, .the Swiss pharmaceuticals 
and chemicals group, yesterday 
said it would float its Mettier 
Toledo weighing machinery divi- 
sion on the Swiss stock market 
next spring. 

The flotation, the latest to a 
series of moves by Ciba aimed at 
sharpening its focus in health- 
care businesses, was warmly 
welcomed by, investors. The 
gronp's reglstered shares jumped 
SFrl9 to SFr951 following the 
annganceu MBt 

"We expect more steps like 


this to optimise the non-health 
holdings, and we 1htok.it will 
lead to a real revaluation of the 
shares," said Mr Philippe BucMi 
of Bank Sal. Oppenheim in Zur- 
ich. 

Ciba has lagged behind the 
two other large Basle-based 
pharmaceuticals and riipwiirnig 
groups, Roche and Sandoz, to 
hiving off non-cure businesses. 

However, the past few weeks 
have seen a flurry of activity, 
with the chemical composites 
division being sold to Hexed at 
the US and a joint venture to 
textile chemicals set up with 


BASF of Germany. Mettler 
Toledo is the world leader to 
weighing machines for labora- 
tory, industrial and retail appli- 
cations, with sales last year of 
SFrLOGbn (1938m), 5 per cent of 
Cfba’s total sales. 

Ciba acquired Mettler, a Swiss 
company that invented the sin- 
gle-pan analytical balance, in 
1980, and bought Toledo Scale, 
the largest US maker iff indus- 
trial scales, to 1989. 

Mr Rolf Meyer, finance direc- 
tor, said the group was aiming to 
produce a preliminary prospec- 
tus for the public offering next 
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I f the UK financial services 
Industry is ripe for consolida- 
tion - as the prevailing wis- 
dom runs - nobody appears to 
have persuaded Mr John Carter, 
chief executive of Commercial 
Union, the largest UK-based com- 
posite insurer. 

CU is not afraid occasionally to 
set the pace among UK insurers. 
Last year it acquired Groupe Vic- 
toire, the French insurer, in a 
£L43bn ($L25bn) deal which pro- 
pelled it into the top division of 
European insurers. It was also 
the tost insurer to set up a joint 
venture with a hank V Abbey 
National -■ to sell general insur- 
ance. 

But Mr Carter is unimpressed 
by market speculation, that the 
planned merger between Lloyds 
Bank and the TSB Group pres- 
ages a wave of takeovers. 1 don't 
think the economic case is yet 
proven," he says. “I don’t think 
that the evidence is there that 
the companies that axe bigger 
than the British composites..; 
are more efficient/' 

In an interview, he makes it 
clear that in contrast to some 
other composite insurers, which 
s ell both fife, and general insur- 
ance, CU is not about to seek a 
UK life company- Sun Affiance is 
known to be looking for an acqui- 
sition while General Accident is 
buying Provident Mutual 
Instead, Mr Carter says CU is 
looking to build its UK life 
operations organically. This is 
fighting talk,- .'-given the harsh 
market that, has seen sales fan 
across the sector recently. 

CU alone has been fait by a 29 
per cant drop in sales of its 
nnnnal .'p ram him policies in (he 
first half of this year. 

Mr Carter argues that provided 
a company achieves- a minimum 
size, it can compete successfully 
If it focuses an particular prod- 
ucts or ways of selling. Earlier 
this year, for example, ClTs life 
business stopped selling through 
a direct sales force. lt now corn 
centrates on Railing through inde- 
pendent ftnarwlid advjseilL- - 
In terms of group Investment, 
however, the UK^comes Iorqbt on . 
- the list than areas which «aam to 
offer better prospects for medium 
to long-term growth, such as 
France, Italy,, and the develop- 
ment of CU's life business to 
Asia. “The life market in the 
UK... wouU ,nrt'-aecess3^^ 
the area of first! priority for 
investing capital,” Mt Carter 
says. . 

Expansion overseas seems to 
have served CU pretty , writ its 
pre-tax profits for Ufa first half of 
this year rose from £186m to 
£246mTargely because of over- 
seas activities. Although its 
share price has. generally under- 
performed the insurance sector 
over the past couple of years, It 
has recovered somewhat since 
the Groupe Yictpzre acquisition. 

This may account for - the 
group's reluctance to diversify 
into deposit-taking to the UK. 
Though CU's. operations: includa 
a small bank in the Netherlands . 
- the connlry where the selling 
of insurance by banks is furthest 
advanced - Mr Carter Is not' 
about to follow Prudential, the 
UK's largest life assurer, to seek- 
ing a UK banking licence. 

As far nan-life markets, Mr 
Carter admits competition is 
fierce; CU has seen its private 
motor book shrink sSgnific&nfly. 
But "taking over weaker rivals to 
. not necessarily the answer to 
overcrowding. “When markets, 
are competitive there are winners 
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and losers and the winners tend 
to get lugger and the losers tend 
to get smaller. So the normal 
market forces work." 

The mm issue is also less rele- 
vant than some observers think 
when it comes to competing 
internationally, Mr Carter 
argues. A Department of Trade 
and Industry report this summer 
warned that UK insurers were 
vulnerable to acquisition by 
finandally-stranger, continental 
European rivals. . 

Ur Carter points to other fac- 
tors - such as access to capital, 
the resilience of the local cur- 
rency and the strengths of an 
insurer’s home base. The pound’s 
relative weakness, he says, “is 
one of the reasons why there 
Isn't [in the UK] a major world- 
wide reinsurer" - a group that 
provides protection to insurers 
against big losses and require 
Large, stable capital bases. 

B ut he to optimistic that the 
UK insurance market will 
become more attractive. 
Next month’s Budget is expected 
to include tax relief for 
“equalisation reserves" - funds 
built up over a number of years 
for paying claims when large nafc 
oral disasters strike.. Such fiscal 
perks have been long enjoyed by 
continental rivals. 

. In. his.role as fflmtrman of. the 
Association of British Insurers, 
Mr -Carter is also arguing fix tax 
relief on long-term savings.- 
. He has set himself the tasks. 
white ABl chairman, of helping 
the sector to weak with govern- 
ment on the provision of 
long-term benefits, such as pen- 
sions, and of improving the 
standing of the UK life sector. 


But one problem be faces is 
that cm several sensitive issues 
the AB1 cannot present a single 
view because the int&ests of its 
members diverge. 

Nowhere is this more obvious 
Uian in the third area Mr Carter 
identifies as requiring the ABTs 
attention; the future of the Lon- 
don insurance market where 
many of the world's biggest risks 
are underwritten. 

A joint strategy committee 
which includes organisations 
such as the ABI and Lloyd’s of 
London has been set up to 
respond to the threat of global 
competition tram strongly capt 
talised insurers and reinsurers in 
Bermuda, Germany, Switzerland 
and France. 

Mr Cartes- believes London, can 
be successful to future, but that 
it will probably have to change 
the way' it works, for example, 
using technology to make pro- 
cessing more efficient and 
looking again at how brokers 
Spread business around insurers. 

But Mr Carter shies away from 
another issue many observers 
believe is crucial - whether the 
market bodies, inchuting Lloyd's, 
should be merged under one 
umbrella. It is a highly political 
issue with, all the bodies unwill- 
ing to- get into bed with each 
other. Instead he says that the 
key issue “to for the people han- 
dling the business to be effic ient 
and for the business to continue 
to flow into London’'. 

Here as elsewhere, “comob ela- 
tion" and "merger" are clearly 
words not on Mr Carter's mind. 

Ralph Atkins and 
Alison Smith 


spring after publishing its 1995 
ttiwinal accounts. 

It was not yet dear what por- 
tion of MettJer’s equity would be 
sold, but it seemed Ciba would 
not follow Sandoz's example last 
June of floating 100 per cent of 
its industrial chemicals division, 
now known as Clarlant 

“The idea to to launch a very 
significant portion of it We may 
r etain a small proportion, partly 
to demonstrate our confidence 
and partly because we think Met- 
tler to going to do very well in 
the next few years,” Mr Meyer 
said. 


Mettler’s financial record and 
struct ur e would only be dis- 
closed in the preliminary pro- 
spectus, bat some analysts said 
yesterday that Ciba might raise 
between SFr750m and SFrlbn 
from the flotation. 

Mr Meyer described Mettler as 
"a very clear number one” in 
both laboratory and industrial 
markets, “with quite some dis- 
tance" between it and its com- 
petitors. 

It was also the front runner in 
developing custom systems for 
specific applications, such as 
machines for measuring both the 


weight and volume of parcels. 

He said it had “good profitabil- 
ity and cash flow”, although 
annual sales growth of about 5 
per cent in the past five years 
had been masked by the 
strengthening of the Swiss franc. 

About half of its products go 
into industrial applications, a 
third to laboratories and 16 per 
cent to the food retail trade. Half 
of its sales are in Europe, 41 per 
cent in the US and. the remainder 
in Asia. 

Research and development 
spending consumes 7 per cent of 
revenues. 


Mediobanca may not need to 
launch full bid for Ferfin 


By Andrew HM in MBan 

Mediobanca, the Milan merchant 
bank, will almos t certainly not 
have to launch a frill public bid 
for Ferruzzi Finanzxaria (Ferfin), 
to spite iff its rapid accumulation 
of shares in the Italian bolding 
comp any last week. 

That was the verdict yesterday 
of analysts and the market, to 
the wake of Mediobanca’s 
announcement- on Saturday that 
it had bought a lfi.7 per cent 
stake in Ferfin to prevent any 
attempt to take over and break 
up the holding company. 

After buying shares aggres- 
sively. at an average price of 
LL580, Mediobanca and its allies 
now hold about 35 per cent of 
Ferfin’s shares. 

Consob, the Italian stock mar- 
ket watchdog, to examining last 
week’s purchases to see whether 
it should set a threshold for 
stakes fa Ferfin^ above which a 
public offer would be triggered. 
But legal experts said yesterday 
that it would be difficult or 
impossible far Cansob to apply 


such a ruling retrospectively. 

Apart from the immediate 
defensive reasons for acquiring 
the stake - which cost the mer- 
chant bank L250bn (5156m) - 
Mediobanca’s medium-term strat- 
egy seems to be to keep alive the 
plan to merge Ferfin with 
Gemina, toe investment company 
controlled by toe hank; and its 
corporate allies. The controver- 
sial plan was shelved a week ago, 
because of the financial and legal 
problems of Gemina and its RCS 
publishing subsidiary, which are 
being investigated for alleged fal- 
sification of accounts. 

Fmfin’s shares, which gained 
last week as Mediobanca built up 
its stake, fen 17 per cent yester- 
day to Ll,103. But Gemina’s 
shares closed up L11.8 at L71A5, 
having risen as high as L788. 

The latest battle far control of 
Ferfin has pitted Mediobanca 
against a loose coalition of Italian 
banks, which converted loans 
into equity when Ferfin and 
Mnnfgdisfffl, fts industrial 
asset, were rescued from near- 
bankruptcy in 1998. 
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At the time, Consob did not set 
a threshold for an automatic 
takeover bid at Ferfin, because of 
the exceptional circumstances of 
toe rescue. The Bank of Italy 
gave the banks an 18-month dero- 
gation from rules which limit 
banks’ investments in private 
companies. Both those decisions 
may be reviewed. 
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Free taining day 


Half price tutorial CD, 


A free offer from Elonex that 
opens doors to Windows 95. 


Choose Elonex for you- new. 
MoosoffVAndo«i*95 symem 
maratotr * and take MKofSlga of our 
exclusive otter. Tins includes 
yjji o free day’s Windows 95 mrtv 
/iffH.Tjikft a discount voucher to a 
i tutorial CD, qnd the Merpnft 

Bonus Pack i Microsoft Plus! 
Pentium Wsl suMcriaoon Is Mcnwoft 


Mamet and (Sacounts for 
Mlcrasoft Hone CDs). 

Boost vKD Daip you nuke 
me most of Windows 95 from 
the word go - it's faster, easier 
and more compatible Than any- 
thnf that's cone before - and 
EKxmk's aswng ofto Ws you . 
net the benefits tnstantty. 


WNcfwer way jou took at 
ft. you cerft aftod in delay a 
moment longer, so ring your 
nearest Etanetf sales offlcerlBpt 
now to more totomaUon about 
personal computer systems 
wAD Wfevjows 95 and sendees 
from Dona. & H yw prefer cufl 
into any of our showrooms. 


ttLBl-4624444 

Bradford 

01274-397226 


013394 6 2052 
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ISS shares fall oh 


By Christopher Brown-Humwr 
hi. Stockholm 

ISS of Denmark, the world'* 
largest contract-cleaning 
group, warned yesterday that 
1995 profits would fall below 
last year's level because of con- 
tinuing problems in Its DS and 
German units. Operating prof- 
its would fan 10 per cent from 
1994 and earnings per share 
would be 90 per cent lower, it 
said. ISS's shares fell DKrlS - 
or 15L5 per cent - to DKrlS. 

The warning comes little 


more than two months after 
the group bad suggested the 
worst of its difficulties in the 
US and Germany were behind 
it It bad hoped to maintain 
earnings per share at last 
year’s level The main prob- 
lems in both countries have 
been contract losses and nar- 
rower margins. 

In New York, savings have 
not compensated for the loss of 
a number o£ important con- 
tracts. The group has addition- 
ally been hit by disappointing 
results from a new sales cam- 


* paign End poor results fronts 
•^•laboratory associate. 
u It -expects its 1995 North 
i American operating results to 
■ fall as much as 512m below last 
year's level 

. In Germany, the group said 
" tough price competition and r 
management upheaval had 
helped to nnderminfr'its perfor- 
mance. This, would lower 1995 
Operating p ro fi ts from its Ger- 
man. unit, from DKr38m 
' (56J99m) last year. - ' 

ISS’s first-halTprafits sank 39 
per cent from DKr2S5m to 


DErI42m,' i :'part2y because of 
severance, and restructuring 
costs linked to the.US and Ger- 
many aiul$aitiy because of the 
weak doHar. In the same 
period, turnover fell from 
■DKr7J25bn;to DKrWHbh and 
operating profit dropped from 
DKrSOlm to DKrSplm. 

ISS said new management 
had ' been installed in both 
countries and farther restruct- 
uring Initiated It added that 
activities Outside these coun- 
tries continued to develop 
satisfactorily. 


A new broom with the know-how 

Hilary Barnes looks at the challenges facing ISS’s new chief executive 

M rWaldemar Schmidt, Sven Ipsen. director of ISS to an increase in.tianover of . the business and its profits, 
who this month took Scandinavia, and Mir Joerzt between 10 per cent and 12 p er With big acquisitions the syn-. 
over as chief execu- Wend el Andersen, the new cent a year over the next five ergies are too often negative, 


M rWaldemar Schmidt, 
who this month took 

over as chief execu- 
tive of ISS International Ser- 
vice Systems, Denmark's inter- 
national cleaning group, has 
no hesitation in admitting he 
has a hard act to follow. 

He succeeds Mr Pool 
Andreessen, the flamboyant 
and visionary manager who in 
the 33 years of bis reign built 
up iss from a small domestic 
cleaning business into the 
world’s landing company in its 
field, with more than 120,000 
employees in Europe, Brazil, 
Neath America and east Asia. 

Hie change was never going 
to be a simple affair. To start 
with, after the acquisition in 
May this year of the ESGO 
Group, the east Asian cleaning 
concern with 10,000 employees 
and a turnover of $SQm, the 
changeover was brought for- 
ward by six months, in order 
to give Mr Schmidt foil control 
over the integration of tins big 
new acquisition. 

Other problems arose 
because Mr Schmidt was one of 
two internal for the 

top job. The other was the far- 
mer manager of ISS Inc in New 
York, Mr Henrik Slipsager, 
who resigned last year when 
he was passed over. 

Several other senior staff, 
who either backed the wrong 
horse or felt the job would not 
be the same without Foul 
Andreassen at the h elm, have 
also left. The most notable 
departure was Mrs Lise Friis, 
the long-standing group 

finance manag er. 

The hand-over was further 
complicated by the departure, 
just days before Mr Schmidt 
took over, of Mr Denis Spina, 
who hi nd headed ISS Tne in 
New York for the past year - a 
matter which had Mr Schmidt 
crossing the Atlantic twice 
within a week. 

He arrived home the second 
time, - kept going, he says, 
merely on adrenalin - for the 
presentation of his new man- 
agement team. The most 
important colleagues on the 
management board include Mr 


Sven Ipsen, director of ISS 
Scandinavia, and Mr Joerzt 
Wend el Andersen, the new 

finnnrp manag w 

awaking from his office in 
ISS's new headquarters in a 
leafy suburb of Copenhagen. 
Mr Schmidt admits he had but- 
terflies in his stomach on the 
day he took over as chief exec- 
utive. With 120,000 employees 
to think about, it is an awe- 
some responsibility, he says. 

He brings a new style as well 


to an increase in. tianover of 
between 10 per cent and 12 per 
cent a year over the next five 
years, doubting turnover dur- 
ing the period, and an average 
annual 16 per cent to 20 per 
aunt pre-tax profit This meant 
raising the margin of profits on 
sales from about AS per cent to 
6 pa- cent Previously, a confi- 
dent Mr Schmidt claimed it 
was “a perfectly realistic aim”. 

If 1996 is used as a starting 
point, it could be argued he is 


Share price ratattar to the 
Copenhagen SE Index 
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as a new team to the tig) job. 
He is quieter than Mr Andreas- 
sen, tho ugh no less ambitious, 
and after 20 years with the 
group knows the business 
inside out 

T hat includes experience 
on the floor. M I know 
what it’s like. I did a 
turn on the 5am to 8am 
cleaning shift when I joined 
the business” he says. 

He maintafmg Vip Wfl] detiber- 

aiety adopt a lower profile than 
Mr Andreassen and allow dtvi- 
- sinna] heads to do more of the 
talking In public. 

The group’s strategy and 
alms will not change. These 
were presetted to shareholders 
- and Mr S chmi dt made the 
presentation on 40 different 
occasions - when a new share 
issue was made in New York 
last year, giving ISS a New 
York Stock Exchange listing. . 

Before yesterday’s warning, 
the grdup bad committed itself 


Waldemar Sehnwdh brings a 
new style to the top job 

starting from a favourable 
position. This year has proved 
a disappointment. The group 
lost scans important contracts 
in the US and had to renegoti- 
ate a big contract in Germany 
on less lucrative terms. 

Worse, the weakness of the 
dollar a gains t the krone (which ■ 
tracks the D-Mark) hit earn- 
ings when translated into the 
Danish currency. But with 
luck, Mr Schmidt’s first full 
year at the helm will see a 
return to healthy profits. 

Future growth will come half 
trout _ acquisitions and half, 
from organic growth, but as 
QBW' cagfi f-aTlg canno t be madp 
on shareholders in the near 
future, acquisitions may 
remain relatively small — like 
yesterday's purchase of SPC 
Grnppen, the Swiss cleaning 
group with ; annnal turnover of 
DKr^OQm (536.8m). This suits 
Mr Schmidt. 

"With gmali businesses, our 
^know-how increases the size of 
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Fila Holding S.p.A. 

4,837,500 American Depositary Shares 

Representing 24,187,500 Ordinary Shares 

International Offering 

1,451,250 American Depositary Shares 

TWs portion of tf» aOartno sold oufefcfe the United States and Canada by the undersigned. 

Goldman Sachs international Merrill Lynch International Limited 


Cazenove & Co. 

Paribas Capital Markets 


Deutsche Morgan Grenfell 
SBC Warburg 


3,386,250 American Depositary Shares 

TNsportlanof the offering was sofd In Unfled States and Canada by the undesigned. 


Goldman, Sachs & Co. 

Bear, Steams & Co. Inc. 
Montgomery Securities 


Merrill Lynch & Co. 
Lehman Brothers 
Smith Barney Inc. 
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the business and its profits. 
With big acquisitions the syn-. 
ergies are too often negative, 
rationalisation by reducing the 
w ork force." he says. 

There are two, related ele- 
ments to the process of raising 
the profit margin - specialisa- 
tion and personnel training. 
Job training - from the 
riganing personnel through 
supervisors to middle manage- 
ment and up - has always 
been an important element in 
ISS’s approach, which has its 
own ISS University in Copen- 
hag*** 1 for training middle man- 
agement 

I t is ISS’s ambition to raise 
the status of the lowly 
cleaner, thus lifting the 
wage levd, and improving the 
quality cf service to customers. 
< lt is our aim throughout 
Europe to raise the level of 
cleaning, personnel from 
nnakfllfid to semi-skilled,” Mr 
Schmidt' says. Such is ISS’s 

rnmniTtingnt to this i deal that . 

it refuses to compete for con- 
tracts if it has to push wages 
too low. 

For example, ISS pulled out 
of tiie tendering this summer 
to renew its contract at Heath- 
row's Terminal One, where ISS 1 
was paying cleaners £5 ($750) 
an hour. The new contractor is 
paying £350 an hour, accord- , 
ing to ISS. 

Specialisation and segments- 1 
tlon is the second factor which, I 
if all goes according to plan, | 
will improve ISS’s margins. 

ISS hag no intention of mov- 
ing away bum its core busi- 
ness areas, characterised by Mr 
Schmidt as jobs which require 
low skill and have to be done 
every day.JZfce gmup'seompa™ 
nies ' are' increasingly focused 
an special areas, such as hospi- 
tal cleaning and related ser- 
vices (catering, porteriug and 
car park management), food 
hygiene, computer clean-room 
cleaning, or big customer key 
account business. 

With specialisation of this 
kind, profit margins of about 8 
per cent can be achieved, says 
Mr Schmidt 


in tiie pastel weeks the 
preference shares of Wdla, toe - 
international haircare group, 
have plunged almost v 40 <per . 
cent compered ; .wito ' a 5 -per' 
rant rie fiTrne . fa tKe Dax indfor. '■ 

Wella underperformed toe 
market by 7 per cent- in ’the 

firs t mo n th of that period, from 
mid-August to mid-September, 
as some brokers expressed 
generalised worries about its 
internati onal expansion; they 
were beginning to see that its 
ambitions in nhtna, far exam- 
ple, could be a burden on prof- 
its in the short term. 

The next blow was sharper. 
The shares dropped DM100 to 
DM1,050 cm September 21 after 

the resignation Of chairman Mr 
Peter Zfthlsdorff. because of 
“irreconcilable differences” 
with the majority family share- 
holders on Wetia’s “strategic 
direction". 

The stated strategy, of Mr ' 
Zflhlsdorff, notes Mr Hans-_ 
Peter Wodniok. -bead of Ger- 
man equity research at Credit 
Lyonnais in Frankfort, was to 
focus on creating value for 
shareholders, much of that- 
through the improvement of 
profit margins. Operating • 
profit mar gins had risen from 6 
per cent of sales in 1990 to 92 
per cent in 1994 and earlier this 
year, analysts saw the process 
nontiniring - in 1995 and 1996. 

Early last week WeDa was 
♦piling the German press that 
exp ansion in market share was 
now its prime consideration. 
More brokers got worried, 
especially in Germany where, 
for decades, they bad seen the 
pursuit of market share at the 
expense of profit margins. 

However, the end of last 
week was shocking for Walla's 
supporters and detractors 
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alSce. On Friday the company 
detailed a series of problems 
winch led to a forecast of 1995 
results “significantly below 
those of the previous year”. 
The share price fall accelerated 
further Friday and yesterday, 
dropping by DM258 to DM751, a 
new low for toe year. 

. Wella’s fan, to some extent, 
reflects the scale of its earlier 
ascent the shares put on 40 
per cent to a 1995 peak of 
DM1235 from a low of DM883 
early in the year. It was 
dragged up in the feverish 
search for European growth 
stocks after US .investors 
plunged into toefew higmech 
prospects, like Ericsson of Swe- 
den, Nokia of Finland, SAP of 
Germany and Philips of the 
Netherlands. 

Mr Francois Langlade- 
Demoyen, the CS Bqston 
Eurostragegist who p review e d 
the growth fitnrtes ptigmumen rar 

in July of last year, still likes 
them in preference to cyclicals, 
and includes cosmetics and 
luxury goods producers among 
toon. However, he said yester- 
day, he required strong man- 
agement as well as strong 
brand Tumww 


Easdaq exchange 
comes a step closer 

By Conner ftfiddebnam ISMA wifi develop and oper- 

ate Easdaq's trading system 
The establishment of a an d disseminate quotes over 
pan-European, stock exchange its infamatinnai computer net- 
for fast-growing companies work. Participation will 
came a step closer yesterday open to dealers around the 
with the appointment of the world. Trax. TSMA’s real-time 
International Securities Market trade confirmation and repart- 
Association to develop and ing system, developed in 1989 
operate a share quotation sys- for rntpi-natirmal bond traders, 
tern for the European Assoda- will be adapted to meet Eas- 
tion of Securities Dealers Auto- daq’s regulatory requirements, 
mated Quotation System “This is a concrete stop 
(Easdaq). towards making Easdaq a real- 

Easdaq, which was incorpo- ity,” said Mr Jonathan Free- 
rated in May, plans to become man, head of business develop- 
an exchange trading the shares ment at Easdaq in London, 
of smaller, entrepreneurial “ISMA has a unique interna- 
companies with ambitions for tional distribution network 
rapid growth and an interna- and links to file big settlement 
tional shareholder base. organisations. It is a reputable 

The Easdaq system is set to and strong organisation with 
be launched in the second half similar interests to our own - 
of 1996. Trading an the market it’s almost a natural partner.” 
will be be quote-driven, with Easdaq has 43 shareholders 
European US mazketmak* in nine countries, including 
era displaying competing investment banks, stockbro- 
prices over the system. How- kera and Nasdaq, the US 
ever, Easdaq is also planning exchange. Its objectives 
to develop an order-driven include the creation of an inde- 
trading system for companies pendent market with a higher 
with low-liquidity shares. risk-return profile. 


EUROPEAN NEWS DIGEST 


Deutsche Telekom 
float timetable set 

Deutsche Telekom, the German operator, yeste^^it 

would list an a nombo- of stock exriang«w^dTOdein. 

November next year as part of aMofttawari^ biggest , 

listing, expected to raise about DM15bn ($10.7bn). 

The company said it would b^n a public 

campaign in April begin placing its shares in toemiddtecf 

next year, and ejected toe process to be 

November. Shares are expected to be lis^ m 

York, London and Tbkyo and possibly other smaller stock 


Analysts have been awaiting details ot ueumcne i 

privatisation. While the oennpany is ooe<rf toe wtfridslarew 

and more attractive operators, its listing wifi have ^compete 
with other big international placements. An rntemationai 
mryga r fin m of hanks led by Deutsche Bank, DresdnCT Bank 
and Antrim im Rarh* will place thfi SfaaigS fo. five tog KMS 
worldwide. Michael Unnenmxm, Bom 

Extra 15 m KPN shares issued 

T3» government of toe Netherlands has sold an additional ISm 
shares in Komnkhjke PTT Nederland (KPN), the Patch 
fajpffrm-immiifatttfi ng and postal group, to the Underwriters Of 
its recent sale of 100m shares. The shares were sold after ABN 
Amro, global co-ordinator, exercised its 30-day “greenshoe 
option, reduce the government's stake in KPN from 48 ps - 
rent goon after the October 23 sale to about 45 per cent. The 
move was flpgjgwad to cover over-allotments and ensure an 
orderly after-market . , _ • 

The shares will raise about FI 82Sm (5526m) before 

costs for the g nvpi r m ngnt boosting the total value cf the 
second tranche of KPN shares to FI 6^3bn- On October 2Z, the 
government firad the sale price iff the shares at FI 55, with 
retail investors given a FI 2J>0 discount on the first 100 shares. 
KPN*s shares on toe Amsterdam Stock Exchange have 
remained around their FI 55 sale price since the completion of 
toe second tranche. Ronald van de Krol, Amsterdam 

Four new directors for Mediaset. 

Four new directors were appointed yesterday to the board of 
Mediaset, toe hhuitng company for Mr Silvio Berlusconi's _ 
television and publicity activities, as a prelude to international . 
investors’ acquisition of a mino rity stake in the company. The 
new board members are representatives of Kirch, the Goman . 
madia group, Richemont, the Swiss -based company controlled 
by the Rupert family of South Africa, and Prince al-Waleed bin 
Talal bin Abdul of Saudi Arabia. 

They agreed in July to boy a 25 per cent stake in Mediaset - 
from Fininvest, Mr Berlusconi's private holding ccanpauy, for 
LESOObn (5L12bn). That stake should be diluted to just under 
20 per cent in a subsequent capital increase. Kirch, which Wifi 
own 10 per cent, has appointed Mr Jan. Mpjto and Mr Joachim 
Theye to toe Mediaset heard; Richemont, with 5.7 per cent, 
will be represented by Mr Robert Harsqv; and Mr Richard 
Bushman will represent Prince al-Waleed. who is taking a 41 ' 
per cent stake. 

T Pjnfm rpgt sai d fhg technicali ties n f th e deal were nearly , 
complete, and that the group was examining the necessary 
measures to seek a stock market listmg in Milan, New York 
and London during 1996. Mediaset said it had realised a 
first-half profit of L360bn, before tax and third party intaests, 
onsalesofLlj666bn. Andrew Bill Mian 

Brussels dears Finnish merger 

Repola and Kymmene, the Finnish forestry groups, yesterday 
won European Cammisslcm approval for their plans to create 
Europe’s hugest pulp and. paper company after they agreed to 
change their marketing arrangements and divest same 
Finnish paper sack capacity. The two companies said they 
would market their own products and end the current 
relationship between Untied Paper Mills, the Repola forestry 
subsidiary, and the Finnpap marketing association. 

They have agreed to sell same sack capacity after the 
c ommissi on said toe merger would give them too dominant a 
share of the Finnish market The commission was not worried 
about the combined group’s broader European dominance, 
saying its share of the newsprint and ma^zfcne paper markets, 
would be less than 20 per cent UPM-Kymmene, to be formed 
next May, wifi have annual forest product sales of FM45bn 
(51XL64bn) and total sales of FM55bn. 

Christopher Brown-Sumes, Stockholm 

■ Hoechst Marion Roussel the US pharmaceuticals division 
of Hoechst of Germany, is considering discontinuing US sales 
of Probucol a cholesterol-lowering drug, because erf regulatory 
costs. The US pharmaceutical company was scheduled to 
discuss Probucol at a Food and Drug Administration panel ■ 

hearing on November 17. Hoechst was expected to provide the ! 
FDA with new scientific data demonstrating the effectiveness 1 
of ProbucoL But it may pull the drug from the market and 
cancel the meeting, he said. Last year Probucol generated US 
sales of about 515m and 528m worldwide. 

AFX News, Washington 


Gaining critical mass at a stroke 

Alcatel deal adds to Havas’ strength in publishing, writes Andrew J ack 


October 1995 


T en days ago, at a secret 
meeting near Paris, 
senior executives of 
Alcatel Alsfbom and Havas 
sealed final details of an 
ambitious restructuring plan. 

They decided that Alcatel 
would take a 21.2 per cent 
stake in Havas, the media and 
leisure group, hi exchange, the 
telecoms, transport and engi- 
neering business would hand 
over all its interests in print 
media. The deal transforms 
Havas into the world's fifth- 
largest publishing group, with 
projected turnover for 1995 of 
FFKSbn (|924bn). 

The move also strengthens 
the position of Mr Pierre Dau- 
zier, chairman of Havas. 
Although an outsider to the 
country's business elite, he is 
reported to be a close friend of 
President Jacques Chirac. 

From a business perspective, 
the advantages for Havas are 
clear. The group gains a 
number of leading French 
publications - including toe 
two weekly news magarines, 
Le Point and L’Expross - and 
clear control of CEP Communi- 
cations, a specialist magazine 
publisher, in which Alcatel 
currently holds 25 per cent 
For a company which has 
been criticised for lack of criti- 
cal m ass and failure to develop 
a dear strategy, toe acquisi- 
tions add . substantially to 
Havas' strength in publishing. 
It riafmg the move wifi allow it 
to compete internationally. 

The move has deftly diluted 
the power erf its other investors 
such as Canal Plus, Socfetd 
Gfti fe rale and France T£I£ooul 
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Instead, it has created a sfa gfe 
stable, core shareholder in thp 
form of Alcatel, which will put 
two directors on the board, 
including Mr Sage Tchuruk, 

chafrmgn 

Mr Tchuruk and Mr Dauzier 
have talked boldly about syner- 
gies between the two groups- 
Havas would be able to exploit 
Alcatel’s success in foreign 
markets, for ggampto 

They said the two groups 
working in partnership would 
also be in a better position to 
succeed in the growing world 
of multimedia, with Alcatel 
p rovi ding the distribution 
networks through cable, tele- 
phone, satellite and other 
media, and Havas providing 
information on them 

Others are more sceptical 
Moot whether such an aiifanrq 
built on shareho ldings — par- 
ticularly of such a «i»» - are 

meaningful. 


"It was a good deal for Havas 
and rather less good for 
Alcatel” one analyst said 

In many ways, Alcatel’s 
hand was forced. When Mr 
Tchuruk was appointed to the 
group earlier this year, he 
inherited Genferale Ocdden* 
tale, a media group built up by 
his predecessor which had lit 
tie to do with the group’s care 
activities. 

“It was too big to be a corpo- 
rate plaything, and too 
to compete with the majors," 
according to one Alcatel 
executive. 


A s a result, Mr Tchuruk 
Imd been hinting that 
Genferale Occidentals 
would develop through part- 
nerships rather than any new 
investment coming from, its 
parent company. 

Al cate l was bound intn an 
agreement expiring in 1995 


which gave Havas first rights 
to buy its stake In Alcatel’s 
CEP magazine business - 
-owned through G6ndrate Ocd- 
dentale - an very low terms. 
The stake in Havas was needed 
because the media group held 
little rash 

In spite of talk of partner- 
ship, Havas obtains nnna of 
Alcatel’s Shares. Mr Tchuruk 
justified the position by saying 
•‘cross-participations are.no 
longer the fashion in France”. 

Others suspect Mr Tchuruk 
is simply biding his turns, and 
plans to sell his Havas «tefca as 
quickly as possible after a two- 
year freeze expires - a process 
that would prove more diffi cult 
if the two group’s shares were 
intertwined. 

In the meantime, for all the 
rhetoric about focusing: on core 
activities, Alcatel continues to 
hold a substantial investment 
in print media through its 
Havas stake - but three are 
shares which are .-liquid and 
have considerable^ growth 
potential before any eventual 
sale. - . . 

(Sven therircumstaiices, the 
deal looks expedient But a 
number Of questions r emain. 
Most significantly, Havas 
needs to cope with toe maiaiBa 
of the French print media 

Its new titles may provide 
some economies of s cale , and 
CEP’s traditional strength in 
specialist publications should 
help. However, generalist 
titles, such as Le Point and 
L’Express, have been suffering 
declining circulation and fall- 
ing advertising revenue. .The. 
way forward will not be easy. 
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At Ute, we H,ave a few things to celebrate . ..... 

But first, some credentials . Ike is a company wJdchprints more : 
than three hundred mUUoripageS every day: $6 our position amongst;. - 
the European leaders in print production is unquestioned^ The 
services we offer run from pre-press through to y' • 

packaging of finished materials, so our expertise is , 

available from start to finish in any print project* 

ITere celebrating our VNI EN ISQ 9002 quality . . 
process certification, awarded by the prestigious 5 / 
international body, Det Norske VerUas.Aiuliast, ' 
but certainly not lecist, wed Uke to acknowledge-. 
the fact that our rapid growth m sizqpnd quality 
could never have been achieved t vitfiout a lade ' 
help from our friends - our: employees, our sup- 
pliers, and above all our clients, who have helped • 

U 5 to improve standards of reUtUriUtyffipr the lory. 

;lic: .* r **»* 

gest print runs. .u • jk . 

So please take a bow, ABI, Atkermann, , 

Afibel, Altman & Cooper, Argos, Bader, Banca 
Mediocredito, Banco Ambrosiano Teneto, Banco di 
Napoli, Bar Giomale, Baur, Bo* Frost, Bon Prix, 

Cam tf, Cherie88, Colour 49, Comitours, Conpibel, 

Credito Italiano, Damart thermawear, Daaton, 
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D.E.R., Direct Service, Edo's y. Echtrice Bibliografica , Editus , 
Edmee de Roubaix , Ettos^ Empire Store, E.N.C.I. , Erasmo , 
Euredit, Eurnova , G.U.S., Granato., Grattan, Guida delle 
Regioni, Hack, Helens, Hospirried,Ikea, II Gabbiano, II BoUettino 
• ^ Salesiand, IUustrato Fiat, Istituto Centrale Banche ' Popolari 

Xst&iito" ! Documentazione Giuridica , 
Josefssons, Kaleidoscope, Kompass , L' Automobile, 
UOutdler Auvergnat , La Maison de Valerie, La 
Porte , La Redoute, Le Club des 
Createurs de Beaute, Linea Treno, Maty, Meie, 
Misco, Moddfil, N.U.R., Oppermann , Pagine 
. Gialle, Peter Hahn, Postaknarket , Quattroruote , 
Austria f QueUo La Source Qui Touring, 

' Reno, Rotary, Sager et, Satiz, Schneider, 
SchbepfBn, Seat div. Stei, S.E.P., Sony, Stet, 
1. SystemD, Telecom Italia, Tetrapak, VUsse 20(H)', 
Unjfarma , Universal Versand, Vacanze, Vestro, 
v'te y^ 'Ti VPC Promotion, Wehkamp, Witt Weiden, Yves 

Rocher Italia, Za f 

tor xS • t f Rulemand 3 Pagen. / > t . \ 

f And if you re stiU . f^~\ \ / 

redding, take a \ wV## 
bow yourself. mMm 'MS : 
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AMERICAS NEWS DIGEST 


Cummins Engine to 
cut workforce 8% 


C ummins Engine, the leading US manufacturer of diesel 
.engines Cor heavy-duty tracks, said it planned to make 
redundant 2,000 workers, about 8 per cent of its global 
workforce, and was considering selling or consolidating a 
□umber of its operations in response to declining North 
American demand for heavy-duty truck engines. 

After three years of strong activity, US heavy truck 
assembly is expected to level off this year and begin a decline. 
“Through these actions, we intend to redace our costs 
substantially and position ourselves for increased growth and 
profitability in the fixture,” Mr Jim Henderson. Cummins' 
chairman, said. Cummins said it would take an unspecified 
charge to its fourth -quarter earnings to account for the 
redundancies and restructuring. 

Wall Street responded positively to the announcement, with 
Cummins’ shares gaining $54 to $36Vi in early trading. Zn the 
fourth quarter of last year, the manufacturer of engines and 
power systems earned $70.2m, or $1.68 a share, on sales of 
il-SSbn. Laurie Morse. Chicago 


Endesa in deal with US utility 


Endesa, Chile's biggest generating company, yesterday said it 
was inviting Entergy, a US utility with which it has joint 
ventures in Argentina and Peru, to take a minority stake in its 
first gas-fired generating plant, scheduled to be built next 
year. 

The gas will be supplied by the GasAndes pipeline, one of 
two rival projects to bring gas from Argentina to Chile across 
the Andes. Entergy announced last week that it was not going 
ahead with Us own plans to build two gas-fired plants, and 
was withdrawing from a transport agreement with the rival 
project, TransGas. 

Endesa also announced it would be taking up a 10 per cent 
stake in the GasAndes pipeline project It is to pay $lm for the 
stake, which gives it the right to elect one director. Endesa’s 
majority shareholder, the Enersis group, had been a partner in 
the TransGas project but withdrew from it in July when 
Endesa opted to use the GasAndes pipeline. 

Imogen Mark, Santiago 


Quebecor ahead in third quarter 


Quebecor, the Canadian-based international publishing, 
printing and newsprint group, posted a 43.6 per cent gain in 
third quarter earnings to C$36.8m (US$26.9m), or 56 cents a 
share, up from C$27 ,2m. or 39 cents, a year earlier. Revenues 
were C$i-4bn against C$1. lbn. an increase of 29 per cent 
Earnings after nine months rose 73.5 per cent, from C$56 -3m, 
or C$1.04, to C$95m, or C$1.44. The 1994 period included a 
C$14m special charge. Revenues were up 43 per cent, from 
CS28bn to C$4bn. The gams came mainly from expansion of 
the group's commercial printing units in North America, 
Mexico, the UK and France, and from its Donahue newsprint 
producer. Robert Qtbbens, Montreal 


Imasco flat at nine months 


Imasco, the Canadian tobacco, financial services apd re tailing 
group, which is 40 per cent-held by BAT Industries of the UK, 
reported net profit of C$1 54m (US8U2.4m), or 65 cents a share, 
in the third quarter, up from C$153m. or 63 cents, a year 
earlier. Revenues were C$2.5bn against C$2 .38b n. 

Imasco, which is expanding in drugstore retailing, had 
nine-months' earnings of C$398m. or C$1.67 a share, up from 
C$356m. or C$L46. on revenues of C$7.4bn against C$6-8bn. 

RoberJ Gibbens 


MORTGAGE FUNDING CORPORATION 
NO.2 PLC 

(the "IsBuer") 

Class B-l Mortgage Backed Floating Bate Notes 
Due August 2023 (the "Class B-l Notes") 

„ and 

Class B-2 Mortgage Backed Floating Rate Notes 
Due August 2023 (the "Class B-2 Notes") 


NOTICE IS HEREBY GIVEN that, p ormuat to Condition labelled 
Redemption and Purchase Sob Section (d) (i) of the Oom B-l Note* and the 
Class B-2 Notes, the Wncr will redeem all onlstanding Qnss B-l Nates and 
Qua B-2 Notea st their prindpalamnontoaNoranber30, 1995(the "Redemption 
'Dale"). 

In respect of the Bearer Qms B-l Nates and dans B-2 Notes payment of 
principal wiB he made upon presentation and surrender of such Class B-l 
Notes and Class B-2 Nates, together with all mmaaired Coupons and 
Talons appertaining thereto, doss B-l Notes and Class B-2 Notes nod 
Coupons snail become end nnlesss presented for payment within a period 
of 10 years for Notes and fira years for Coupons, from the relevant date 
m respect thereof. The Class B-I Notes and the Class B-2 Notes may be 
surrendered for redemption at the specified office of any of the Paying 
Agents listed below. Such payment, in respect of the Bearer Class B-l 
Nates, and Bearer Claw B-2 Notes will be nude (!) in sterling at the 
specified office of the Paring Agent in London or (ii) at any specified 
office of any Paying Agent listed below by sterling cheque drawn on, or at 
the option of the holder by transfer to a sterling account maintained by 
the payee with, a Town Clearing bnutdrol a bank ia London. Payments in 
respect of each Registered Clam B-l and Class B-2 Note will be made by 
sterling cheque drawn on a Town Gearing branch of a bank in London in 
favour of the holder (or joint holders} of such Note and sent by mail (air 
mail if overseas) (at the risk of the holder or joint holders of such Note) 


by the Registrar to the person in whose name such Notes is registered (or 
the first-named of joint holders) at the dose of business on the fifteenth 


business day (the "Record Date") next preceding the dne date for payment 
■t his address appearing in the Register bot (in the case of payments of 
principal) only against surrender of snch Registered Clas s B-l and Class 
B-2 Note st the specified office of soy Paying Agent. On the Redemption 
Date interest sbaD cease to accrue on the Qms B-l Notes and the daw B-2 
Notes. 


Morgan Guaranty Trust Company Marpm Guaranty Trust Company 

of New York of New York 

60 Victoria Embankment Avnmr dea Arts 35 

London EC4Y OJP B-l 040 Brussels 

Union de Banqne Suisse a First Trust of New York 

(Luxembourg) S.A. National Association 

36-38 Grand-rue 100 Wall Street 

L-2011 Luxembourg Suite 1600 

New York, New York JO005 

MORTGAGE FUNDING CORPORATION NO.2 PLC 

By: Morgan Guaranty Trust Company 

or Principal Paying Agent 

Dated: 31 October, 1995 

NOTICE 

IFidihakki^ of 31% of grow redemption proavtk of any payment made 
within rite United States hr required by the Internal Revenue Code of 1986 
and amended by the Energy PoScy Act of 1992 unless the paying a g e n cy iutft 
the owieettajqiayffiifcnnfitntimi mmdxrfanod security or oqdoyer hhnfifiatimi 
number) or eusiqriian certificate of the Payee. Please furnnfa a property rtanplrled 
Form W-9 or exemption certificate nr equivalent if presenting your Oaas B-l 
Notes and Class B-2 Notes to the Paying Agent in New York. 


nli^Bank 

Australia and New Zealand 


Group Limited 

npany Number OPS 357 522 


Austro&m Company Number 005 357 522 
( Incorporated with limited liability in die State 4 Victoria, Australia) 


U.S. $300,000,000 
Perpetual Capital Floating Rate Notes 


For the six months 31st October, 1995 to 30th April, 1996 the Notes 
will carry an interest rate of 6.025% per annum with an amount of 
Interest U.S. $304.60 per US. $J0, 000 Note and U.S. $7.614.93pcr 
U.S. 5250.000 Note, payable an 30th April. 1996. 

Listed on the Luxembourg Stock Exchange. 


Bankers Trust 

Company, London Agent Bank 
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Novell quits software applications market 


By Louise Kahoe 
In San Francisco 


Novell, the leading personal 
computer networking software 
company, said it would with- 
draw from the market for PC 
applications programs and 
planned to sell its business 
applications division, 

Hie decision follows a sharp 
drop in Novell’s sales of appli- 
cations programs, such as the 
WordPerfect word processor, 
since the August launch of 
Microsoft’s Windows 96. Nov- 


ell’s applications programs. 
aimed at business PC users, 
are designed for use cm older 
vers ions of Windows. 

Earlier this month Novell 
said sales of applications pro- 
grams in the fourth fiscal quar- 
ter, ended October 28, would 
fail to about S59m, or about 16 
per cent of total revenues, 
down from $134m, or about 28 
per cent of total revenues in 
the same period a year ago. 

Novell said it expected 
fourth-quarter earnings to be 
between 15 and 19 cents a 


share. Last year, final-quarter 
net earnings woe 17 cents a 
share. 

Novell’s decision to drop out 
of the software applications 
market represents a significant 
retrenchment Only last year, 
Novell substantial!; expanded 
its presence In the sector 
through the acquisition of 
WordPerfect for $1.4bn and 
Borland International's spread- 
sheet business for $145m. 

Through the acquisitions, 
Novell aimed to challenge 
Microsoft, which holds more 


than SO per cent of the market 
for office application suites 
which incorporate a word pro- 
cessor. spread sheet and other 
standard business applications. 

That strategy backfired, 
however, when Novell was 
unable to launch Windows 95 
versions of its applications in 
time for the August launch of 
the new operating- system. 
Novell had planned to intro- 
duce a Windows 95 version of 
its Perfect Office suite early 
next year. 

Novell said its objective was 


to “successfully place” its busi- 
ness applications division with 
an. industry partner- before the 
end cf January 1996. It aims, to 
ensure that users of its busi- 
ness applications programs 
will be mil supported. 

In addition, Novell’s board of 
directors yesterday auth orised 
a stock repurchase programme 
covering 37m shares, or about 
10 per cent of outstanding 
stock, over the next 12 months. 

In early trading yesterday 
Novell shares were $15%, up 
from Friday’s close of $14%. 


Netscape cuts prices to encourage take-up 


By Louise Kehoe 


Netscape Communications, the 
leading Internet software com- 
pany, has slashed the prices of 
its server software for elec- 
tronic commerce and commu- 
nications in an attempt to 
speed up the adoption of its 
programs. 

The company has reduced 
the price of its Netscape Com- 
merce Server for use on com- 
puters running the Unix oper- 
ating system to $2,995 from 


$5,000, and for the Windows NT 
version to $1,295 from $2,995. 
Netscape has also cat the 
prices of its Netscape Commu- 
nications Servers. 

Last week, Netscape sur- 
prised investors by reporting a 
third-quarter profit of $L4m, or 
4 cents a share, on a 75 per 
cart revenue gain to $20 Jm. A 
few months ago, the prospec- 
tus for Netscape's initial public 
shar e offering warned of oper- 
ating losses “for the foresee- 
able future". 


Netscape said its goal was to 
break even in the coming 
month*; as it expanded its busi- 
ness. By reducing its prices the 
company hoped to increase the 
number of sites on the World 
Wide Web, the multimedia seg- 
ment of the Internet, that used 
Netscape software. 

“Netscape's servers have 
sold well for both enterprise 
and Internet commerce appli- 
cations over the past year,” Mr 
Atri Chatterjee, Netscape 
director of server product mar- 


keting, said. The software is 
used to establish both public 
sites on the Internet and pri- 
vate communications systems 
on corporate networks. - 

The aggressive pried reduc- 
tions would “help to further 
accelerate the adoption, of our 
high performance, industrial- 
strength savers and security 
technology, creating a ready 
platform for a host of online 
applications,” he added. . 

However, Netscape faces 
increased competition in the 


Comcast to buy cable TV 
interests of EW Scripps 


Whirlpool unit to 
mix it in Europe 


Comcast, the leading US cable 
company, is to buy the cable 
TV interests of E.W. Scripps in 
exchange for $1.575bn of 
Comcast class A special com- 
mon stock, which represents a 
price of $19.68 per Scripps 
share, Reuter reports from 
Philadelphia. 

On completion of the deal, 
Comcast will serve more than 
4^m cable subscribers, making 
it the third largest cable opera- 
tor in the US after TCI and 
Time Warner. 

E.W. Scripps is the 16th larg- 
est US cable system operator. 
Its cable properties, including 
a pending acquisition, serve 
about 800.000 subscribers, with 
more than 60 per cent of the 
subscribers in Sacramento. 
California; Chattanooga and 
Knoxville, Tennessee. 

In the first nine months of 
1995. Scripps’ cable unit had 
revenues of $207.9m, up 10 per 
cent year-on-year; operating 


income before depreciation and 
amortisation, or cash flow, of 
$86.1m, up 20 per cent; and 
operating income of $45.lm. up 
64 per cent 

Mr Lawrence Leser, chair- 
man and rhirf executive officer 
of E.W. Scripps, said; “The 
industry is changing and con- 
solidation continues at a furi- 
ous pace, which gives us this 
opportunity to maximise the 
value of our systems.” 

The remaining Scripps busi- 
nesses - newspaper, broadcast 
television and entertainment - 
will continue under the E.W. 
Scripps name and will focus on 
the development and owner- 
ship of information and enter- 
tainment content 

Comcast also said its board 
had authorised a 8500m share 
buy-back. 

• Comcast UK Cable Partners, 
the UK operating arm of the 
US group, yesterday confirmed 
the purchase of the shared UK 


cable interests with Singapore 
Telecom International in a deal 
thought to be worth about 
$87m, writes Christopher Price 
in London. 

The move marks a further 
stage in the consolidation of 
the UK cable industry. Singa- 
pore Telecom is swapping its 
50 per cent interest in a fran- 
chise covering 200,000 homes in 
the Cambridge area of 
southern England, for a 17.7 
per cent stake in Comcast UK 
Cable Partners. The UK group 
is quoted cm the Nasdaq stock 
marlcwt in the US. 

Singapore Telecom also owns 
half of the more valuable York- 
shire cable franchise with Gen- 
ual Cable, the French-owned 
group. The deal with Comcast, 
which took the US group’s 
interests to more than lm 
equity homes, will increase 
speculation that Singapore 
Telecom will look to restruc- 
ture its Yorkshire interests. 


By Andrew Baxter 


Kitchen-Aid, the Whirlpool unit 
which produces the top-selling 
food mixer in the US, has 
launched an assault on the 
European household market 
for mixers. 

The company, whose 
KitchenAid stand mixer for 
home use was first Introduced 
in 1919, has already captured 
in the region of 30 per cent to 
40 per cent of the European 
semi-professional market for 
mixers, used by bakeries and 
restaurants. 

But after creating a direct 
sales force from former 
independent distributors in 
Europe, it now wants to 
develop its presence in the 
“high end” or top quality 
segment of the household 
market 

“We think there is a very 
nice opportunity to take thik 
quality brand into additional^ 
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; Subordinated 
Notice is hereby 
5.975% in rasped 


U.S-$350, 000,000 


Rate Notes Due November 27,2035 
it the Rata of Interest has been fixed at 


Break-up charges push ITT 
into $174m third-quarter loss 


5.975% in rasped 3 ihe OrigincI Notes aid 6.0625% in rasped cf the 
Enhancement Notes, end that the interest payable on the relevant 


By Richard Waters 
in New York 


toe Original Notes ond US$50.52 in rasped of toe Enhancement Notes. 
U-S.S5O0, 000,000 

Subordinated Floating Bate Notes Doe October 25, 2005 
Notice is hereby given that the Rate oF Interest has been Fixed at 


5.975% and that the interest payable on the relevant Interest 
Payment Date November 30, 1995 against Coupon No. 121 in rasped 


P ayment Date November 30, 199c 
, of US$1 0,000 nominal of toe Notes 


U&$500,000,000 I 

Subordinated Floating Bate Notes Dae Jannary 30, 1898 
Notice is hereby given that the Rate oF Interest has been fixed at 
5.95% and that toe interest payable on toe relevant Interest 
Payment Dote November 30, 1995 against Coupon No. 118 in | 
rasped of US$10,000 nominal of toe Notes wfl be US$49.58. 


October 31, 1995 London 

By. Cttoank, NA (Issuer Services), Agent Bank 
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BARCLAYS INVESTMENT FUNDS 
(LUXEMBOURG) SICAV 
Gaterie Kora, 4U» Floor 
26, piece de fa Gore 
L-1616 LUXEMBOURG 
R.C. Luxembourg 31439 

NOTICE OF DIVIDEND PAYMENT: ON BEARER SHARES 
Payment will be made on Barclays Investment Funds (Luxembourg) on or after 
tbe 31st October 1993 (ex-Dividend 3 1 st July 1995) ax the following rate per 
share: 

European Equity 0.0052 GBP IntenunoaaJ Bond 5.8279 USD 

UK Equity 0.0222 GBP International Equity 0.0076 GBP 

The dividend will be payable an surrender of coupon no 6. 

The following is 8 list of paying agents for bearer certificates and coupons. 

- Banquc Interaatiooale i Luxembourg S-A- Boile postale 2203. 69 route 
d'Esch. Luxembourg. Barclays Private Bank A Trust Limited. P.O. Box 
82, 39/4 1 Broad Street. Sl Welter, Jersey, Channel Islands. 

Barclays Inrcntaikmal Fund Managers, c/o Barclays Bank pic. 16th Root, 
Two Pacific Place, 88 Queensway. Hong Kong. 

- ♦ Barclays Bank PLC. Barclays Global Securities Services. Angel Court. 
Throgmorton Street. London EC2R 7HT. United Kingdom. 

*CaRE - In certain circumstances UK Tax may be deducted by this Paying 
Agent. 


ITT. the US conglomerate that 
is about to break itself into 
three separate companies, yes- 
terday reported a third-quarter 
loss of $174m as a result of 
charges associated with the 
demerger. 

The quarterly results are 
likely to be the last reported by 
the group before the comple- 
tion of Its split Into three sepa- 
rate companies - ITT Hartford, 
an insurance company; ITT 
Industries, which will inherit 
the group's manufacturing 
operations; and the “new” ITT, 
consisting of the hotels and 
entertainment businesses. 

Costs associated with the 
break-up, including the early 
retirement erf debt, led to after- 


tax charges of $470m in the lat- 
est quarter and left ITT with a 
loss of 5174m, or $L49 a share, 
for the period. A year earlier, 
post-tax profits were $257m. or 
$2.01 a share. 

Without the charges, ITT 
would have reported an 18 per 
cent rise in profits on revenues 
19 per cent up at $6.8bn, due in 
part to acquisitions. 

Operating profits from insur- 
ance slipped $5m to $224m, 
despite a 15 per cent jump in 
revenues. The company attri- 
buted the fall to “competitive 
conditions in the commercial 
lines segment of property and 
casualty”, among other things. 

ITT Industries reported a 12 
per cent rise in operating 
profit, to $122m, on revenues 
up 10 per cent to almost $2bn. 

The hospitality, entertain- 


ment and information busi- 
nesses, meanwhile, registered 
profits of $117in, up from $60ra. 
on revenues which were up by 
a half at $l-6bn. 

In the group's hotels busi- 
ness, earnings before interest 
and non-cash items like depre- 
ciation rose to $82m on higher 
roam occupancy; in gaming, it 
doubled to $lllm on a pro- 
forma basis; and in the infor- 
mation services business it 
climbed to $29m. a rise of 16 
per cent 

Mr Rand Araskog, chairman, 
said the group had received 
approval for its break-up from 
regulators, bondholders and 
shareholders. All three units 
had received independent 
credit ratings and each would 
issue debt in its own right “in 
the very near future". 


Bank of 

Communications 

fThe Dtvriopmcnc Rank of 
the Republic aChliMl 
U.S. 5100,000,000 
Flooring Rate Notes doe 2001 
Far the Interest FenckJ list Oaabe r. 
1W5 to 30th AM LPfe Nous 
will cany a Rate cf Interest of 5.975% 
per annum, with a Coupon Amount cf 
US. 57J5L74 pa U.S. S1SOMS 
Note. The relevant Inmcat ftryment 
Dare trill he JOth April, l«96. 


Bankers Trust 

Com pan y, London Agent Bunk 


AM 2 Bank 
Australia and New Zealand 
Banking Group Limited 

ACNOBJ373U 


ilnauygi— leHi beSd >**) ■*■ Smrf 
Hw. / I, ir rdn) 


£200,000,000 
Boating Rate Notes due 1997 
Nodoe u herein gi«n that lor- the 
lmeraa PrrioJ 26th Ocotw 1993 to 
2btb January. 199b. the Non* will ony 


■ R*te of interest utb.WS per cent, per 
annum. The Amounr of [merest per 
£10.000 More will be £174.39 and per 
1700.000 More wfD be n.7l)J5, per- 
aNe on 16th January. 1996. 

LmrJ on the L atemh ugg Stock Eadmwe 


Bankers Tract 

Company, London Agent Baric 


THE PALACE FOR 

SUCCESSFUL BUSINESS 

IN ISTANBUL 


TEL: (90X212) 258 33 77 FAX: (90K2L21 259 66 87 
THE FIRST MIMHK Or n»ayw >i Vinw a IN TURKEY. 

• Pannes m k— n rielhi 
TOLL FREE NUMBERS- USA AND CANADA: (800) 426 31 35 


Sakura Finance Asia Limited 

Onctxporjtvd <r> tf*- Crnnjn ksLmkl 


Mitsui Finance Ana Limited 
US. $15 0,000,000 

Guaranteed Floating Rate Notes 1997 

fn accordance wilh toe provisions of the Notes, notice is hereby given for 
tho three month period 31st October. 1995 to but excluding 31st January. 
1996 the Notes will carry an Interest Rate of 6.1875% per annum. Coupon 


will be U.S.J158.13 on the Notes of U.S410.000. 

SAKURA TRUST INTERNATIONAL LIMITED 
Agent Bank 


The Council of Europe 
Resettlement Fund for 
National Refugees and 
Over-Population in 
Europe 
Italian Lire 
150,000,000,000 ' 
Reverse Floating Rate 
Notes due 1998 
For the Interest Period 30tb 
October, 1995 to 30th April, 
1996, toe Notes will carry an 
Interest Rate of 9.75313 per 
cent, per amum wito an Inter- 
est Amount of m.245,183 per 
m.5,000,000 Note, and ITL 
2,451,829 per ITL 50,000, 000 
Note, payable on 30th April. 
1996. 

on dir LutnWg Swk Ead»r«c 


3HI October. 1995 


Lavoro Bank Overseas N. V. 

EClil 50,000,000 

Floating Rate Guaranteed Notes due 2000 


For the six months 3lst October, 1995 to 30th April. 1996 the Notes will 
carry an interest race of 5.84375% per annum with an interest amount of 
ECU 295.43 per ECUIO.QOO Note and ECU 7,585-85 per ECU 2 50,000 
Note, payable on 30to April. 1996. 

Listed on toe Luxembourg Stock Exchange 


Bankers Trust 
Company, London 


Agent Bank 
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V Real -o me U.S. & international 
quotes on over 90,000 issues 
> As low as S9/day, Call today- 

44 + (0) 171 600 6101 


ecu 300.009,000 

Kingdom of Belgium 
Floating Rate Notes due 2000 
Far toe period frnn October 81 , 1805 
to January 31, 1996 the Notes wffl 
carry an interest rate of per 
annum with an interest amount of 
ECU 1A77AS per ECU MO.OOO Note. 
The relevant interest payment date 

wifl be January a. 1996. 
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Sherritt 
to spin off 
its Cuba 
interests 


By Pascal Botcher in Havana 


market for Internet software. 
Yesterday, for example, Oracle, 
the leading database software 
company, announced new 
server software designed to 
link corporate databases to the 
Internet 

Microsoft is also competing 
with Netscape in the market 
for World Wide Web browser 
software. 

Yesterday Netscape's share 
price readied a new high of 
$83% in mid-session, after dos- 
ing on Friday at $81%. 


markets.” said Mr Kenneth 
Kaminski, vice-president of the 
KitchenAid small appliance 
business mnL 

EitchenAid said it aimed to 
become one of the two leading 
competitors in the high end of 
the European mixer market, 
which normally accounts for 
about 15 per cent of the market 
as a whole. 

It is concentrating on 
France, Germany, the UK and 
Benelux countries, and will 
face stiff competition from 
producers such as Kenwood in 
the UK and Bosch in Germany. 
KitchenAid was acquired in 
1986 by Michigan-based 
Whirlpool which is the world’s 
largest producer of white 
goods. 

The unit derives 20 per cent 
of its sales volume from 
outside the US, but expects 
this percentage to rise as it 
expands in Europe. Latin 
America and Asia- ■« '- " ; . 

r « > a . w>. - . 


‘Tjigrscctcsr. it jointly runs - 
'a Thiban partner - 'a 


vertically-integrated mining, 
refining and marketing opera- 
tion. Through a subsidiary. 
Canada Northwest Energy, it 
is helping to explore for oil on 
the island and to squeeze more 
out of existing Caban wells. 

The restructuring, to be 
completed by mid-December, 
clearly separates Sherritt’s 
Cuban interests, which could 
be the target of moves in the 
US to tighten and widen exist- 
ing economic sanctions 
against the island. 

Mr Delaney said the new 
Cuba-focused company would 
“undoubtedly attract lightning 
bolts from the United States” 
but that it would be finan- 
cially strong and “bullet- 
proof. 

Sherritt’ s Cuba nickel busi- 
ness subsidiaries, although not 
the parent company itself, 
have been blacklisted by the 
US authorities under the exist- 
ing Cuba embargo legislation. 
Mr Delaney said he believed 
the US embargo on Cuba 
would be coming to an end 
soon. 



Mortgage Funding 
Corporation N6J5 PLC 
(tncorparisedmEnffandani 
Wales wtrfi tanked bdrdin umfcr 
‘•tgsunsi number 02079671) 


£80,000,000 Class A2 
£17,500,000 Class A3 
Mortgage Backed 
Hosting Sale Notes 
Doe November, 2035 


£18^500,000 

Mesranroe Mortgage Backed 
Floating Rate Notes Due 
November, 2035 


NOTICE IS HEREBY GIVEN 

to the holders of toe Class A2 

Notes, die Gass A3 Notes and 
toe Mezzanine Notes that toe 
Issuer has determined in aceor- 
dance wito the Redemption 
‘provisions set out in toe Terns 
and Conditions, that the out- 
standing Class A2 Notes,- Class 
A3 Notes and the Mezzanine 
Notes will be redeemed in full 
on toe next Interest Payment 
foce, 30th November, 1995 
(toe ‘Redemption Dare"). The 

Principal Payment per CbseAZ 
Note will be £8U50. The Prin- 
cipal Payment per Class A3 
Note will be £100,000. The 
Principal Payment per Mesa- 
nine Note will be £100,000. The 
Principal Payment on each 
Class A2 Note, Class A3 Note 
and Me=anlr» Note will be 
made in acconbnce wito the 
operating procedures of 

EurodearandCedel. 



W* I 



Sherritt Inc, the Canadian 
metals and fertiliser company 
which is one of the biggest for- 
eign investors in Cuba, is to 
expand and diversify its 
operations on the Ca ribbe an 
island through a restructuring 
that spins off its Cuba inter- 
ests into a separate public 


company. ' 

The restructuring, winch 
will involve a rights offering 
to shareholders, will divide 
Sherritt Inc into two indepen- 
dent companies. One, keeping 
the name Sherritt Inc, will 
group the company’s North 
Amer ican fertiliser business, 
Its related Canadian oil and 
gas business and its advanced 
industrial materials and tech- 
nology businesses. 

The other, to be called Sher- 
ritt International Corporation, 
wfll be a publicly-traded Cana- 
dian company owning all of 
Sherritt’s interests in Cuba, 
tep lpritng its nickel and cobalt 
venture and its international 
oil and gas assets. 

“This is a company whose 
single strategic thrust is to 
invest in Cuba,” said Mr lan 
Delaney. Sherritt Inc’s chair- 
man, after a brief visit to 
Havana during which he 
announced the restructuring. 

■ He will be chairman of Sher- 
rftt international, which plans 
to bnild on Sherritt's existing 
nickel and cobalt mining and 
ail exploration and production 
interests in Cuba, and to 
trapamd into new areas snch as 
transportation, real estate, 
tourism, agriculture, sugar, 
comm unications and finance. 

fib* Delaney said Sherritt 
had the fall backing of the 
Cuban government for the ini- 
tiative. He said shares in the 
new company would be a 
“proxy for Cuba's industrial 
and ewnwinUe recovery. Invest- 
ments wfll be made available 
to the company so that it can 
expand its business base,” 
although the exact form and 
size of the new ventures in 
Cuba had not yet been defined. 

Sherritt has been doing busi- 
ness with communist-ruled 
Cuba since 1990 and is the big- 
gest foreign investor in the 
island's nickel and cobalt min- 
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INT ERNATIONAL companies amp finance 

Deutsche Bank unit buys stake in SA broker 


?y WlHtp Gawffli 
■* •Johannesburg 

peutsche Morgan Grenfell, the 
investment banking arm of the 
Deutsche Bank group, has 
bought a 50 per cent stake in 
Ivor Jones, Soy & Co. one oE 
South Africa's leading stock- 
broking Guns. 

The deal comes a week 
ahead of the deregulation of 
fte Johannesburg Stock 
Exchange, which win usher in 
dual capacity trading, negoti- 
ated commissions and corpo- 
rate membership. 

The two parties did not 
announce a price, although 
according to local press reports 
it was R50m ($13. 75m). 

The move is the latest in a 


TOrtes of tie-ups between South 
African brokers and leading 
Investment banks. Robert 
Fleming has a long established 
relationship with Martin & Co, 
Merrill Lynch has an arrange- 
meat with Davis Batkum Hare 
and SBC Warburg recently 
linked up with J. D. Anderson. 

The DMG partnership fol- 
lows the breakdown of a simi- 
lar arrangement which Ivor 
Jones had with S. G. Warburg, 
the UK investment bank which 
merged this year with Swiss 
Bank Corporation to form SBC 
Warburg. The Swiss owners erf 
the new merged bank were not 
prepared to accept a BftfiQ part- 
nership, so the relationship 
ended. This opened the way for 
DMG. 


DMG has also employed the 
12 members of the South Afri- 
can equities team that was 
associated with Ivor Jones and 
S. G. Warbnrg in London and 
New York. . . 

Mr John Craven, chairman 
of the Morgan Grenfell group, 
will chair the new UR holding 
company. Mr Ivor Jones will be 
deputy chairman and Mr Ted 
Woods, managing director. Mr 
Martin Kingston, a director of 
Morgan Grenfell, will move to 
Johannesburg with responsibil- 
ity for- developing the new 
group’s . investment banking 
activities. 

The new partnership will 
seek to bring together the 
research expertise, and South 
Africaii franchise, of Ivor 


Fletcher Challenge sees 
record profits for year 


. By Teny Hall In Wellington 

Fletcher Challenge, the pulp, 
paper, construction and energy 
group, was in a strong finan- 
cial position and expected to 
achieve record profits for the 
full year, Sir Ronald Trotter, 
■chairman, told the New Zea- 
land group’s annual meeting. 

He was releasing first-quar- 
ter consolidated earnings for 
the first time since the com- 
pany was divided into two pub- 
licly listed companies, Fletcher 
Forests and Fletcher Ordinary 
Divisions, 

Sir Ronald said earnings 
after tax and minorities to Sep- 
tember 30 were NZ$190m 
-(US$l24-8im). In the 12 months 
to June 1995 the group 
recorded profits of NZ$464m. 
First-quarter consolidated 
operating cash flow was 
NZ*470m. 

Sir Ronald, New Zealand’s 
-best-known businessman and 
"head of the company from its 
formation in 1981, said he was 
retiring as he was “well past 
my use-by date”. He is 68. the 
retiring age he set for board 
members. His retirement was 
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announced about a month ago 
and ha will be succeeded by Mi- 
Bill Wilson, deputy chairman, 
Mr Hugh Fletcher, chief 
executive, said the outlook for 
pulp and paper earning s this 
year was very positive. 
Although the rate of price rises 
for pulp and paper would not 
continue, prices for all grades 
produced by his company bad 
not yet peaked and average 
prices would be substantially 
high er in the present ftnanrfal 
year than in 199495. 


He 1 said earnings from the 
forestry division would be 
helped by a slightly improved 
harvest, from last year’s 2.4m 
cubic metres. This would lead 
to a substantially higtw cash, 
flow this year. 

Fletcher Challenge expected 
another “reasonable’’ year 
from its Canadian wood prod- 
ucts subsidiary, helped by 
stabilising interest rates in 
North America and Japan’s 
moves to reflate its domestic 
economy. 

The company was planning 
to produce 500,000 tonnes of 
coated newsprint by upgrading 
the joint venture plant it oper- 
ated with News Corporation in 
Albury, Australia. 

It had also taken a majority 
interest in a Chinese steel cast- 
ing and rolling plant, south of 
Beijing. 

Mr Fletcher also announced 
that the company had made its 
first investment in a joint ven- 
ture hardwood forestry com- 
pany in Argentina and had 
also invested in several build- 
ing-related businesses, manu- 
facturing products such as gyp- 
sum board and concrete. 


Electricity distributor sold 
to consortium for A$950m 


By Nikki Tatt . 
in Sydney 

Solaris, the second electricity 
distribution company to be pri- 
vatised by the Victorian state 
government, is to be sold to a 
■consortium made up of Austra- 
lian Gas light and Energy Ini- 
tiatives of the US, for A$950m 
(US$716.66m). 

The Solaris sale is the second 
disposal in Victoria’s ambi- 
tious plan to turn its electricity 
industry over to the private 
sector. . . 

AGL, a Sydney-based listed 
company, is the country’s larg- 
est privately-owned natural 
gas distributor and operates 
mainly in New South Wales. 
Energy Initiatives is a subsid- 
iary of the New Jersey4rased 
utility, General Public Utilities, 
which owns the controversial 
Three Mile Island nuclear 
plant 

The two companies are equal 
partners in the consortium. 


and both indicated the acquisi- 
tion was part of a broader 
strategy to invest in power 
assets in the region. 

“We see this investment in 
the Victorian electricity busi- 
ness as a stepping stone to fur- 
ther growth, in Australia and 
the Pacific region,” said 
Energy Initiatives. Currently it 
has no interests in Australia. . 

AGL, meanwhile, said it was 
interested in both gas and elec- 
tricity assets across Australia 
as they became available to the 
private sector. 

The purchase price includes 
repayment of Solaris’s out- 
standing debt, put at around 
A$2SOm. However, in addition 
to the A$950m price-tag, the 
buyers will also pay A|X37m of 
franchise fees to the state over 
the next five years. The Victo- 
rian state government, mean- 
while, Is expected to use the 
sale proceeds to help reduce its 
A$30bn debt, inherited from 
the previous administration. 


£ Solaris' was one of five elec- 
'teridty distribution companies 
created when the State Elec- 
tricity Commission of Victoria 
. -was reorganised, with a view 
to its eventual privatisation, m 
1993. The hu-gest, United 
"Energy, was sold to a consor- 
tium headed by UtiliCorp, the 
Kansas City-based diversified 
utility company, for A$L55bn 
fn August ■ 

... Solaris, whose geographical 
area concentrates on Western 
Melbourne, had assets of 
'ground A$550m in 1993-94, 
sales of A$347m. and about 
; 233,000 customers. 

. i^Ihe winning consortium is 
bdheved to have beaten three 
other interested buyers - 
Including two other US-based 
bidders. 

The Victorian government is 
likely to announce next -week 
tb& outcome of a similar auc- 
tion for Eastern Energy, a 
third distribution company but 
with a larger rural base. 


Sumitomo Chemical in black 


By WiBtam Dawkins bi Tokyo 

Sumitomo Chemical, Japan's 
largest producer of fine and 
agrochemicals, yesterday 
reported a tumround into 
profit and forecast continued 
recovery for the rest of the 
year. 

The group made an unconso- 
lidated recurring profit - 
before tax and extra ordinary 
items - of Y7.74bn ($76. lm) on 
sales of Y289.26bn in the first 
six months to. September. 

Sumitomo has this year 
changed its year-end from 
December to March and there- 
fore was unable to give compa- 
rable figures. However, the 
parent made a Y402m loss on 
sales of Y273.8bn in the 
six months to June last 
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Cost cutting, following a 
company reorganisation, was 
the foatn reason for the turn- 
round, said Sumitomo, echoing 
the experience of many other 
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industrial companies, which 
are reporting rises in earnings 
for the first half of this year on 
only scant increases in turn- 
over. • 

Of the Y289^6bn sales in the 
six months to September, 
petrochemicals accounted for 
the largest portion, with 
YI17.3bn. Basic chemicals 
accounted for Y87.6bn, fine 
chemicals for Y54-8bn, with 
agrochemicals maHng 1 up the 
rBroara.ngY29.3bn. 

Sumitomo yesterday forecast 
a recurring profit of Y20bn on 
sales of Y580bn for the Ml 
year to next March. Again, 
there is no comparable period, 
but the previous Ukmonth 
accounting period, ' to last 
December, showed a recurring 
profit- of H.95bn cm turnover 

Of Y560.l7biL 


Wells Fargo & Company 

US$200,000,000 
Floating rate subordinated 
notes due 2000 
In accordance with the • ■ 
provisions of the notes, notice 
is hereby gtoen that for the 
interest period 31. October 
1995 to SfrNovember 1995 the 
notes will cany an interest rate 
of6%per annum. Interest 
payable oniheTelcoani ' 
Interest pajment (fate 30 - 
November 1995 u>31, amount 
to USS50.OQperUSSW.OQO note 
and USS250 l 00 perUSSSO.OQQ ■ 
nptt, • < - 

Agent Morgan Ghiaranty 
Tn»t Company. 


JPMorgan 
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Jones* with the global invest- 
ment banking presence that 
DMG can provide. 

Mr Craven said yesterday he 
believed there were “very sig- 
nificant investment banking 
prospects” in South Africa. 
These were tied to the deregu- 
lation of the state and business 
sectors that was now under 
way. 

He said that apart from 
opportunities to expand the 
primary and secondary equity 
market business, he believed 
the new partnership would be 
be able to increase signifi- 
cantly corporate finance fee 
flows, as well as capitalise 
upon DMG's expertise in areas 
such as structured finance and 
privatisation. 


South African firms* search 
for inte rnational partners has 
been driven by thefr need to 
expand their international 
commission flows as a means 
of replacing the revenue that 
will be lost because of shrink- 
tug margins when negotiated 
commissions commences next 
week. 

. South African broking firms 
make as much as 80 per cent of 
their income from commis- 
sions. The typical commission 
on the J5E is estimated at 05 
per cant and higher, well above 
the average an international 
exchanges which have deregu- 
lated. 

JSE brokers are also likely to 
lose customers as banks enter 
the broking business. 


ASIA/PACIFIC HEWS DIGEST 

Fujitsu and Sega in 
multimedia TV link 

Fujitsu, Japan's largest computer maker, and Sega, the video 
games company, are co-operating to provide multimedia 
services on TV, the companies said yesterday. 

The deal between two of Japan’s leading high-tech 
companies will enable users of Saga's Saturn, a 32-bit video 
games machine, to access Fujitsu’s PC network through the 
television, beginning nwrt v^rrh Tn addition SaHnu users will 
also be able to access Habitat, a graphical on-line 
communication service offered by Fujitsu. 

In the second half of next year, Fujitsu and Sega will offer 
new network services specifically to Saturn users, including 
network games, on-line shopping and educational services. 

The deal is likely to help Fujitsu expand its PC network which 
already has 1.2m subscribers in Japan. Sega, meanwhile, could 
benefit from the increased features Saturn will be able to 
offer. 

While Sega's 32-bit games machine has been a success so far, 
co mp eti tion fear the advanced pwio* maphitw market is 
expected with the launch of a 64-bit machine by Nintendo at 
the end of the year. Michiyo Nakamotn, Tokyo 

Nikon to lift overseas output 

Nikon, the Japanese camera maker , intends to boost the share 
of its camera output produced overseas to 75 per cent by 
March 1999. The company said production at its Thailand 
camera plant would be doubled to help Nikon meet the goal of 
dramatically increasing its overseas production from the 
expected 30 per cent this fiscal year. 

The fectmy makes around 10,000 camera bodies and some 
30,000 camera lenses a year, figures which are expected to 
double in the coming years as the completion of a new 
production line is completed. The factory accounts for 
around 20 per cent of the company’s total camera output 
worldwide. 

The Nikon spokesman said there were no plans to build a 
new camera plant overseas to help meet the 75 per cent goal. 
Nikon may shift some of its domestic camera production 
workforce into semiconductor-related areas.- AP-DJ, Tokyo 

Offer for Maxtor raised 

Hyundai Electronic America, a RTihdrtfm-y nf TTyimriai nf 

South Korea, said it was wflhng to raise Its offer for Maxtor of 
the US to $6J5 a share from $5.15 a share. The initial hid was 
rejected by Maxtor, a San Jose based producer of hard disk 
drives, earlier this month. Hyundai Electronics and several 
related members of the Hyundai Business Group hold about 40 
per cent of Maxtor stock. 

In a filing with the Securities and Exchange Commission, 
Hyundai Electronics said it had told Maxtor that it was willing 
to raise its bid. It also indicated that it was “Its best and final 
offer” and would be withdrawn on November 2, unless it was 
accepted. AP-DJ. Washington 

Daishowa Paper in profit 

Daishowa Paper, a leading Japanese paper and pulp company 
under financial restructuring, posted its first interim profit in 
six years following price increases and an increase in sales. 

The company posted a nun-consolidated recurring profit of 
I Y4bn (?33m) for the April-Septeihber ball This compares with 
a loss of Y&9bn the previous year. Sales rose by 10.4 per cent 
| to Y156.1hn and after-tax profits totalled YSJbn, against aloes , 
of Y8tm last time. 

For the foil-year to March, the company expects to post a 
profit, also for the first time in six years. It attributed this to 
the recovery in the paper and pulp market, especially in the 
high-quality paper sector. 

Prices are expected to be increased about 10 to 15 per cent 
on average white falling interest rates are also expected to ! 
reduce its interest payment burden. > 

Non-consolidated recurring profits for the full year are ] 
forecast to total Y93bn, compared vrith a loss of^ YlMbn, and , 
an 11.6 per cent rise in sales to Y32Qbn. 

Enriko Terazono, Tokyo 1 

Challenge Bank advances 

Challenge Bank, the Perth-based regional bank which is 
subject to a A$689m (US$519. 76m) bid by the larger Westpac 
banking group, yesterday announced a 21 per cent Increase in 
after-tax profits, to A$48J9m. 

The result came after a A$L99m abnormal loss, resulting 
from costs related to the bank’s original plan to merge with 
BankWest, a fellow Western Australian bank, now being 
acquired by Bank of Scotland. Nikki Teat 

Battle for Atlas Steels ends 

The battle bar control of Atlas Steels, the Australian specialty 
steels group, ended yesterday when Canada’s Rio Algom 
accepted a A$L81 a share cash oflfer from Email, the 
Sydney-based appliance manufacturer, for its controlling 509 
per cent stake. 

Email’s rival, the Chicago-based Mormon group of 
companies, which, are controlled by the Pritzfeer family, bowed 
out of the bidding on Friday. Email’s final bid values Atlas at 
around A$l30m. Nikki Tait 


■L ALLIANCE 
■ LEICESTER 

ABMMefcUImVr.l PuiUTiitSafiHT 

£40,000,000 
SnbCxdmatfcd Floating Rate 
Note* 1998 ... 

For the fix month* 3 1st Octo- 
ber, 1995 to 30* April, 1996, 
the Notes will ceaf » Interest 
Rate of ?.48?5%' per annum 
with an interest amount of 
£18.667.4? per £500 ,000 Note, 
payable on 30th April, 1996. 

Bankers Unit 

CompMry,Lomioo AgearBmfc 


Daiwa International Finance 
(Cayman) Limited 
LLS. $294,000,600 
Subordinated Floating 
Rate Notes due 2661 

Guaranteed on a 

subonliOBted basis by 
The Dahra Bank, Limited 

Innatferlod 3 Is October. IMS 

to 31« beany. 1S96 
1 Number of dayt 92 days 

Interest Rate U375« personam 

Coupee Anums 

alaeeWetr US.SI JS9*ja 

Tie Dahra Bank, Limited 
London Bnincfc 
as Agon Bank 


Post & Telestyrelsen 

NATIONAL POST AND TELECOM AGENCY. 

Tender for Licences to Provide Mobile 
Telecommunications Services in the 
1,8 GHz band in Sweden. 

The National Post and Telecom Agency (PTS) invites anyone interested in 
providing mobile telecommunications services in the 1.8 GHz band in Sweden, 
to apply for a licence. The tender is be based on the Telecommunications Act 
(SFS 1993:597). The regulations and a guide can be ordered from FTS. 

A formal application m writing together -with an application fee (5EK 100,000) 
must be received by FTS on 11 December 1995 at 3:00 p.m. Swedish rime. 

A maximum of four (4) national licences will be issued. If fewer chan four 
national licences are awarded, licences to provide regional mobile 
teleco mmuni cations services may be issued. Anyone interested in providing a 
regional mobile service must submit a notification in writing to PTS not later 
than 11 December 1995. This notification is free of charge. Only parries who 
have notified their interest may participate in a possible subsequent regional 
tender once the national licences have been granted. 

Applications for national licences will be evaluared mainly based on the 
following set of criteria: 

1 the intention and ability to provide mobile telecommunications services to 
at least 50 percent of the population of Sweden within four years after the 
issuance of licences and 

2 the intention and ability to cover all population centres greater than 50.000 
inhabitants wi thin the time period mentioned under section 1 

3 speed of toU-out 

4 the ability to offer cost efficient operations 

5 adequate spectrum efficiency and system quality 

The regulations and the above mentioned guide contain further guidelines for 
the preparation and submission of proposals and can be ordered from: 

Post- och telestyrelsen, Box 5398, S-102 49 Stockholm. Inger Pertersson, tel 
08-678 55 28, tax 08-678 55 05. 

Questions concerning the tender may be directed to: 

general issues and procedure: Ann-Marie Engvall, +46 8 678 56 58 or Par-Erik 
Westrn, +46 8 678 55 29. 

legal issues: Britt-Marie Amo-Hellscrfim, +46 8 678 55 68. 
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Republic of Italy 

ECUI.000,000,000 
Floating rate notes due 
2005 

Notice is hereby jjtoen itef tfie 

notes mill bear Interest at 
5.637596 per annum horn 
31 Octoberl995to 31 January 
1996. Interest payable on 31 
January 1996 wiB amount to 
ECU7Z 67 perECIS, 000 note 
and ECU726. 74 per EOJSO.OOO 
note and ECU1.4S3.47 per 
ECU100.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


PRICOA Worldwide Investors Portfolio 

SodM tflnvasOasemant 6 Capital Vartatato 
ReglEtared Office: L-2449 Luxembourg 
47. Boulevard Royal 
R.C.S. UoMunbourg B 39.048 

NOTICE TO THE SHAREHOLDERS 
By registered m&H Octotier 1995 


Wb ftereoy give you notice to the Annual Genera) Meeting d Sharshowere of 
PfBCOA Wbddwtde investors RorttoRo (As -Company”) to be IteU In 
Luxembourg at the registered office, on November to. 1995 si 11.00 ajn. In order 
to defibemte on tM (Mewring agenda: 

AGENDA 

1. Report at the Board of Directors. 

Z. Report of ttw AudHor. 

3. Apprtnral of finsnoal Btatemarts ter the fiscal year ended Marrii 31.1995. 

4. Dtecfiaige of Directors with respect to the performance of their duties during 
the fiscal year ended March 31, 1995. 

5. Electton asDIrectoreforaterm done yearof; 

Me Robert F. Gunla 
Me John A MoneD 
Str Mkfoael Sandberg 
Me Rogerio Cl & Marfins 
6- Dswrn unafl oriastorfistrfoufiorvs. 

7. Other business. 

No quorum at the shares outstandtog is required by law and resolutions of the 
Hams of the agenda may be passed by the affirmative vote of the simple majority 
of the shares prasant or repre sente d at the meeting. 

By outer ot the Board 6? Dtedorc 
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COMPANY NEWS: UK 


Sale marks end of £200m drawn-out disaster for three owners 

Trafalgar sheds ill-starred rig 


By Peggy HoWnger 

Trafalgar House yesterday sold 
the Emerald Producer, the 
in-starred North Sea oil field 
platform which has brought 
nothing but trouble to its three 
successive owners and may 
have cost them more than a 
combined £200m. 

The floating production plat- 
form has been blamed for the 
demise of what was once the 
UK’s largest independent engi- 
neering contractor, Davy Cor- 
poration: for troubles which 
have beset the small oil com- 
pany, Midland & Scottish 
Resources; and for many of the 
debt-strapped Trafalgar’s own 
woes since it took over Davy in 
199L Once estimated at a sell- 
ing price of £118m, the plat- 
form went yesterday to the pri- 
vate Norwegian tanker 
company. Sea tankers Manage- 
ment, for £21m. 


The sale will bring a wel- 
come injection of cash to 
Trafalgar, which reported net 
debt of £248m at the half-year 
and is expected to report 
annual losses in December of 
up to £18Qm. 

Mr Nigel Rich, who took over 
as chief executive last year, 
has presided over a series of 
disposals recently to reduce 
debt, including London’s Rita 
Hotel. 

Analysts said the sale 
marked the end of a particu- 
larly unpleasant episode in the 
history of UK oiL “It is cer- 
tainly the end of one disaster, 
but perhaps not the end of an 
era because contracting is like 
that,” said one oil analyst. 
‘'But it is quite nice to have 
lanced the bod, at least." 

The Emerald producer began 
life as a drilling rig, owned by 
Midland & Scottish. The small 
oilfield operator sold the rig to 


Davy in January 1989, and 
simultaneously agreed to buy 
it back for £ll8m when it had 
been converted Into a produc- 
tion platform. 

The conversion was origi- 
nally expected to take a mere 
20 months. Instead, it took 
three years and cost Davy 
losses of at least £114m. An 
attempt by Davy to sue Mid- 
land for cost overruns of £88m 
failed in the UK courts. 

Midland, for its part, claims 
the delay in getting the rig cost 
it up to £50m. 

Failure to complete the rig in 
timp had also left Davy danger- 
ously exposed. In its last 
accounts as an independent 
company, Sir Alistair Frame, 
chairman, said the platform 
contract “has so weakened the 
Davy group and its reserves 
and cash position that the 
board has decided the group 
cannot operate in its present 



Nigel Rich: has presided over a 
series of disposals recently 

form”. Those words set the seal 
on Trafalgar's takeover. 


ICI Australia rises 61% but warns 
of weaker prices in present year 


Ely Nikki Tart in Sydney 

Shares in ICI Australia, part of the 
UK-based chemicals group but listed on 
the Australian Stock Exchange, fell 30 
cents to A$9 yesterday, as the group 
warned that a strong performance in 
1994-5 might be difficult to sustain in the 
current year in the face of weaker prices. 

The group announced a 61 per cent 
increase in operating profits after tax, to 
AS26A8m in the year to the end of Septem- 
ber. Sales rose 10 per cent to A53-36bn. 

Earnings per share rose from 63 cents a 
year ago, to 91 cents, and there is a final 


dividend of 32 cents a share, bringing the 
total for the year to 52 cents. There were 
no abnormal items in 1994-5, but a A$iA5m 
pre-tax charge in 19934. 

The company said that all businesses 
had posted improved profits, with the plas- 
tics division showing a significant recov- 
ery as demand picked up and polymer 
prices increased. The chemicals businesses 
also benefited “as a result for increased 
demand and continued improvement in 
international commodity prices, particu- 
larly in the first half of the year". 

But ICI went on to warn that prices for 
plastics and chemicals were now softening 


again, as economies slowed. Prices for 
some products had already started to ease 
in the second half of the 19945 finawetal 
year and “the outlook for 1996 is uncertain 
with competitive pressures on margins 
increasing in all markets” It blamed decel- 
eration in both the Australian and the 
“major international economies" for the 
price weakening. 

At press conference, Mr Warren Haynes, 
ICI Australia’s managing director, added 
that the company would “be doing its best 
to continue to show improvement, but 
there won't be much we can do against 
international pricing". 
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Banking on Quality... 

your key to Malta 



We are proud to play a leading role in 
encouraging investment to Malta. We 
follow a well defined strategy of 
offering a broad range of financial 
services to businesses seeking to 
establish a presence on the Island. 

We firmly believe that a strong sense 
of initiative, the ability to respond 
quickly and effectively to the needs of 
our clients, as well as a dynamic and 
aggressive outlook to market 
opportunities are fundamental to the 
success of our operations. 

Bank of Valletta looks confidently to 
the future and welcomes the prospect 
of participation in the single European 

market. 

Bank of Valletta Ltd. 

Sank of Valletta Ud. is a licensed credit 
institution, an authorised foreign 
exchange dealer and a financial 
intermediary on the Malta Stock 
Exchange. It is Malta's largest 


public company, with a history dating 
back to 1809. 

Bank of Valletta Ltd. has been quick to 
respond to the opportunities created 
by recent financial legislation in Malta, 
it has successfully sought alliances with 
partners of international repute to enter 
the fields of bancassurance and fund 
management. These strategic alliances 
have resulted in the setting up ofMkfcte 
Sea Valletta life Assurance Co. lid. 
and Valletta Fund Management Ltd. 

Bank of Valletta Ltd. operates a network 
of overseas representative offices in 
Australia, Canada and Italy. 

Sank of Valletta Ud. is the holding 
company of the Group, other 
components of which are:- 

Bank of Valletta International Ltd. 
Bank of Valletta International Ltd. is the 
offshore banking arm of the Bank of 
Valletta Group and i$ Malta's largest 


offshore bank. It offers a fully 
comprehensive offshore private 
banking service to its international 
clientele. 

Valletta Investment Bank Ltd. 

Valletta Investment Bank Ltd. provides 
medium to long term finance to the 
corporate sector. Following the 
enactment of new laws relating to 
financial services, it is actively preparing 
to expand its activities into the 
merchant banking field. 

Further information may be obtained 
from: 

The Company Secretary 
Bank of Valletta Ltd. 

58, Zachary Street 
Valletta VLT 04 
Malta 

Tel. 1+356) 244192.231017 
Fax. (+358) 233285 
Cables: Bank Malta 
Telex: MW 1235 


11 Bank of Valletta Group 


RTZ to sell 
US Silica for 
up to $140m 


By Christopher Pries 

RTZ, the world’s largest 
mining group, yesterday 
announced the sale of its US 
Silica subsidiary to D. George 
Harris & Associates, a US spe- 
ciality chemicals group, for a. 
maximum consideration of 
$140m. 

US Silica is one of the coun- 
try’s biggest producers of silica 
sand far the glass industry, 
operating from sites in 18 
states. Turnover in 1994 was 
$U5m, with operating profits 
believed to be in the region of 
$5 ixl 

RTZ said that the regional 
nature of the activities 
of the US company was 
incompatible with “the group’s 
internationally orientated 
focus". 

Based in Berkeley Springs, 
West Virginia, US Silica 
employs 720 people. It was 
formed in 1987 as the result of 
the merger of two silica pro- 
ducers bought by RTZ in the 
previous two years and operat- 


ing under the US Borax divi- 
sion. 

D. George Harris & Associ- 
ates, a New York-based inor- 
ganic chemicals and mine rals 
business, will pay $l20m in 
cash, with further deferred 
payments up to a maximum of 


RTZ also announced yester- 
day that it was in discussions 
ova- the sale of the Fforidin 
Company, a producer of 
attapulgimte, which used 
in the manufacture of cat lit- 
ter. 

The price was not disclosed 
but analysts suggested it might 
be in the region of $20m. Sales 
last year were also $20ul RTZ 
refused farther comment, bat 
the proposed sale is believed to 
be subject to an. antitrust rul- 
ing. 

The group said the transac- 
tions would TrraVp no material 
change to the posi- 

tion of RTZ. 

Analysts said the move 
would enable it to keep gearing 
below 10 per cent 


LEX COMMENT 

WH Smith 


The 1 pear cent rise in the ' 

shares of WiL Smith vaster- 
day was a cool response to Jeffearw 
the arrival of Mr Bill Cock- 
bum, the former Post Office 
chief executive, at the helm- 

?Sm 



As an outsider, Mr Cockbum 
is well placed to bring cul- 
tural change to a company 
which has often seemed 
inward-looking. In the public 
sector he has carved out a 
reputation as a tough and 
capa bl e manager. The doubt 
is whether Mr Cockbum has 
sufficient retail experience 
to preside over a transforma 


to presane over a irawaurma- 
tion of the WE. Smith chai n , 

which accounts for one third ‘ _ . _ . - 

of group sales and is the source of its recent malais- The c hain 
is in no sense a lost cause. B boasts a strong brand mm a 
portfolio of prime, if costly, high street properties. -“J 
declinin g number of customers passing through the stores ana 
modest sales growth last year point to a format and product 
range in need of attention! Competition from food retailers on 
one side and the likes of WooJwcath an the other threatens to 
undermine Smith's position as the UK’s favourite purveyor of 
ma gazines , greetings cards and other oddments. . 

ft is too early to assess the impact of the cosmetic changes 
to store design which have already been made. But the 
rtiwTirftjc are that a more radical approach will be required to 
restore Smith to a growth track. New formats, inclomng 
greater difierentiaticai between small and large stores, and 
greater use of pricing as a weapon could be part of the answer. 
Mr Cockbnm will be Judged on his ability to push through 
these and other innovations. 


Butte sues 
Simon arm 
for £100m 

By Patrick Harverson 

Butte Mining has filed cla-hns 
in the High Court in London 
seeking damages of more than 
£I00m from companies in the 
Robertson Group, a Simon 
Engineering subsidiary. 

The claim is part of an eight- 
year legal battle stemming 
from Butte's flotation in 1987 
and an acquisition the group 
made a year later. 

In both cases companies in 
the Robertson Group, a geolog- 
ical consultancy acquired by 
Simon Engineering in 1991. 
were the vendors of mining 
properties to Butte and acted 
as its technical advisers. 

In yesterday's filing - which 
followed an injunction in the 
High Court in October forcing 
Butte to pursue its claims in 
the UK rather than the US - 
Butte alleges companies in the 
Robertson group were guilty of 
“fraud, breach of fiduciary 
duty, negligence and breach of 
contract". 


Bakyrehik raises 
further £11.4m 


Bakyrehik Gold, which has a 
40 per cent interest in and 
management control of a gold 
project in Kazakhstan, has 
Secured g11-4m of new finance 
by a share issue, witira farther 
injection of up to £10.5m if 
options are taken up. 

The shares rose 30p to 183p 
yesterday having fatten 37p to 
162p earlier fa the month when 

it said it needed farther funds. 

Mr Robert Friedland and Mr 
Johannes Kotjo are subscrib- 
ing immediately for 1.26m 
shares at I50p. The subscrip- 
tion for a further 477m shares 
at 200p requires shar eholder s’ 
approval at an EGM being 
called for December. 

Approval at the EGM will 
also be sought far the issue of 
18 month options on 4.77m 
shares at between 200p and 
220p. 

Mr Friedland is president of 
Ivanhoe Capital Corporation 
and co-chairman of Diamond 
Fields Resources, a Canadian 
company developing the Vois- 
ey's Bay nickel discovery. 


Mr Kotjo is chairman of Van 
der Horst, a Singapore-listed 
engine erin g c omp an y , and co- 
chairman of First Dynasty 
Mines of Denver. 

Both will be joining Bakyr- 
chik’s board. 

Following the subscriptions, 
the new i n ves t ors will hold 19 .3 
per cent of the enlarged share 
ca pital. Exercising the options 
in fall would give them a stake 
of 29.9 per cent 

Bakyrehik has raised £35m 
cincP floating On the IcmHmi 
market in August 1998 at. 120p 
with a further placing at 28$) 
in September last year. 

Earlier this month it warned 
that cash outflows were consid- 
erably higher than at first 
thought, as production prob- 
lems had kept gold output 
below expected levels. 

However the company said 
that there were solutions and 
added that gold resources, 
already among the highest in 
the world, were likely to show 
an increase from 8.9m troy 
ounces to 15m ounces. 


Appointment completes the management reshuffle 

WH Smith names new chief 

By NeO Buckley 

Mr Bill Cockbum. the Post 
Office chief executive who was 
a film supporter of privatisa- 
tion, was confirmed yesterday 
as successor to Sir Malcolm 
Field as chief executive of 
WJf. Smith, the retail and dis- 
tribution group. 

He becomes a nonexecutive 
director tomorrow and chief 
executive from January 1. His 
replacement at the Post Office 
was named as Mr John 
Roberts, managing director, 
personnel. 

Mr Cockbum, who has spent 
his entire career in the public 
sector, will receive a large pay 
increase - his package is 
worth £425,000 a year, more 
than the £320,000 earned by Sir 
Malcolm last year. But be joins 
the group after several difficult 
months. W.H. Smith's shares 
have fallen sharply since It 
issued a profits warning in 
May, and reported annual prof- 
its down from £124m to £U5m 
in August due to a fall in sales 
and customer numbers in its 
eponymous core chain. 

Mr Cockbum’s appointment 
completes a reshuffle of senior 
management since the profits 
warning. Mr Peter Troaghton, 
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Bill Cockburn (1) and Jeremy Hardie: close look at core chain 


managing director of UK retail- 
ing, resigned in June. In 
August, WiL Smith confirmed 
that Sir Malcolm would retire 
next year, and promoted five 
divisional heads to executive 
directors, rhnnprinp- the shape 
of the board and bringing the 
average age below 50. 

The group has taken action 
to improve trading in the care 
W-H. Smith chain, including 


cosmetic changes to stores, 
higher spending on advertis- 
ing, and more aggressive pro- 
motions - especially since the 
unravelling of the Net Book 
Agreement last month. 

WH. Smith will complete a 
strategic review, for presenta- 
tion to the board in February 
or March, which Mr Jeremy 
Hardie, chairman, said would 
look closely at the core rfaain 


Ofwat increases pressure 
for rebates to customers 


By Peggy HoTCnger and 
David La scelles 

The water industry regulator 
yesterday urged water compa- 
nies to share the benefits of 
rising profits with customers 
in a report expected to pat 
pressure on those such as 
Thames Water which have yet 
to join the rebate bandwagon. 

The Office of Water Services. 
in its annual report in tbe 
financial performance of water 
companies, said that compa- 
nies which increased profits as 
a result of greater efficiency 
should "consider best how to 
share such additional profits 
with customers in advance of 
the next price review”. The 
comment is seen as a veiled 
warning that those which fail 
to do so co old face tougher 
treatment in the 1999 review. 


Analysts said that Thames, 
which is expected to kick off 
the industry's interim report- 
ing season with increased prof- 
its tomorrow, could come 
under pressure to make some 
gesture for customers. 

Ofwat 's report shows that 
Britain's water companies last 
year paid dividends totalling 
2825m, more than three times 
the £250m of rebates set asfflA 
for customers. Five companies 
have announced cash rebates 
for customers, while others 
offered lower than expected 
price increases. 

However, the gap between 
payments to investors and cus- 
tomers is even wider after 
including special divi den ds to 
shareholders reflecting hi ghw 
than expected efficiency gainc 
since privatisation. 

Ofwat appeared to reject the 


claim by some water compa- 
nies that by increasing spend- 
ing on issues such as eliminat- 
ing foul flooding in homes or 
unpleasant taste fa water the 
efficiency gains were being 
share d appropriately. It said it 
preferred companies to reduce 
prices, or offer cash rebates, 
which were preferable to dis- 
cretionary Investment 
Ofwat also expressed con- 
cern over the lower than expec- 
ted capital investment this 
year, although spending in tie 
five years since privatisation 
was approximately some £ihn 
more than projected- 
The companies' total outlay 
amounted to £15.lbn over the 
period in 1994-95 prices. The 
peak was in 1991-92 when they 
spent £3 .'fan. Last year's figure 
was £25bn, down from £2.9bn 
ffie year before. 


JKX loss In 
line with 
expectations 

JKX, the oil and gas 
exploration company which 
obtained a fisting in July, has 
announced a post-tax deficit of 
£484*000 ($765,000) for the six 
months to June 30. Losses per 
share emerged at l-26p. 

The maiden result was 
“broadly in fine with expecta- 
tions during the development 
phase", the company said. 

JKX operates mainly in the 
former Soviet Union. During 
the period under review, ft 
concentrated on development 
of the Poltava project in 
Ukraine, appraisal of the 
Shromis Ubani field in western 
Georgia, and exploration dril- 
ling fa the Black Sea. - 

Animex loss 

Costs relating to its recent fall 
listing and the substantial 
upgrading of production facili- 
ties in left Animex, the 

Dublin -based oil exploration 
and production company, with 
a net loss of $205,986 for the 
first half of 1995, against a 
$348,070 profit last time. 

Sales were, static at $&A6m 
because of an upgrading pro- 
gramme. Losses per share 
were $(L87 ($1.04). 

Following the agreement to 
participate in a second devel- 
opment in the Komi republic 
at Kirtayel, Animex’s net 
proven and probable reserves 
have increased to 38m bands 
of oil equivalent. 

Ramus 

Ramus Holdings, the tile dis- 
tributor in which HU Hold- 
ings of Malaysia has a 57.5 per 
cent stake, has unveiled , a 
£ 1.43m ($2.25 m) pre-tax loss 
and recommended sharehold- 
ers to accept a Sp a share offer 
from HLL . . 

Turnover fell from £29.1m to 
£20JSm, although it cut its pre- 
tax loss from £2.l2m before 
exceptional, and from £5.17m 
after exceptianals. 

There Is no dividend: losses 
per share of 5.9p compare with - 
total losses of 3L8p. 

Ramus said it had negative 
shareholders' fluids of cg.syn 
and the HLI offer valued it at 
£1.2m. 

If the offer fails, Ramus 
plans a £3 .24m issue by way of 
a 9-for-2 rights at 3p. 

Benchmark Group 

Benchmark Group, the prop- 
erty investment group in 
which Hong Leong of Malay sia 
has a large stake, suffered 
badly from the effects of the 
poor stock market conditions 
in south-east Asia and 
announced a £226,000 pre-tax 
loss, compared with a £2.6Sm 
profit last time. 

Operating profits at the 
group's property division woe 
static at £819,000, but the port- 
folio investment division, 
which operates from Hong 
Kong, tamed from profits of 
£2.68m to losses of £226,000 
for tile year to June SO. This 
was an Improvement on 
interim losses of £622,500. 

There were losses pa- share 
of 2.49p G7.i4p earnin gs) 
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Vehicle leasing 
deals prohibited 


P rivate investment in power 
plants, water works and 
other infrastructure pro* 
jects in developing coun- 
tries is expected to exceed between 
SlJXWbn and $2,000bn in the next 
five years- 

r Although the rewards are ejec- 
ted to be two to three times higher 
than in the west, perception of the 
political risk involved has grown. 
Investors fear expropriation, cancel- 
lation, and sudden changes in con- 
ditions. 

The source of these problems is 
not capricious g ove rn ments. Mod- 
em third-world leaders are not 
whimsical by nature; they come 
from the best universities of the 
west and know first-hand that there 
are no immediate alternatives to 
foreign private investment Increas- 
ingly they are also believers in mar- 
kets and private ownership. 

The main source of difficulties is 
that the overwhelming majority of 
their constituencies, on whose votes 
or opinion they depend to stay in 
power, cannot understand or relate 
to privatisation schemes as they are 
actually taking place. 

In Fern, more than 90 per cent of 
those polled in the 1980s by the ILD, 
an independent Peruvian think - 
tank, thought, that “privatisation" 
meant banding Peruvian sover- 
eignty over national assets to for- 
eigners. Faced with such a negative 
public reaction, politicians were 
forced to follow suit or risk losing 
their jobs. 

Hus is why in 1990 the Peruvian 
government began to formalise and 
make a part of the lawful market 
economy the informal - and thus 
legally invisible - assets of ordinary 
people. 

In three years, at a cost of less 
than USSIQm. more than 300.000 
informal properties and 270,000 
enterprises have been legalised and 
100,000 new businesses that other- 
wise would not exist have been cre- 
ated. The result was increases in 
asset values of 200 per cent as well 
as rising production, access to 
credit 550,000 new jobs and tax rev- 
enues of $L2bn. 

Now that more Peruvians are 
enjoying the benefits of legally pro- 
tected property rights, privatisation 
of public services and foreign 
investment are something most 
Peruvians can relate to. 

They are now not perceived as 
unproductive privileges bestowed 
on rich foreigners, and conse- 
quently they are spgn as having less 
to do with a loss of sovereignty 
than with the creation of national 
wealth. It was no coincidence that 
last year Peru had the world’s high- 
est growth rate and Mr Alberto 
Fujimori was re-elected president 
by the biggest margin recorded in 
Pern 

Some 70 per cent of the assets 
that most people own in less devel- 
oped countries - consisting prinri- 


The European 
/|\ | A Court of Justice 
fgpM.. has ruled in two 
related cases that 
f restrictions on 

vehicle leasing 
nmnpgApi imposed by Ger- 
man motor rnanu- 
— — — — facturers on their 
dealers were anti-competitive and 
prohibited under the Treaty of 
Rome. 

The ruling was given in 
response to questions from the 
German federal Court of Justice 
in proceedings brought against 
BMW and Volkswagen. In both 
cases the German court asked 
whether the companies' agree- 
ments were contrary to article 
85(1) of the treaty which prohibits 
anti-competitive agreements. 

BMW had salt a letter to all of 
its authorised dealers in Germany 
stating that they must not supply 
vehicles to independent leasing 
companies that might lease them 
to customers outside the dealer's 
territory. 

The European Court rejected 
the manufacturer’s argument that 
this constituted a unilateral act It 
said the letter formed part of a set 
of continuous business relations 
governed by a general agreement 
drawn up in advance. Thus the 
call to refrain from supplying 
independent leasing companies 
was an agreement, and subject to 
treaty competition rules. 

The court said the agreement 
restricted competition, as it gave 
territorial protection to any BMW 
dealer on whose territory an inde- 
pendent leasing customer was 
established. The agreement 
reduced each dealer’s freedom of 
commercial action, and was capa- 
ble of affecting trade between 
member states, as it bound all 
BMW dealers in a substantial part 
of the common market (Germany), 
and thereby contributed to tbe 
partitioning of that market 
The agreement also restricted 
the opportunity for foreign leasing 
companies to purchase BMW 
vehicles in Germany, and so 
amounted to an export ban for the 
authorised German dealers. 

In the Volkswagen case, the 
German competition authority 
had challenged the exclusive 
agency agreement which required 
dealers to develop activities as 
agents for leasing transactions 
only for Volkswagen Leasing, a 
subsidiary of Volkswagen AG. 
Volkswagen argued that it and 


its leasing arm formed one eco- 
nomic unit with the German 
authorised dealers. The European 
Court rejected this and pointed 
out that agents lose their charac- 
ter as independent traders only if 
they do not bear any of the risks 
resulting from the contracts nego- 
tiated on behalf of the principal, 
and if they operate as auxiliary 
organs framing an integral part of 
the principal’s undertaking. 

The court said the agreement 
bad a number of anti-competitive 
features, including limiting access 
by independent leasing companies 
to Volkswagen leasing transac- 
tions, and preventing Volkswagen 
dealers from developing a leasing 
business in their own namp and 
far their own account 

The court took into account the 
fact that Volkswagen is the mar- 
ket leader for new motor vehicles 
in Germany pnd its leasing subsid- 
iary tops the leasing market and 
concluded that the object, or at 
least the effect, of the agreement 
was to restrict competition to an 
appreciable extent As in the BMW 
case, the court held that by rein- 
forcing the compartmentalisation 
of markets on a national basis, the 
agreements bad an effect on trade 
between member states. 

Thus the court ruled both agree- 
ments were prohibited under 
article 85(1) of the treaty. 

Ttie second question referred by 
the German court in both cases 
concerned the applicability of the 
Council Regulation giving a block 
exemption from the competition 
rules for motor vehicle distribu- 
tion and servicing agreements. 

Having pointed out that none of 
the provisions of the regulation 
explicitly governed leasing, the 
European Court noted that provi- 
sions in a block exemption which 
derogated from the general princi- 
ple prohibiting anti-competitive 
agreements could not be inter- 
preted widely, and could not be 
construed in such a way as to 
extend the effect of the regulation 
beyond what was necessary to 
protect the interests they were 
intended to safeguard. Thus the 
court ruled neither agreement was 
covered by the block exemption. 

C-70193 and 266/93 Bayerische 
Motorenwerke v ALD Auto-Leas- 
ing; BundeskarteUamt v Volkswa- 
gen and VAG Leasing, ECJ FC 
October 24 1995. 

BRICE COURT CHAMBERS, 
BRUSSELS 


Assets in the 
real world 

Peru is formalising business and 
property rights, says Hernando de Soto 
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De Soto: Peruvians can relate to 
privatisation and investment 

pally of property and businesses - credit cannot be extended on rea- 
are not documented, registered or sonable terms to most people and 
operate according to law. In coon- business, 
tries with a low level of per capita Indeed, most informal assets are 
income, businesses that are not useless for ffwannial purposes; they 
legally recognised can account far cannot be pledged as collateral far 
as much as three quarters of the securing the interests of creditors, 
jobs in the industrial sector. In the They are, in effect, “dead capital”, 
developing world, 60 per cent of real To become “live capital” these 
estate in the cities and 90 per cent assets must first be formalised so 
of the parcels of that ownership 

land In the rani Most info rmal assets ca ? 4 ? , £ < * d “5 

areas are infor- validated, and 

mal; nobody 8T6 US61CSS DM* exchanges and 

really knows who finan cial purposes: ^nandng ^ ** 
owns what and _ * f governed by a 

where, who is tilGy cannot DC legally recognisa- 

accountable for pledged aS Collateral ble set of rules. 

the performance Informality also 

of obligations, lias a serious 

who is responsible for losses and impact on infra stru ct u re provision 
fraud, and what mechanisms are - many of the problems of supply- 
available to enforce payment for mg electricity, water and gas in the 
services and goods delivered. third world can be traced to it 

Informality breeds a culture Most of the losses of public utfll- 
where there is too much roam for ties in less developed countries o rig- 
mi sunders tan ding, reversal of inate in the informal sector. For 


Most informal assets 
are useless for 
financ ial purposes; 

they cannot be 
pledged as collateral 


agreements, faulty recollection and, 
consequently, political wheeling 
and dealing. 

With everything in flux and with 
uncertainty and fraud so great 


example, losses such as fraud, theft 
and non-payment represent 
between 30 per cent and 60 per cent 
of total supplies, compared with 
about 8 per cent’ in developed coun- 


tries. These problems translate into 
what the international business 
co mmunity perceives as excessive 
• project risks. 

Politicians in emerging markera 
are becoming increasingly aware of 
the enrowpimms of such informal- 
ity of prop erty . The problem is that 
traditional consultants and suppli- 
ers to governments are not pre- 
pared to deal with them. They focus 
on services specialised principally 
in p w wyiiig and mapping and the 
automation of registries. 

Such efforts are indispensable for 

defining physical location. Com- 
puter technology accelerates the 
; _■ processing and 'storage of informs* 
~- fion But neither reveal anything 
about who has rights over what 
■ la nd, and they contribute even less 
rto the fundamental challenge of 
converting informal property to for- 
~mal p rop er ty in the first place. 

Solutions are not readily pack- 
aged for export to emerging mar- 
kets. However, as Peruvians are 
finding out, they are not at all diffi- 
cult to find, providing one can draw 
out the implications of the follow- 
ing three propositions: 

• Property rights do not exist in a 
physical space, but in the law. They 
are part of an institutional and legal 
issue. If constituencies perceive that 
their p rop er ty rights are protected 
by the same law which protects, for- 
eign investment, there is an enor- 
mous incentive to respect contracts 
Wfe within the same legal order. 

• :Wben the law protects their 
interests and raises the value of 
their assets, people no longer per- 
ceive foreign-owned public services 
as privileged and unfriendly char- 
ter-protected suppliers against 
which they have to organise. As a 
result, political organisations 

- quickly find other avenues for vent- 
ing nationalism 

Additionally, widespread recogni- 
tion. -of property rights individual- 
ises .relationships with creditors, 
utilities business. 

• Political risks relating to foreign 
investment are to a great extent ihe 
result of negotiating deals exclu- 
sively: within tbe framework of spe- 
cial concessions to foreigners rather 
as part of solid, universally accessi- 
ble property rights. The latter finks 
the of individuals in develop- 
ing countries to foreign private 
investment through equally bal- 
anced rights «rid obligations. 

Investors in emerging markets 
must raise their sights. Government 
guarantees are not enough. They 
must ask If the guarantees that pro- 
tect their investment are part of a 
legal system that extends its bene- 
fits to the majority of the populace. 
That, after all, is what makes 
investment in the developed world 
secure. 

The author is president of ILD; 
author of The Other Pafeand far- 
mer principal adviser to President 
Fujimorvbf Peru 


LEGAL briefs 



UK and German . 
firms open joint 

office in Frankfort 

L initiators & Paines, the 

London-based international - 
law firm, has entered into a 
taint venture with Schdn Nolte 
Finkehiburg & Clemm, a leading 
Goman law firm. 

Hie vent ure will enable both 
firms to offer a fully integrated 
English and Ger man la w service 
from a new Frankfurt office 
incorporating Linklaters’ existing 
Frankfort base. The office is . 
expected to open for business in 
Januar y and win operate under tiie 
name Linklaters & Scbfln. 

The practice will specialise in 
mergers and acquisitions, projec t 
finance and international capital 
markets work. It will be headed by 
one partner from Linklaters and 
one from SchOn’s Hambnrg/Beriin 
practice. 

Top 100 entry . 


100 UK companies of the future by 

the Corporate Research 
Foundation. The only law firm in 
the top 100, Davies Arnold Cooper 
was praised for being the first legal 
firm to introduce a publicly 
available list of foes and charges. 

Merger mania 

A survey of professional firms 
In the UK by accountants 
Smith & Williamson found 
that 37 per cent are considering a 
merger with another practice or 
the acquisition of individuals from 
another firm. For firms with 
between 11 and 49 partners the 
figure rises to 46 per cent 
Almost 90 per cent of solicitors' 
firms surveyed have made an 
approach to, or been approached 
by, another firm to discuss merger . 
or acquisition. Among the larger 
firms with between 11 and 49 
partners, all firms surveyed said 
they had bear in merger or 
acquisition talks. 
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Exxon decides not 
to replace Sitter 

Exxon, tbe world's biggest oil company, 
has failed to give a clue to its next chair- 
man and chief executive by deciding not to 
replace Charles Sitter when he retires as 
president at the and of January. Sitter, 
who joined the company as a financial 
analyst in 1957. took over the number two 
job at Exxon when Lee Raymond became 
chairman and chief executive in April 
1993. Raymond had been president before 
he took over from Lawrence RawL How- 
ever. Exxon has promoted Hany J. Long- 
well. who is responsible for the group’s oil, 
gas, coal and minerals exploration and 
production activities, to the board of direc- 
tors and Rene Dalian, a Dutchman who 
heads Exxon Company International, has 
been made a senior vice-president 

European carmakers 

Tbe European Automobile Manufacturers 
Association (ACEA) has appointed a sec- 
retary-general following structural 
changes to tbe Brussels-based organisation 
aimed at enhancing its effectiveness. The 
organisation was formed only four years 
ago but now embraces virtually the entire 
European vehicle-making industry and 
lobbies on every industry Issue from 
safety to social overheads. “It was there- 
fore logical to give it a stronger and more 
unified structure, " commented Giorgio 
Garuzzo, chief operating officer of Fiat and 
ACEA’s president 


However, ACEA has looked outside the 
industry for the man to fill the secretary- 
general’s role. He is Camille Blum, 56, a 
Belgian national long familiar with Brus- 
sels' Euro-labyrinth through his current 
role as director general of Euratex, repre- 
senting the European textile and clothing 
industry of which Blum is a Sl-year vet- 
eran. "The fact that he does not come 
directly from the motor industry will 
allow him to speak from a broader per- 
spective on behalf of manufacturers," says 
Garuzzo. Blum will slip into the driving 
seat on December L John Griffiths 

Packer poach es Briton 

Australia has sup- 
plied many of the 
top executives in UK 
publishing. However, 
Kerry Packer’s Aus- 
tralian Consolidated 
Press, Australia's 
largest consumer 
publishing company, 
has turned the tables 
by poaching Colin Morrison, 44. a rising 
star on the UK publishing scene, as its 
deputy chief executive. 

Morrison, a former journalist, was dep- 
uty chief executive of Reed Business Pub- 
lishing when he was hired three years ago 
by EMAP, a smaller UK publishing rival 
to chair its business publishing division. 
At the time EMAP was a consumer maga- 
zine company trying to publish business 
magazines in the midst of an adver tising 
slump. Morrison weeded out EMAPs weak 
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titles, reorganised the business, and 
through a series of acquisitions built an 
operation which he reckons is now num- 
ber two, if not number erne alongside Reed, . 
bis old employer. William HoU 

Jaakkola for Tampella 

TampeHa Corporation, the Finnish indus- 
trial group, has found a replacement far 
Hmo Suznma, 47, who has moved to Brns-.- 
sels as director of tbe European Union's 
Tacis programme which channels aid to 
eastern Europe. Jonko Jaakkola, 51, man- 
aging director of Myilykoski Paper, takes 
over as Tampella’s chief executive in Feb- 
ruary 1996. Jaakkola was previously presi- 
dent of Tampella’s pulp and paper machin- 
ery division between 1989 and 1993 and a 
f i nnriffr nbiaf financial officer Of Tniw pnillq . 
Kai Miesm&ki. tiie acting chief executive, 
will resume his previous responsibilities 
as executive vice-president 

Polaroid picks outsider 

Polaroid, the US instant photography 
group, is bringing In a new chief executive 
from outside the group for the first time in 
its history. Gary DiCamillo, 44, who runs 
Black & Decker's power tools and accesso- 
ries businesses, will take over from 
L MacAlhster Booth, 63, who is retiring as 
chairman and chief executive after' 37 
years with the group. DiCamSlo joins a 
company which is struggling to t ransf orm 
itself from a maker of chemical-based 
instant-photography fUm and cameras into 
a multimedia electronic imag in g concern. 
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ON THE MOVE 


■ Michael Pram Rasmussen. 
40, has been appointed 
manag in g director Of 
Topdanmark Group, with 
effect from January 1, 1996. He 
joins from Tryg-Baltica 
Forsikring, where he held a 
similar position. Rasmussen 
wffi take over as chief 
executive of Topdanmark 
Group when Eaj G. Schou 
retires later next year 

■ National City Corporation 
has elected William Robertson, 
54, president and Vincent 
DiGirolamo, 58, vice-chairman. 
Robertson has been deputy 
chairman since 1987 and 
succeeds David Daberko, who 
was appointed chairman of the 
Corporation on Edward 
Brandon's retirement in 
September. 

■ The European Commission 
has made several new senior 
appointments. Isabelle Ventura 
will head the directorate 
general for financial control 
(DGXX). Ramon de Miguel 
becomes director general for 
energy (DGXVH)- Robert 
Venue will lead the directorate 
general for 
telecommunications, 
information market and 


exp loitat ion of research 
(DGXffl). Spyros Pappas will 
head directorate general XXIV, 
consumer policy. 

■ Philip Neyt, a university 
professor in Antwerp and 
Maastricht, has been appointed 
director-general of Belgacom’s 
pension fund. Neyt, a well 
known pensions expert, has 
been advising Belgacom since 
1993 on the creation of the 
pension fond for the 
company's employees. It will 
manage more than BFr45bn 
and be the biggest pension 
fund in Belgium. 

■ Psion, the British hand-held 
computer company, has 
recruited Ben Cesare, 40, a 
10-year Apple veteran, who 
was previously a buyer for 
Macy /Bamberger, to spearhead 
its push for market leadership 
in ihe US. 

■ Jon Hartzell, deputy 
comptroller of the currency in 
Washington, joins Dresdner 
Bank in New York as director 
of economics and group 
strategy from January 1, 1996. 

■ Philippe Pontet has replaced 
Eric Giuily as chairman of 
Compagnie Generate Maritime. 
His chief task will be to guide 
CGM through privatisation. He 
is not expected to resign as 
head of Erap, Elf Aquitaine’s 


financial holding. 

■ Shan Bbattacharya, 49, 
manager of power generation 
fuels and planning , has been 
elected vice-president - 
technical and construction 
services at Pacific Gas and 
Electric (PG&E). He succeeds 
James H. Pope, who left the 
company earlier this month. 
Bbattacharya joined PG&E In 
1985 from Bechtel Corporation. 
Tony DiStefano, 39, senior 
vice-president of PG&E 
Enterprises, will succeed 
James D. Shifter as president 
and CEO of PG&E Enterprises, 
which manages PG&E 
unregulated businesses. 
DiStefano joined PG&E in 1964 
from the Pacific Telesis Group. 
Shifter retires on January 31. 

■ Horst Kissel a member of 
the managing body of postal 
workers' union DPG, is to be 
director of personnel at 
Deutsche Post Chairman 
Elans Zumwinkel and the 
other board members’ 
contracts are to be extended 
for another five years. 

■ Dirk Koemer has been 
appointed joint chief executive 
of Westdeotsche Landesbank 
Girozentrale’s North American 
operation. He succeeds Horst 
Fuellenkemper, who is now 
heading Westdeutsche 


Landesbank ’s UK operations. 

■ Michael Frilegh has been 
appointed vice-president, . 
treasurer of Noranda, the 
Canadian natural resources 
group. 

■ Morris Goldstein, 51, dbputy 
director of research at the IMF 
since 1987. is joining the 
Institute for International 
Economics in Washington as a 
senior fellow. Goldstein has 
been a membra of the IMF staff 
for 25 years. 

■ Reinhard Neubeck has been 
appointed head of Ciba-’s 
worldwide additives division, 
with effect from March 1. 3996. 
He will take over from Klaus 
Grandma fin, who retires in 
February after 38 years with 
the company. Neubeck is 
currently worldwide head of 
business unit additives for ' 
plastic, elastomers and 
synthetic fibres. 

■ Kathleen McGuiness, 47, has 
been appointed vice-president 
a nd gen eral counsel at Times 
Mirror. McGuiness was most 
recently a partner at 
O’Mehreny & Myers, where she 
specialised in corporate law. 

■ Olivier Hani joins UIC 
(Union Industrielle de Credit) 
as deputy managing director 
with r esponsibility for the 
group’s property and property 


Bruggisser 
for airline 

Yet another airline has 
succumbed to the number 
crunchers, writes Ian Rodger 
in Zorich. Swissair, still smart- 
ing from an unexpected 
SFriJSm loss in the first half, 
has brought in Philippe Brug- 
gisser. a former banker, as 
chief executive to pilot the air- 
line back into profit 

Bruggisser, 47, described as 
“lean and mean” and a worka- 
holic in tbe Swiss press last 
week, nwrifl hjs name by turn- 
ing around Swissair’s disparate 
subsidiary businesses - cater- 
ing, hotels, property and haul- 
age In tbe past three years, 
Swissair Associated Companies 
(SAC) swung from a loss of. 
SFr50m to a profit of SFiSOm 
and the catering company. 
Gate Gourmet, has become the 
second largest in tbe business. 

The changeover is being han- 
dled gently, with Bruggisser 
becoming chief operating offi- 
cer for a year while the group’s 
chief executive, Otto Loepfe, 
maintains h is title and a man- 
date to look after strategic rela- 
tionships with. Sabena. Aus- 
trian Airlines, Delta Airlines 
and Singapore Airlines. Loepfe, 


financing services. 

■ Bruno Corazza is the new 
m anaging director of 
Antostrade, the 
state-controlled company that 
runs about half of Italy’s toll 
motorways. Pierluigi Ceseri 
and Angelo Natih have been 
appointed as general 
managers. 

■ Joseph GaHi and Steven E. 
Simms have been elected 
group vicepresidents of Blade 
& Decker Corporation. 

■ Peter Hansson, 48, has been 
appointed president of Volvo 
Car Corporation’s marketing 
company in the Swedish 
market He is currently 
marketing director of Volvo 

Trucks in the Nordic markets. 
He succeeds Fred Andersson, 
who is leaving the company. 

■ Carole St Marie, 52. CEO of 
US-based Pitney Bowes 
Business Services, a division of 
Pitney Bowes Inc., will become 
a non-executive director of 
GrandMet, with effect from 
January L 1996. Gertrud 
Hahler, 52, founder of Hahler 
Consultants, Ger many will 
leave the GrandMet braid at 
the end of this year to 
concentrate on her expandh^ 
consultancy business. 

■ Jean-Louis VeHaise has 
appointed BBC World’s agent 




Bruggisser: Swissair top job 
after running subsidiaries 

59. will also be president of 
LATA, the international air- 
lines' association, next year. 

The soft-spoken Loepfe, a 
career engineer with Swissair, 
has presided over several cost 
cutting programmes and end- 
less negotiations to achieve 
critical scale through strategic 
affi a n ce s. Has reward this year 
has been to see earnings 
rui n ed by continued price wars 
and the rise of the Swiss franc, 
and to face a row with pilots 
who do not want to give up 
their generous entitlements. 

Bruggisser seems just the 
man for the job: T am not here 
to be loved," he has been tell- 
ing colleagues. 


for Benelux. He will be 
responsible for securing 
widespread cable distribution 
of the BBC’s 24-hour 
International news chanaeL 
Prior to joining the BBC, 
Velaise was involved in the 
start-up of VT4, the Dutch 
language satellite TV channel, 

■ Roge r Jackson joins Lear 
Seating Corporation, after 18 

years at Rockwell 

International, as senior 
vice-president - human 
resources and corporate 1 1. • 
relations. 

■ Tetspji Nishimura, 48, has => 


A Set fax to 'Tine' 
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COMMODITIES AND AGRICULTURE 


Gold fever grips Japan as yen strengthens 


an 

is 


By William Dawkins in Tokyo 

Fear °f earthquakes and the 
Purchasing power of a strong 
~ y created ^ 
epidemic of gold fever 
Japan. 

Customs officials revealed 
yesterday that the Japanese 
private sector imported 211 
tonnes of gold in the eight 
months to August, well above 
the 137.3 tonnes imported dur- 
ing the whole of last year. Gold 
sales have continued to surge 
during the autumn, so that full 
year imports are likely to 
exceed 300 tonnes this year, 
according to Mr Katsumi Yosh- 
joka. managing director of 
financial products and precious 
metals at Nissbo Iwai, the trad- 
ing company. 

That is much faster than the 
general growth in world 
demand, which was up 23 per 
cent in the first half of this 
year, according to the Tokyo 
office of the World Gold 
Council, and comfortably 
ahead of the previous record. 
293.7 tonnes of gold imports by 
Japan's private sector in 1988. 

Japan actually imported 
some 600 tonnes of gold in 1987, 


Japan 

Private sector goU imports 
(Tonne} 

300 — — 



1982 63 84 85 88 87 88 88 90 »f 
Scurcat Wont G*ad Ctwwl and Japanese CuHorrwUsneu 


but more th an half of that was 
bought by the government to 
be minted into gold coins to 
commemorate the 60th adver- 
sary of the emperor Hirohito's 
accession. 

This year's gold fever started 
soon after the Kobe earthquake 
in January, said Mr Hitoshi 
Kasai, deputy general manager 
of Tanaka Kift-jnzoko Kokgyo, 
Japan's largest gold dealer. 

Gold's value as an asset that 
can weather the worst was 
tragically illustrated by televi- 
sion film of the city in flames . 


showing one woman mourning 
the incineration of her bank- 
notes; only to cheer up when 
she discovered her hoard of 
gold coins, undamaged, in the 
ruins of her home. 

Hoarders were also chas- 
tened by the discovery that 
their central bank would only 
replace burned notes if at least 
a third of the surface was legi- 
ble. ’• 

A second wave of buying 
came when the dollar hit a 
record low of Y79.75 in 
mid-April, said Mr KosaL The 


result was to bring the yen 
price of gold to the lowest for 
two decades. Y1.0TC) a gramme, 
at the end oil May. 

Since then, the yen price has 
risen - despite a small decline 
in the dollar price of gold - so 
that a gramme or gold at Tan- 
aka now costs Y1J299. 

Pew other yen assets have 
managed to rise by that much. 
21.4 per cent since May. In dol- 
lar terms, of course, Japanese 
gold buyers have lost money, 
because of the decline in the 
US currency. 

Most of the buying comes 
from individ uals of all classes 
and professions, who typically 
purchase half-kilogram or kilo- 
gram ingots, according to Mr 
Kosai. 

Jewellery sales, by contrast, 
are stagnant, heading for an 
estimated 115 tonnes, well 
under half the total, this year, 
according to the council 

Until this latest surge of buy- 
ing. gold’s image as the asset 
of last resort had an under- 
world tarnish. 

Last spring, for example, 
police found 10kg of gold, 
worth Yl3m. hidden at the 
Mount Fuji headquarters of 


Anm Shinrikyo, the religious 
sect suspected of having car- 
ried out the gas attack on the 
Tokyo subway. That was small 
change, however, compared 
with the 100kg of ingots found 
two years ago under the floor- 
boards of the Tokyo office of 
Mr Shin Kanemaru, former 
godfather of the Liberal Demo- 
cratic Party, now charged with 
tax evasion. 

Now, gold buying has 
become more respectable. One 
form of pur chas e, which has 
increased since the Kobe 
quake, is a gold savings plan, 
whereby investors can save 
over five years for the pur- 
chase of gold bars. Life 
insurers have also been 
allowed, from last April to hold 
assets - up to 3 per cent of the 
total - in gold for the first 
time. 

They are expected to take 
advantage of this new freedom, 
a step on Japan’s slow march 
to financial deregulation, over 
the next year or so, say market 
experts. They are Japan's larg- 
est institutional investors - so 
the gold rush may turn out in 
these unsettled times, to be 
more than a Dash in the pan. 


Rising demand and flat supply seen buoying cotton prices 


Unctad meets to thrash 
out commodity strategy 


By Frances WilRams in Geneva 

Government officials and 
commodity experts are meet- 
ing in Geneva this week to try 
to thrash out the outlines of a 
future commodity strategy 
aimed at combatting the 
increasing marginalisation of 
commodity -dependent develop- 
ing countries. 

The real value of commodity 
export earnings of African 
countries has halved in the 
past two decades, according to 
reports prepared for the meet- 
ing of the commodities com- 
mittee of the United Nations 
Conference on Trade and 
Development And while some 
regions have increased com- 
modity exports. Africa has not. 

Mr Rubens Ricupero, 
Unc tad’s new secretary- 
general, has placed particular 
emphasis on action on com- 
modities to accelerate develop- 
ment in the world’s poorest 
countries. However, the organi- 
sation has yet to come up with 


a coherent alternative to the 
now-discredited price stabilisa- 
tion commodity pacts it once 
promoted, which were largely 
abandoned in the 1980s. 

This week’s meeting will dis- 
cuss a draft work programme 
on commodities ahead of 
Unctad's ninth high-level con- 
ference to be held in South 
Africa next April. Rather than 
coming up with ambitious 
global schemes the programme 
concentrates on certain spe- 
cific problems faced by poor 
commodity-dependent coun- 
tries. 

These include the need to 
deal with instability and risk 
in commodity production and 
trade; opportunities for diversi- 
fication and export expansion; 
and the efficient management 
of natural resources, including 
ways in which prices of natu- 
ral commodities and their syn- 
thetic competitors could reflect 
environmental costs. 

Furthermore, important 
trade barriers still remain in 


international commodity trade, 
according to the Unctad secre- 
tariat. It estimates that over 90 
per cent of commodity exports 
of developing countries com- 
petes directly and indirectly 
with commodity exports of 
developed countries, while 
over two-thirds of third world 
commodity exports are affected 
one way or another by rich 
nations' agricultural policies. 

Developing countries would 
thus benefit from further 
action to curb trade-distorting 
subsidies for domestic agricul- 
tural production and exports in 
the industrialised world, as 
well as moves to reduce tariff 
escalation for semi- processed 
and processed commodities of 
export interest to developing 
countries. 

Tariff escalation occurs 
when higher duties are 
imposed on processed than on 
raw materials, discouraging 
developing countries from 
moving up the manufacturing 
r.hain . 


World Bank has faith in wheat 






By Laurie Morse in Chicago 

The International Cotton 
Advisory Committee said at 
the weekend that cotton prices 
during the next five 
might be higher on average 
than during the 1980s and 
early 1990s because of rising 
demand and relatively fiat pro- 
duction levels. 

The forecast was issued at 
the conclusion of the group's 


annual meeting in Manila. 

The ICAC said cotton dis- 
eases and pests, combined with 
difficulties supplying inputs 
like seed and fertilisers to 
farmers in many countries, 
would limi t growth in the 
world cotton crop. 

The committee's secretariat 
estimated world cotton produc- 
tion at 19m tonnes this crop 
year, just 2 per cent higher 
than last year, despite a 34 per 


cent rise in the average world 
cotton price since last year. 

Cotton trade could also be 
lower this year, the ICAC con- 
cluded, because some coun- 
tries, like China, stockpiled the 
commodity last year and con- 
sumption continued to grow 
fastest in producing countries, 
Smiting availability for trade. 

1 For the 1995 crop year, begin- 
ning August 1. the group said 
China would end up bolding 


cotton stocks of 3J24m tonnes, 
or nearly half of the world's 
residual cottoo and nearly 
equal to a year's worth of Chi- 
nese production. 

The group also said that 
while global cotton consump- 
tion should continue to rise by 
about 2 per cent a year, world 
demand for non-cotton textile 
fibres was rising even faster, 
leaving cotton with a dec lining 
market share. Cotton com- 


prised only 46 per cent of world 
textile fibre last year, its low- 
est market share on record. 

The intergovernmental 
organisation also addressed 
concerns about contract sanc- 
tity in the cotton trade. As cot- 
ton prices have risen over the 
past two years, there have 
been a growing number of 
countries and individuals that 
have sought to renounce con- 
tractual supply agreements. 


By Deborah Hargreaves 

In spite of looming supply 
shortages and the resulting 
run-up in world prices the 
World Bank’s agriculture 
research arm still sees wheat 
as the "miracle” crop of thid 
century and plans to target 
more research on improving 
crops of the cereal in the devel- 
oping world. 

The Consultative Group on 
International Agricultural 
Research says wheat will be 
the most important grain in 
developing nations in the next 
decade as a result of a massive 
agricultural transformation. 

Advances In wheat research 
have produced varieties with 
higher degrees of drought 
resistance and the drop in 
prices over the past decade has 
made the grain attractive to 
developing countries. 

Mr Don Winkelmann, chair- 
man of CGlAR's technical advi- 


sory committee, says present 
high prices could slow the 
move towards wheat utilisa- 
tion, "but I guess this is just a 
bulge around a trend line and 
looking ten to 15 years out, if 
we continue to invest in 
research, we can achieve tre- 
mendous increases in produc- 
tivity which will continue to 
push the price down”. 

Wheat export prices from the 
US have risen by 70 per cent 
since mid-April and Chicago 
futures prices are at their high- 
est levels for 15 years. 

Ironically, it is drought and 
dry conditions in traditional 
growing areas that have 
depressed harvests and pushed 
up prices. But Mr Winke lmann 
points to new varieties being 
grown in Africa and Asia that 
have high heat resistance. In 
the developing world, wheat 
has experienced a 96 per cent 
yield increase between 1970 
and 1994. 


Mr Winkelm ann expects 
India to surpass the US as the 
world's dominant wheat pro- 
ducer within 10 years. Last 
year India produced 60m 
tonnes of wheat compared with 
63m tonnes in the US. 

Many of the new wheat vari- 
eties are so efficient that they 
quickly replace more tradi- 
tional crops in farm rotations 
in developing countries. 
“There is a higher risk if fann- 
ers concentrate on one to three 
crops rather five or six. but 
these wheat varieties are so 
robust and provide such good 
returns for farmers that they 
tend to reduce that risk." he 
says. 

Research into drought-resis- 
tant crops by CGIAR can have 
a spin-off for developed coun- 
tries by providing a global 
bank of plant breeders with 
experience of raising wheat in 
many different conditions 
worldwide. 


MARKET REPORT 


LME copper market survives test of technical support 


he three months delivery 
OPPER price came wi thin $13 
f testing key technical sup- 
ort at the 1995 low of $2,650 a 
mne at the London Metal 
xchange yesterday. But a 
rong cash premium over for- 
ard values held sway eventu- 


ally. helping to sustain a rally 
to $2,684, down just $9 from 
Friday. 

“There's no way you can 
beat the copper backwardation 
[cash premium] at the 
moment,” said one trader. 

At the London Commodity 


Exchange robusta COFFEE 
futures prices fell below a 
strong support area as senti- 
ment became more bearish. 
Traders said there was less rea- 
son to buy the market, which 
meant prices had to retreat to 
find buyers. 


LCE COCOA futures also fell, 
but losses were limited after 
players decided a potential 
sell-off might not be as bad as 
first thought 

Traders said prices fell 
because the US commitment of 
traders report showed too 


many long positions in the 
market. But New York prices 
showed only a small decline 
when the market opened, 
indicating that the data were 
not as bad as London operators 
had thought 
Compiled from Renters 










^COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 

{Prices from Amalgamated Metal Trading} 

■ ALUMINIUM. 99.7 PURITY (S per BUM) 


Precious Metals continued 

■ GOLD COMEX (100 Troy ar^&froyozj 


GRAINS AND OIL SEEDS 

WHEAT LCE (T per tom e) 


SOFTS 

COCOA LCE (E/torne) 



Cash 

3 mths 

Close 

1638.5-95 

1676-7 

Prevtous 

1638-9 

1674-5 

High/low 

1640/1620 

1677/1606 

AM Official 

1630-9 

1669-70 

Kart doea 


1679-80 

Open InL 

224.333 


Total cteBy turnover 

48.167 


■ ALUMMUM ALLOY ($ per tonne) 


Close 

1385-95 

1425-35 

Previous 

1390-400 

143040 

VfigWIow 


1425/1415 

AM Official 

1380-90 

1420-30 

Kerb dose 


1430-35 

Open nt. 

2573 


Total dally turnover 

698 


■ LEAD (5 per tonne) 



Close 

691-3 

680-1 

Previous 

7015-3.5 

684-5 

Hlghriow 


883/B75 

AM Official 

690-1 

67B-9 

Kerb dose 


682-3 

Open InL 

33551 


Total daOy turnover 

5554 


■ NICKEL {S per tome) 


Close 

8685-95 

8795-600 


8745-55 

8825-35 

HigMow 

8620 

8800/0720 

AM Official 

6620-30 

8720-30 

Kerb dose 


8805-15 

Open int 

43,982 


Total daffy turnover 

14,518 


■ TIN (S per tome) 



Close 

6260-70 

8310-20 


6270-00 

6320-30 

HtgMovr 


632045260 

AM Official 

6220-30 

0270-80 

Kerb dosa 


6320-25 

Open im 

18.467 


Total daffy turnover 

5.296 



Dec 

Ftt 


Tetd 


sea nar*.. 


3825 

383.8 

3850 

388.3 
3909 

383.4 


G iST 


-0.1 — • - 
-0.1 384.1 3885 19058 104.4B7 
-0.1 3860 3850 560 26390 

-0.1 3882 388.1 603 10.152 

-0.1 381.1 3909 111 10,978 

-0.1 96 3021 

: 21,889191,682 



Sen 

price 

Dafa 

dwega 

Mgh 

Low 

VU 

Opwi 

M 


Sen 
price i 

DW» 


Lew 

Opwi 

Voi M 


Dev 

121.70 

-0.55 

12225 12105 

125 

587 

Dec 

see 

-8 

931 

921 

1.473 19052 

Dec 

Jan 

124 40 

-0.30 

124.75 

12435 

240 

2035 

Har 

956 

-5 

9S8 

951 

1,433 33,409 

Fee 

Har 

126.45 

-020 

126.70 

12620 

66 

1.710 

may 

972 

-1 

975 

970 

212 14374 

ffpt 

un 

12&3S 

-025 

128.75 

128 35 

120 

2306 

JhI 

990 

-3 

991 

989 

174 4,743 

Aw 

■U 

130.15 

-035 

130.10 

130.10 

10 

72 

Sep 

1008 

-3 

1009 

1002 

65 23.609 

taa 

Sap 

Total 

11220 

-005 

- 

“ 

586 

21 

7,180 

Dec 

Totel 

1024 

-4 

1021 

1020 

20 6.137 

3*791130*1 

Od 

Tata 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME HaOCBfcg oana/lbs| 


Sen Day's Open 

pike change Ugh lam Ml tat 

68.650 +CL325 68.700 68.175 3j610 30.593 
67.775 +0.400 67.BD0 67225 1.338 15*47 
67.600 +0200 67-600 67.200 781 9509 

63.625 +0.150 63675 61375 604 4 .359 

62.100 +0.075 62.100 61050 82 1325 

63000 +0 100 63050 62650 12 553 

62079 


■ PLATINUM NYMEX (50 Troy 02.; Srtray az.) 


■ WHEAT CBT (S.OOObu min; eents/80t> bushel) 


■ COCOA CSCE (10 tonnes; S/tormeal 


3610 
1638 
791 
604 
82 
12 
6*418 

■ LIVE HOPS CME WXOOOtoe; centa/Tbe) 


Jaa 

4080 

+20 

406.1 

4050 

3393 28393 

Dec 

49600 

-325 

49900 

49300 

9.471 

53071 

Ok 

1327 

-10 

1332 

1323 4014 

34.759 

Ok 

44 450 -0.100 44.750 

44350 

2374 

12.577 

*pr 

4080 

+22 

4080 

4070 

130 

2.112 

Ntar 

505.75 

-2.75 

50600 

SQ20O 

5390 34040 

b 

1360 

-10 

1364 

1356 3,100 23387 

ft* 

47475 +0275 47025 47000 

2024 

7009 

Jof 

409.0 

♦22 

- 

- 

7 

1072 

May 

47200 

-125 

47400 

47000 

457 

3.780 


1380 

-11 

1385 

1377 

326 

9235 


47275 +0225 47300 

46800 

283 

2013 

Od 

4092 

♦22 

- 

- 

S 

130 

Jd 

42635 

-425 

428.00 

42400 

2015 

14.348 

Jd 

1399 

-11 

1404 

1400 

-» 

3.460 

An 

52000 +0.135 52X150 

51.800 

185 

3.166 

Jan 

4102 

+00 

- 

- 

1 

4 

S* 

427 JS 

-425 429.00 

42900 

180 

2076 

S*9 

1425 

-5 

- 

- 

90 

62» 

M 

51100 +0.100 51.750 

51000 

114 

1.462 

Tata 





W» 24312 

Dec 

43700 

-4.00 

43900 

43500 

113 

735 

Ok 

1455 

-5 

- 

- 

10 

6098 

tag 

50950 -0X150 50.950 

SQ.B50 

68 

668 


■ PAI I ADHIM NYMEX (IDO Troyo^SAroy az.) To “ 


17028108082 


■>339 74.121 Total 


Dk 

13705 

+0.50 

137.50 

13825 

681 

4026 

for 

138.45 

+025 

- 

13825 

78 

1210 

Jsa 

13900 

+025 

- 

- . 

- 

125 

Tata 





758 

B2B3 

■ SEVER COMEX (5,000 Troy o z: Centsffioy az.) 

DK 

5343 

+23 

5350 

5310 22081 

82020 

Jaa 

5380 

+33 

535.0 

5350 

3 

26 

Her 

541.4 

+23 

5420 

5390 

£426 

15082 

Umj 

545.6 

+22 

5510 

542.0 

-■ 116 

7098 

Jut 

5490 

+22 

5600 

5500 

B70 

8.380 

Sap 

5542 

♦23 

5540 

S25 

.. 212 

7,459 


2458107616 


ENERGY 

■ CRUDE Off. NYMEX (44000 US gaffe, Stand) 


ZINC, apedO high grade S per tome) 



985-6 

1010-8 

Prevrous 

1004-5 

1027-0 

HlgMow 

9836162 

1019/1003 

AM Official 

882-3 

1005-8 

Kerb dose 


1015-6 

Open int. 

80.713 


Total daffy Hanover 

27.731 


■ COPPER, grade A (S per tome) 



2787-72 2879-80 

us 2808-13 271 2-3 

2758/2750 2690/2663 

fltaaS 2758-00 2672-4 

dose 

riL 184.913 

Jafly turnover 69,411 

E AM Offlcfe* E/5 note 1-5751 
E Gtoetofl E/S rattf 1.57S3 


5775 3 mths 1.5745 6 mills 15717 9 mO* 15682 


RAPE COPPER tCOMEX) 
Ml Day's 

■tee ctanga # 0 * U* 

5*0 -0.10 126.10 12450 
185 -0JJ5 12L2D 120J10 
255 +055 122.90 12220 
150 -0.55 121-50 

0.25 +001) 120-80 11850 
a 70 +0® 11925 11855 


W tat 

107 1,508 
s fOf, 22.124 
11 685 

4 449 

922 6.723 
- 160 
7,433 IVA 



latest 

Days 





Price 

ctange 

HgO 

low 

Vat W 

DK 

1708 

+004 

1706 

17.50 36002 32085 

in 

1725 

+OXJ3 

17.41 

1723 18375 580*7 

fab 

1722 

+0.03 

1724 

17.19 

5253 25008 

Har 

17.14 

+003 

17.18 

17.11 

» 18.168 

Apr 

1707 

+0.02 

17.13 

17X17 

2» 13,174 

Nay 

17.10 

- 

- 

- 

558 7025 

Tata 





88,138326031 

■ CRUDE OD. PE (SrtsrreQ 




Latest 

Bar's 



‘ Opm 


price 

cNp 

M* 

law 

Vot H 

OK 

1624 

-001 

1027 

1624 

IXB4.S2* 

Aw 

1808 

-001 

16.10 

1608 

60 48069 

fab 

1508 

+003 

1508 

10* 

4.160 17,771 


1507 

- 

1507 

15-82 

B29 B0S5 

ffpr 

15.78 

- 

15.78 

15.74 

222 3352 

M*Y 

15.72 

- 

15.72 

15.72 

3 1060 

Total 





15388144066 

■ HEATING OIL NV1EX (42000 US gate.; cffiS gate.) 


Latest 

Day* 



Open 


price 

Omega 

Hta> 

Law 

Vet .-tel 

NO* 

5000 

+006 

5070 


9.171 11063 

DK 

5005 

+008 

5100 

5007 120S 42031 


5100 

+0.15 

5125 

31* 

3070 37090 

Ft* 

5000 

+0.15 

5000 

50.55 

1.186 20287 

Iter 

4900 

+020 

49.70 

4800 

160 7.710 

ffpr 

4820 

+015 

48-25 

48.10 

124 .4062 

Tata 





27050144024 

« QAS (XL PE (State) 



. : 


Sea Bey's 


price dwage Hgb Low 1M W 

ten 15150 -025 15200 151-25 4,358 3£M1 

0k 15100 -050 151.75 151 -W 2,134 

jaa 151XO -025 151.50 150.75 1.160 221454 

Feb 13LS0 -025 150.75 150.75 48 6074 

Mar 15000 - >5000 14075 33 3,765 

Apr 14000 -025 - 1889 

Total 100291 62* 

■ NATURAL GAS NYUEX (10000 annate.: SffWTfflte) 


LUON MARKET 
by N M RothscMM) 


Cequiv SFrequhr 


435995 

434237 


S price 
)1 nO-38220 
g.OO-382-40 
382.05 242.685 

382.15 242.343 

32.30-382-70 
J1 -80-3/3220 
11 JO-382 -BO 

Odd Lendng Rato# (W LB$) 

-007 6 months...-- 

,,3 60 12 months 3 - ei 



Latest Oar** 



Opaa 


pfca ctanga 

Mod 

LOW 

m faa 

Dec 

1.854 +0015 

1860 

1340 

6.926 29010 


1094 +0012 

1.895 

1080 

2399 24.414 

Mi 

1035 +0801 

1045 

1030 

1.047 13074 


1774 

1.780 

1.770 

380 B027 

Apr 

1.718 -0.00T 

1.720 

1JW 

403 8056 


1.730 -0X301 

1.720 

1.715 

302 5098 

TOO 




73065 127,1* 

■ UNLEADB) gasoline 



HymEX (47000 US galb.; cab 0BflE.t 



latest W* 


-3.61 

pljuy az. 
338.30 
343.10 
347.65 
35725 
S price 
382-384 
302-75-39525 
B7-9Q 


US ett «P nf - 
533.00 
53920 
54525 
557.85 

242-243 

55-57 


OK 

Jan 

Feb 

m 

Total 


LM> tat U 

5040 +JU4 50.60 50-10 10.071 10005 

50JQS +0.31 5020 49X8 8375 22049 

5H2D +026 3025 50.10 1.118 10,980 

+321 50l60 5000 254 M16 

- 191 2213 

_ h.90 179 3,379 

18229 67,458 


latce ctaga 


5030 

5230 


■ MAIZE CBT (5,000 bu min; oa gag gb bushel) 

Dec 329XH +0.50 32980 327.00 29359193257 
Mr 33525 +0.75 33530 33325 1M121S7JZ7 
■ay 33500 +0.75 33525 333X10 3339 31338 

Jd 33200 +050 33230 33025 323 46.665 

Sap 29600 +025 29050 29525 208 6.779 

Dec 278.75 +0J5 27075 27050 1379 21.485 

Tata 5629748*394 

■ BARLEY LCE (C per temta 


■ COCOA 0CCO) (SDR'&tonne) 


Oet 27 

My— . 


Price 

954.51 


94231 


■ COFFEE LCE (S/lorma) 


tew 

11100 

-035 

111.75 11165 

82 

160 

Jta 

114.75 

-020 

11405 11400 

17 

903 

Iter 

11605 

-0.20 

117.15 117.15 

30 

656 

N«y 

17805 

-025 

119.10 119X» 

29 

201 

Sep 

108.75 

- 

- 

- 

12 

Dev 

111XB 

- 

- - 

- 

- 

Trtal 




158 

10» 

■ SOYABEANS CBT (50OOtai tain: cwte/GOte hotel) 

HW 

67025 

+6.75 

67100 66200 23,557 

30554 

Jan 

87800 

♦5.75 

67900 67125 

30292 

76258 

Mar 

68625 

♦5.75 

68650 67900 

6082 34052 

«ta» 

684.75 

+4.75 tflOXn 68300 

2.46T 

11562 

JU 

69125 

♦400 80100 6*00 

2026 

12.408 

tag 

688X10 

♦400 

6*00 683.50 

IBS 

379 


tew 

238 8 

-32 

2415 

2385 

1039 

4074 

Jan 

2275 

-39 


2270 

2.429 

11.747 

Mw 

2211 

-40 

2260 

2205 

500 

5038 

«*y 

2151 

-33 

2195 

2152 

105 

2054 

JW 

2110 

-33 

- 

- 

19 

453 

Sep 

2075 

-35 

- 

- 

- 

265 

Total 





4073 26223 

■ cores 'C' CSCE (37500 tw: cents/lba) 


Dk 

12005 

-220 

12200 

11925 5053 14007 

liar 

11640 

-2.10 

11950 

717.40 

1236 

9082 

Hey 

11700 

-200 

11820 

11600 

239 

2003 

Jiff • 

11675 

-215 

11800 

118.75 

29 

522 

Sep 

117.40 

-10b 

117.75 

117.75 

2D 

329 

Dk 

117 40 

-106 

- 

- 

20 

67 

Teta 





9*479 27,717 


pcot (US cants/pound) 


Tom 


68,141179395 


■ SOYABEAN OR. CBT fSaOPOtec cons/Tb) 


Oct Z7 

Comp daffy 

15 day average . 


Price 

12077 

120.10 


Pia*. day 

12079 

11937 


DK 

260S 

+021 


26-33 

700? 32,320 

■ No7 PREMIUM RAW SUGAR LCE fcertls/fcsl 

ten 

2606 

♦021 

2620 

28.45 

3096 13,585 

1 — * 




Har 

26.85 

+0.19 

2600 

26.66 

1.478 10.793 

ten 

1325 

“ 

- - - 

Ney 

2709 

+024 

Z7.10 

2807 

834 6034 

war 

1090 

“ 

“ “ “ 

JO 

27.18 

+0.14 

Z7.18 

2700 

1027 4.475 

•tar 

1002 +0.02 

“ 


tag 

2720 

+015 

2720 

27.10 

5 754 

JO 

1062 +0XC 

- 

- - 

Total 





14,121 70046 

Total 





■ SOYABEAN MEAL CUT (100 Ions; Vtori) 


WHITE SUGAR LCE ffi/tome) 


Dk 

2063 

+1 1 

2080 

203.7 12107 

46029 

DK 

3510 

+20 

3520 

3465 

1,780 

6.720 

tee 

2067 

+00 

2060 

2040 

3011 

16038 

Mar 

332.1 

+0.4 

3335 

331.1 

1264 

13014 

Iter 

207.7 

+0.7 

?rw n 

2050 

1284 

14097 

Hay 

wa 

-00 

3240 

3220 

338 

4/107 

■ay 

2060 

♦O.I 

2060 

2050 

615 

5086 

tag 

317.4 

+02 

3180 

3172 

232 

1076 

M 

206.4 

-0.6 

2072 

2050 

544 

5771 

Od 

2870 

-06 


2880 

33 

2093 

Dag 

206.3 

-02 

2060 

2060 

24 

500 

Ok 

2840 

“ 

2863 


2 

723 

Tam 





18,796 91028 

Tota 





3049 30476 

■ POTATOES LCE (CAornel 




■ SUGAR *11’ CSCE (1 12D00fos; centsrtbs) 


Rot 164.0 

Iter 2800 

Apr 2795 

May 3125 

Jkn 3605 

Total 


+1.4 2820 2780 


76 1.141 
6 


7B 1.150 


War 1055 +002 10.63 1054 7566 76028 

M*T 1044 +0X12 1050 10.43 1X115 20140 

M 1027 - 1034 1026 640 13.724 

Od 1023 +001 1029 1023 201 14,420 

Har 1016 +002 1024 1016 57 6.123 

* at 10.10 +002 - - 20 40 

Total 0479132003 









■ COTTON NYCE {50.000*k; centMbsl 

Oet 

1SB0 

— 

— 

1580 

68 

Ml 








1582 

+42 

1596 

1540 

115 

480 

Dw 

8808 

+1.73 

8825 

8405 3040 23219 

Dk 

1578 

+38 

1585 

1540 

63 

257 

Iki 

84 48 

+1X6 

8525 

8350 1,624 16043 

tea 

1565 

+25 

1570 

1530 

SO 

1,196 

N»y 

8405 

+005 

8SXS 

8395 270 7014 

ta 

1560 

+20 

1561 

1525 

48 

1,117 

Jd 

84.10 

+060 

8400 

84.00 575 6,119 

Jd 

1415 

+10 

1420 

1400 

48 

359 

Od 

7908 

-002 

79.10 

78.70 10 1091 

Total 





844 

409 

Dk 

76.10 

-040 

7600 

7500 158 6010 


Cta» 

Plea 





Tata 




SAT? men 

BR 

1591 

1559 





■ ORANGE JUICE NYCE (15.00098; eenaribs) 








No* 

1172S 

-005 

118.90 

11720 1,142 2.780 


FUTURES DATA 

AS futures data suppBod by CMS. 


TEA 

The Tea Bro k er's Association reports, better 
Iqucrine a main met goad contention txi 
prices were generafty lower. Mediums also 
showed ai easier tendency toBowhg quaKy. 
Brightest Earn Africans emfoued strong at lirty 
Qrw rasas. Mediums sold well « dotted last 
taueb. Offshore fair demand with prices about 
steady. Q uo t a t i ons: bast euaUab/o iSOpftg., 
good 1 45 p/h g., good medium 1 22 p/kg.. 
medium SQprirg^ low metSurn 74p/kg. Highest 
price reaHsed this week was I80p lor a Konya 


Jaa 117.80 -0.40 11920 117.75 1588 14500 

Har 12025 -025 17100 120.05 293 2009 

12250 -025 12400 12250 79 1554 

5ri 124.75 -025 12650 124.75 6 527 

Sip 12500 -150 12700 12500 50 350 

TDta _ 3,159 22505 


VOUME DATA 

Open imerest and Vobsne data shown for 
contracts traded an COMEX, NYMEX, CBT. 
NYCE CME and CSCE am one day In arrears. 


INDICES 

■ REUTERS (Bfltse: IMfttnoa 

Oct 30 Oct 27 month ago year ago 
330 60 21025 20925 21055 

■ CRB Rduree (Base: 1967=1001 


Oct 27 OetSE 

241.45 241.92 

I eSCI Spat (Base: 1970-100} 


month age year ago 


Oct 27 
18259 


Oct 26 
18209 


month ago 
180.44 


yoar ago 

180.11 




■ PORK BELLIES CME (4O500Ks; centsAba) 


Feb 

61050 +0075 

61.900 E0 400 

1032 

5.848 

Har 

61000 +0X00 

61.700 60075 

106 

730 

■fey 

62.150 +0.600 

62000 61000 

IS 

221 

Jd 

63475 +0075 

63050 62350 

17 

548 

tag 

60.900 

60.000 60000 

1 

57 

Tata 



1070 

70M 


LONDON TRADED OPTIONS 

SWOta price $ tonne — Cato Puts — 


■ ALUMINIUM 


(99.7%) LME 

Dec 

Feb 

Dec 

Feb 

1650 

49 

37 

97 

SO 

1700 

27 

65 

72 

84 

1750 ... .. 

14 

101 

52 

114 

H COPPER 
(Grade A) LME 

Dec 

Feb 

Dec 

Feb 

2650 

104 

105 

38 

82 

2700 

75 

82 

59 

106 

2750 

51 

62 

85 

137 

H COfFEE LCE 

Jan 

Mv 

Jan 

Mar 

2400 

101 


176 

- 

2450 

75 

- 

210 

- 

2500 

71 

- 

246 

- 

H COCOA LCE 

Dec 

Mai 

Dec 

Mat 

875 

4 

. 

55 

. 

900 

9 

- 

35 

- 

925 

19 

- 

20 

- 

H BRENT CRUDE IPE 

Dec 

Jan 

Dec 

Jan 

1550 

78 

80 

3 

20 

IfiOO 

35 

47 

10 

40 

1650 

16 

27 

35 

69 


LONDON SPOT MARKETS 


■ CRUDE OIL FOB (per tnrreVDeq 

♦or- 

Dubai 

51 505-5 .€6l 

+OD3 

Brent Blend (dated) 

516.45^47 

+0.04 

Brent Blend (Dec) 

SI 625-607 

-0.06 

W.T.I. (1pm est} 

S1703-7.53Z 

+0.085 

■ OH. PRODUCTS NWEprompt deTrvwy CtF (Some) 

Premium GaeoSne 

SI 75-179 

+2 

Gas 08 

SI 54-155 


Heavy Fuel 01 

$85-87 

-1 

Naphtha 

SI 56-157 


Jet fuel 

S173-175 

-1 

Dtt»l 

Si 56-159 

+1 

Ftcrataun Arvo. Tat London pint 3S0 STB? 


■ OTHB1 



Odd (per (ray cs}X 

5382.10 

+OXI5 

SJvw (par troy ez)$ 

5330c 

+10 

Ptatfcvsn (per tray cl) 

S4062S 

-a oo 

Patadum (per troy az.) 

$135.75 

-0.40 

Copper 

125-Oc 


Lead (US prod.) 

41.75c 


Tin (Kuab lungxir) 

1505m 

♦003 

Tin (New Ycrti) 

298.5c 


Cattle (tve weighty 

12729p 

-O03* 

Sheep (Sve we&dftt 

1 05.81 p 

+20V 

Rgs (»ve weJgfn)t 

S6Mp 

♦2.03- 

Lon. day auger (raw) 

S306AO 

-100 

Lon. day sugar (vote) 

S36BXJ0 

-8.00 

Baley (Eng. feed) 

Cl 16.5 

+X0 

MallH (US No3 YeBow) 

C105X>« 


Wheat (US Dark North) 

Unq 


Rubber (Nov)? 

10025p 


Rubber (Deej? 

1(XL25p 


Rubber (KLRSSNol) 

3790m 

♦2.0 

Coconut Oi (Phfl§ 

S7Z70U 

+7.5 

Palm 03 (Malay J§ 

$675.0 

+40.0 

Copra (Ptiid 

464.0y 

♦11.0 

Sojotaans (US) 

1930 

-3 

Cotton Ou#ook*A' index 

B8.15C 

+C.10 

Woottopa fB4s Super) 

45Sp 



E pw w*» ia*BB aherwho wwwL p pwea/hg. e eamto 
r rkwiR/ta- m Hwanan cettafaj. z Dec. u ttw/Dac.9 » 
Nw. Y NowtJec. > Oct/Dsc La nder PliywcW. 6 OF Rout- 
ton. $ Bt*on mnrVei A Shoap (lira «10n aricaaL * 
Cnuge on aaeh t mean am tor pmrioiB t by 



CROSSWORD 

No.8.906 Set by DOGBERRY 



ACROSS 

1 Footwear that slips on coffee, 
they say (9) 

6 Currency ruled in tbe club (5) 

9 Celebrated being on record (5; 

10 Songs about opposite direc- 
tions as a minimum (9) 

11 Unscrupulous character 
embraces ghastly-sounding 
hound HO) 

12 Love Returned or Pound 
Halved M) 

14 Mastery and aplomb needed 
to apprehend leaders of new 
Tory right (71 

15 Shade girl in cut turned (7) 

17 Instrument to snap most of 
gut (7; 

19 Sportsmen's challenge: break- 
ing speed record (71 

20 Euphoria - induced by grass? 
W 

22 Edited bad col umn about last 
Of Tory right (6.4) 

25 Plant ammunition in glue (9) 

26 Obliterate the ages at the end 
of time (5) 

27 River runs through nomad's 
home (5) 

28 Sacrifice of American parent 
embracing cultural route (9) 


DOWN 

1 Style as pronounced at the big 
house (5) 

2 Intermittently inert beast 
wanting a booster (9) 

3 Pop star and unknown getting 
short break after conflict (4.6) 

4 Enmity of women between 
' rnnm ncks (3-4) 

5 Reshuffle fish in drink (5-2) 

6 Domino of glycerides (4) 

7 Conscious of wonderment 
about sun -god rising (5) 

8 Sort of music oriental players 
excluded from hotpot (9) 

13 Court papers, mostly, with 
lines on computer unit flO) 

14 Produce good forgery of 
author's safeguard (9) 

16 Exotic tea-blends for percus- 
sionists (5,4) 

18 Animal getting large amount 
after work (7) 

19 One using bow or crook (7) 

21 Lectured on radial (5) 

23 Stoker absorbing energy from 
fish (5) 

24 Insect flavour in the ascen- 
dant (4) 


Solution to Saturday’s prize puzzle on Saturday November 11. 
Solution to yesterday's prize puzzle on Monday November 13. 


4 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries little changed in early trading 


By lisa Bransten in New Yorit 
and Mike Smith in London 


US Treasury prices were flat to 
modestly lower in early trad- 
ing yesterday as traders con- 
tinued to look to Washington 
for signs about how the debate 
over the debt ceiling would be 
resolved. 

Near midday, the bench- 
mark 30-year Treasury was £ 
lower at 107£ to yield 6.339 per 
cent. At the short end of the 
maturity spectrum, the two- 
year note was unchanged at 
100. to yield 5.608 per cent. 

Traders continue to be con- 
cerned about whether Con- 
gress will raise the debt ceiling 
to allow the Treasury to con- 
tinue to roll over debt. Mr Rob- 
ert Rubin, the US Treasury 
Secretary said late on Sunday 
that it would be extremely dif- 


ficult for the government to 
make a $25bn interest payment 
due on November 15 if the Con- 
gress had not yet raised the 
debt ceiling. 

There was little reaction in 
the market to figures showing 
personal income grew by 0.4 
per cent in September, with 
consumption expenditure up 
0.2 per cent. Economists had 
forecast 0.3 per cent income 
growth and 0.5 per cent expen- 
diture growth. 

i.iifp bonds, the dollar was 
trading in a range yesterday, 
and by midday had edged 
down against the Japanese yen 
and the D-Mark from its levels 
of late Fridas’. 


Friday. Although they drifted 
down later - partly in response 
to the weaker US bonds - they 
remained ahead on the day. 

Analysts said the rises 
reflected rebounds from last 
week rather than new demand. 

Volatility is expected to be 
limited this week. Tomorrow's 
All Saints' Day may discourage 


GOVERNMENT 

BONDS 


traders from taking significant 
positions and none of the Euro- 
pean countries are expecting 
significant economic data. 


losses. Trading volumes were 
low. The December long gilt 
futures contract on Liffe dosed 
at l06jV, up £ on the day. 

Some analysts were cheered 
that the market shrngged off 
the Bank of England's offer of 
£5Q0m of tap stock, less than 
£200m of which was taken up. 

There appears limited scope 
. for significan t price chang es ip 
the next few days. “People wfil 
sit it out." said Mr Chris 
Anthony, gilts analyst at ABN 
Amro Hoare Govett “The mar- 
ket still requires significant 
triggers.'’ 


of OATs on Thursday cast a 
cloud over bonds with maturi- 
ties of 10 years and longer. 


■ Italian futures tracked cur- 
rency fluctuations and other 
bond markets. They fell in late 
trading amid nervous senti- 
ment following last week's 
political turmoil. 

Mr Stuart Thomson of Nlkko 
Europe said both Italy and 
Spain would come under pres- 
sure if the D-Mark showed 
signs of strengthening against 
the dollar. 


■ European government bonds 
got off to strong start, 
reflecting the strength of the 
US Treasuries market late on 


■ After a strong start, UK gilts 
lost more than half their gains 
later in the day as sterling 
drifted against the D-Mark and 
the US bond market showed 


■ The short end of the French 
market was among the better 
performers as traders contin- 
ued to react to the positive 
noises last week from the gov- 
ernment on the French franc. 
However, the monthly auction 


■ In Germany bunds and 
futures ended the day margin- 
ally ahead but volumes were 
low. As in the .rest of Europe, 
the market lacked impulse as 
it awaited the result of the 
Quebec referendum and fur- 
ther US economic data. 


Strong demand for 
TVA 30-year tranche 


By Conner MRJdefmann 


The biggest surprise in the 
Tennessee Valley Authority's 
two-tranche global bond offer- 
ing was the success of its 30- 
year portion among interna- 
tional investors. 


INTERNATIONAL 

BONDS 


While the Slbn portion of 
TVA's five-year bonds, to be 
priced today at 19 to 21 basis 
points over US Treasuries, pre- 
dictably met with solid inter- 
national interest, the 30-year 
tranche saw such demand that 
it was increased by $100m from 
the initially planned 8500m. 

Moreover, it is to be priced at 
37 to 39 basis points over Trea- 
suries - slightly tighter than 
the 40 basis point yield spread 
of the World Bank's outstand- 
ing 30-year bond. 

Most of the international 
demand for the longer tranche 


came from Europe, notably 
German and UK accounts, said 
book-runner Lehman Brothers. 

A syndicate manager at 
another house put this down to 
the scarcity of 30-year supply. 
“The latest 30-year Treasury is 
very tightly held and there Is 
not a lot of long-dated product 
out there,” he said. 

Elsewhere, the International 
Finance Corporation issued 
the third Czech koruna euro- 
bond. Kclbn of 10.5 per cent 
three-year bonds, following 
recent pioneering deals for 
GECC and the Nordic Invest- 
ment B ank. The IFC issue was 
targeted largely at retail inves- 
tors and lead manager Com- 
merzbank reported good place- 
ment in Germany and Austria. 

It is unlikely, however, that 
the recent deals will pave the 
way for a wave of koruna euro- 
bonds. “Swaps are very diffi- 
cult to arrange, and placement 
is limited," said one dealer. 

Elsewhere. Japanese buying 
spurred more issuance: Mitsu- 


NEW INTERNATIONAL BOND ISSUES 


Amount 

Coupon 

Pries 

Maturity 

Fata 

Epnaail 

Book nmnar 

Borrower 

US DOLLARS 

VTV 

% 



% 

bp 


Termeasoe Valley Authority^) 

lbn 

fell* 

(al|R 

NOV2000 

025R 

(a1J(S%3fc-OOQ Lehman Brothers ind. 

Trevresaee Valay Authortty(b) 

600 

(b1)8 

(bl)R 

Nov 2025 

0.550 

[b 1X7%%- 25) Lehman aromas HL 

YEN 

Mitsubishi Carp Ha. A*c) 

20bn 

1 25 

100225 

Nov. 1996 

022S 

. 

Morgan Startay 6 Co. IntL 

Mitsubishi Carp Fh., B(d) 

30bn 

1ST 

100225 

Nov. 1996 

0225 

- 

Morgan Stanley & Co. Ind. 

MltsubteM Carp Fin.. C* 

50bo 

2.00 

101.00 

OCL19Q6 

0.10 

- 

Morgan Stanley & Co. IntL 

LW Rentenbarit* 

10bn 

(a) 

100.00 

New 201 5 

none 

• 

Salomon Broihera HL 

Belgacom* 

10bn 

« 

100.50 

Nov 20 15 

0J90 

- 

Dahea Europe 

D-MARKS 

Bayerische Hypobank(g) 

1.5bn 

5.75 

100.54 

Nov 2001 

2.125 

. 

Boyer. Hypo 7 Hetafce/ UBS 

City of Munich 

400 

6.625 

101.70 

Nov 2005 

250 

- 

Bayeriacha Voreinabank 

SWISS FRANCS 

Daimler-Benz North America 

125 

4.12S 

103.00 

Jan 2002 

225 

- 

Deutsche Morgan Grenfel 

GUILDERS 

Nutrtcte Netha4ands(h>§ 

300 

4J75 

100J30 

NOV2002 

250 

- 

ABN Amro Hoare Govett 

ITALIAN LIRE 

CoR«n«zb8ridD 

75bn 

1025 

100252 

OcLiBSS 

1275 

- 

BCU IM1 Lux/ San Paolo 

AUSTRALIAN DOLLARS 
Toyota Finance Australia 

100 

600 

101.185 

Dec. 1996 

120 

- 

Barclays de ZQete Wedd 

CZECH KORUNA 

International Rnance Carp. 

lbn 

10.50 

10124 

Nov. 1898 

1.375 

. 

Commerzbank 


Fmal terms, non-cafabte in loss stated. Yield spread (taw relevant government bond) at launch suppled by load manager. *Unfctsd- 
§Convuftib*a ftSern I- annual coupon. Ft bed re-offer price; fees shown at re-offer level a] Series D. Plus 2 days accrued, al) Priced 
today at 19-21 bp over Treasuries- b) Series E. Hus 2 days accrued, bi) Priced today at 37-3flbp over Tieesuies. e] OtataMt to May & 
Nov.98. d) Callable in Feb.96. e) 5.10% in DM, 5-5696 In AS or 6209k In USS: Issuers chorea. f| 5.80% In AS. 530% in DM or 6% In 
US& issuers choice; first coupon in DM. g) Ottantlche pfandbriefe. h) Convertible Into VerenJgde Badrflvan ffenrida certificates of 
shares at FI 154. Callable from 9/11/00. subject to 130% hurdle, at per. J) Fungbte with LlSObn. Plus 44 days accrued. 


bishi Corporation issued 
YlOObn of bonds in three short- 
dated tranches targeted at spe- 
cific Japanese institutional 
demand via Morgan Stanley. 

The European Investment 
Bank issued the first tranche 


of a planned YlOObn offer of 
Samurai bonds, targeted at 
Japanese retail, via NUtko. Yes- 
terday's issue was for Y60bn of 
dual-currency bonds, of which 
Y35bn will be repaid in Austra- 
lian dollars and the remainder 


redeemed in US dollars. 

Korean Development Bank 
is rumoured to be p lanning a 
8500m global bond issue next 
week, with Lehman Brothers 
and Salomon Brothers tipped 
as joint leads. 


Eni sets 
flexible 
tranches for 
share sale 


By Antoma Sharpe 


The privatisation of fiii, the 
Italian oil and gas company, 
got under way yesterday as 
the book-building process 
started and banks involved in 
the sale were informed of the 
size of the regional tranches. 

The Italian government, 
which last week announced a 
price range of L54SG0 to L6,000 
a share, is offering to sell 
1.35 bn to 1.951m shares, or 
164) per cent to 24-4 per cent 
of the company’s share capital. 

If it sells all the shares at 
the top price. It will raise 
LlMOObn (87.11m). A “green 
shoe” or over-all otment option 
of up to 15 per cent of the offer 
could also be exercised. 

The institutional tranche 
has been fixed at 950m shares, 
while 400m to lbn shares have 
been reserved for the domestic 
retail offer, which will open on 
November 2L 

US institutions look set to 
get the lion's share of the 
institutional tranche, with 
200m-340m shares earmarked 
for them. The second-biggest 
tranche is for Italian institu- 
tions with I85ra~285m shares, 
followed by the UK with 170m 
-240m shares, continental 
Europe with 100m- 170m 
shares and the rest of the 
world with 55m-115m shares. 

The elasticity of the institu- 
tional tranches is aimed at 
encouraging regional bank 
syndicates to compete with 
each other for stock, which the 
government hopes will maxim- 
ise the price at which the 
shares are sold. 

The government is also 
keeping its options open about 
the final size of the domestic 
retail offer. Although Eni is a 
household name, the likely 
response from the public Is 
unclear because of the lack of 
an equity culture in Italy and 
the poor performance of past 
privatisation issues. 


Negative interest 
rates set swaps 
dealers wrangling 



By Laurie Moree in Chicago 


The concept of negative 
interest rates is an abstract 
one for most erf the worid, most 
of the time. The idea that one 
might he asked to pay a bank 
Or finawifll instituti on tO hold 
one's money with no return is 
so absurd that economic pun- 
dits think a rational individual 
with surplus c?sh would stash 
it unto the mattress and wait 
for a more lucrative invest- 
ment climate, particularly in 
times of zero inflation. 


DERIVATIVE 

INSTRUMENTS 


However, people who deal 
with real money are eyeing 
Japan’s deflated interest rates 
a nd wondering if an historic 
economic occurrence is in the 
works. With overnight rates in 
Japan currently at less than a 
full percentage point, might 
negative rates be possible there 
before year-end? 

For derivatives dealers, 
because derivative instru- 
ments, and particularly widely- 
used interest rates swaps, are 
sometimes structured using 
discounts to prevailing rates, 
negative spreads, or payments, 
are a reality. 

So, even if absolute rates 
don't become negative in 
Japan, derivatives counter- 
parties are wrangling over who 
pays what as they watch the 
floating-rate side of swaps fall 
into negative territory. 

The simplest interest rate 
swap is an agreement between 
two counterparties to exchange 
fixed interest rate payments 
for floating-rate payments. In a 
typical arrangement in Japan, 
a counterparty might have 
agreed to pay a fixed rate of 6 
per cent in exchange for pay- 
ments based on a floating rate 
75 basis points under the 
Tokyo interb ank offered rate. 


With Tibor currently at 50 
basis points, the floating^ 

of this deal tea negate , 

25 basis points. In tbs cag.,. 
the institution responsible for- 
the fixed-rate payments must . 
pay its floating-rate counter 
party the full 6 per cent cash-: 
flow if floating rates hit zero... 

More controversially, com- 
mon practice is also dictating 
that once the floating rate 
turns negative, the fixed-pay- •, 
m ent side is also responsible 
for that payment. In other 
words, swaps don’t have-, 
imbedded “floors” that limit 
floating rates to zero or higher. 
Swaps traders assume that if a 
spread turns negative, they 
will receive the absolute value 
of the spread. . . 

Confused? Well, so is the 
swaps community. “Fr ankl y. . 
this point is not as dear as it 
might be,” said Mr Dan Cun- 
ningham of law firm Cravath. 
Swaine and Moore and an 
adviser to the International 
Swaps and Derivatives Associ- 
atton. 

Short-term rates turned neg- 
ative only once, in Switzerland 
in 1979, and then for barely a 
fortnight. Swaps weren’t 
widely used then, and the epi- 
sode was viewed as an aberra- 
tion. 

However, people are con- 
cerned this will become a more . 
common issue, and the deriva- 
tives community is scrambling 
to make universal policy state- .. 
merits, rather than face one-off 
objections from end-users. 

ISDA win release a memo- 
randum this week detailing 
recommended language to be 
used in swaps contracts to 
account for negative payments. 

“As an industry association 
we can't take a position on the 
best way to resolve this ques- 
tion," said Mr Chip Goodrich, 
ISDA’s vice-chairman. “Essen- 
tially we want to issue an advi- 
sory [statement] and say we 
are aware of the problem.” 


+ ..?■ 
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BENCHMARK GOVERNMENT BONDS 


■ BUND FUTURES OPTIONS (LIFFE) DM250.000 points of 100% 


FT-ACTU ARIES FIXED INTEREST INDICES 


■ 

•v : 


Coupon 


Red 

Date 


Price 


Day's Week Month 

charge Yield ago ago 


Austraka 

7.500 

07/05 

S2.3500 

-0.050 

8.68 

824 

824 

Austria 

6275 

06705 

99.54Q0 

+0.140 

&93 

628 

6.17 

Belgium 

6 500 

oaro 

96.6900 

+0240 

6.98 

7.10 

6.02 

Canada ' 

8.750 

12/05 

106.6500 

+1.150 

7.78 

&04 

720 

Denmark 

7.000 

12AM 

84.6200 

+0.040 

7.84 

725 

7.68 

France BTAN 

7.750 

04/00 

104.4800 

+0.105 

6.57 

6.65 

6.53 

OAT 

7.750 

10AJ5 

102.8200 

+0.030 

723 

7.57 

728 

Germany Bund 

6.500 

1QA15 

1002000 

+0.060 

6M7 

625 

&41 

Ireland 

6250 

10AM 

0.0000 

- 

a 13 

828 

8.01 

Italy 

10.500 

04AJ5 

93.7200 

+0270 

1121t 

12.08 

11.08 

Japan No 128 

6.400 

03/00 

119.8130 

+0.014 

126 

124 

121 

NO 174 

4.600 

09AM 

1125510 

♦0.031 

223 

221 

2.67 

Netherlands 

7.000 

06/05 

1032900 

♦0.060 

822 

629 

6M4 

Portugal 

11875 

02/05 

1034400 

+0.180 

1124 

1121 

1026 

Spain 

10.150 

01/06 

93.0700 

+0100 

iasi 

1122 

10.65 

Sweden 

6.000 

02/05 

80.5650 

+0.065 

920 

925 

925 

UK Gits 

8.000 

12A30 

102-11 

+7/32 

7.43 

7.66 

722 


8 500 

12/05 

103-11 

+ 12/32 

aai 

821 

7.82 


9.000 

10/08 

106-27 

+10/32 

ai3 

821 

7.91 

US Treasury ’ 

6.500 

08/D5 

103-11 

+ 17/32 

6.04 

6.07 

6.14 


6.B75 

06/25 

106-27 

+32/32 

6.36 

6.38 

6.49 

ECU (French Govt) 

7.500 

04/05 

98B300 

+0.080 

7.67 

7.78 

7.50 


Srr3«e 

Price 

Dec 

Jan 

CALLS - 
Feb 

Mar 

Dec 

Jan 

PUTS 

Fab 

Mar 

Price Incfices 

UK Ota 

Mon 
Oct 30 

Day’s 
change % 

Fri 

Oct 27 

Accrued 

interest 

xd ad), 
ytd 


— Low 

Oct 30 

coupon 
Oct 27 

yi-w — 
W. ago 

Oct 30 

m eoupo 
Oct 27 

n yield — 
Yr. ago 

— Mgb 
Oct 30 

coupon 
Out 27 

yWd- 
Yr. ago 


9600 

0.69 

0.58 

020 

0.97 

025 

084 

1.06 

123 

1 Up to 5 years (22) 

121.17 

+0.13 

12121 

126 

0.72 

5 yis 

723 

728 

820 

7.53 

7.57 

a7i 

7.61 

7.68 

828 

» ' “ 

9650 

0.41 

029 

020 

a7S 

027 

1.15 

126 

121 

2 5*15 years pi) 

14&48 

+033 

14520 

225 

1022 

15 ym' 

8.14 

ai9 

827 

8.18 

824 

&72 

826 

’822 

824 


9700 

023 

025 

0.44 

027 

028 

121 

1.70 

1.83 

3 Over 15 yaara (B) 

161.16 

+046 

160 43 

227 

1025 

20 yra 

820 

824 

8.52 

823 

828 

8.72 

829 

825 

822 

1 


Eat voL total. Cote 7033 Pun 8736. Provtous day's open tot. Cate 171137 Puts 150908 


Italy 


4 Irredeemables (6) 

5 AD stocks (58) 


1B07B 

14027 


+095 

*0.30 


179.08 

14098 


-0.02 

1.07 


1147 IrracLt 
1093 


827 


■ NOTIONAL ITALIAN GOVT. BOND <BTP) FUTURES 
(UFFEJ- Lira 200m lOOths o t 100% 


Indax-Mwd 


hfiaOon 5% 

Oct 30 Oct 27 Yr. ago 


Inflation 10% 

Oct 30 Oct 27 Yr. ago 


Dec 

Mar 


Open Sett price Change High Low Est. vol Open fat 

10295 101.85 -0.08 102.58 101.60 33465 49305 

10198 101.30 -0.08 101.88 101.60 112 702 

ITALIAN GOVT. BOND (BTP] FUTURES OPTIONS (LIFFE) Ura200m lOOths of 100% 


19321 

+027 

19323 

aio 

827 

18525 

-0.02 

18529 

024 

4.45 

185.40 

-0JQ2 

185.43 

022 

424 


325 

189 


327 

3.89 


4.03 

3.89 


6 Up to 5 years (1) 

7 Over S yean (II) 

8 All stocks (12) 

Avenge 90s radentefen yWds ae ahtwit above. Coupon Bards: Loot 096-7*%: MadUir 896-10*%: Hpte 11% and over, t Flat ytaki. ytd You to date. 


2.12 

3.49 


2.14 

3.49 


227 

3.70 


'• . 4 . 


5XCKAMGE i 


-> r •— 


•■"a 


Strike 

Price 

Dec 

■ CALLS 

Mar 

Dec 

- PUTS 

Mar 

10150 

125 

2.09 

020 

229 

10200 

021 

126 

1.16 

2.56 

10250 

0.61 

1.65 

1.46 

2-85 


FT FIXED INTEREST INDICES 

Oct 30 Oct 27 Oct 26 Oct 25 Oct 24 Yr ago High' 


Low 


GILT EDGED ACTIVITY INDICES 

Oct 27 Oct 23 Oct 25 


Oct 24 Oct 23 


•:-m. 


EsL wi. tM Cab 3838 Puts 38S2. Previous day's open HL Cab 48010 Puts 4714Z 


Lonaon tfoavtg. "New York mid-day 
r Gross finchxtng tntrmkSng bn ar 125 per 
Fixes: US. UK in 3Tntfc others n aocura/ 


Yields: Local market atanaatl. 
cent payable tv iwe rt frn W 

Sauce: MMS International 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 


Govt. Sacs. (UK) 9323 9397 9325 93.19 9227 91.04 9521 9022 GBt Edged batgains 802 98.4 117.0 899 1012 

Fixed interest 11121 111.60 11124 11026 11024 107.74 11426 108.77 5-day average 072 97.1 942 88.4 89.7 

' hr 1385. Government Sacurnm high since cotnptetei : 127.40 H/1/35L low 48.18 p/1775). Fixed knran Ntfi dm comdUo n. 133.87 (Z1/IAM) , law 5083 (3/1/75) . Bede 100: Goraranert Securitas 15/10/ 
SB and Find I n tamw 192& SE sandy rxkn rebasad 1074. 


■>-i- 


US INTEREST RATES 


Latest 



Treasury BBs 

and Bond Yields 







563 

5.70 

fane rate 

8% 

Two raw® 

549 

Three year 

Broker tea rate 


TUrt* ttoaoi 

528 

Rw year 

10-yrar 

30-lta 

522 

623 

635 

FeltuKto 3 ntavatm... 

Ore ye* 

524 


Doc 

Mar 

UK 


Open Sett price Change 
8824 8820 +026 

88.40 


88.98 


Law 

8823 


EsL wol. 
25.838 


Open tot 
31,318 
168 


FT/tSMA INTERNATIONAL BOND SERVICE 


:ei- 


■ NOTIONAL UK GILT FUTURES (UFFET £50200 32nds at 100% 


Listed era tfie West nwnaSond bands for which there is an adequate secondary imrisaL Latest 1 
band BN Oder Chg. Yield 


Open San price Change High Low EsL vol 
Dec 108-11 108-05 +0-08 106-15 10802 25182 

Mar 105-27 108-20 +0-09 105-27 105-26 104 

■ LONG CULT FUTURES OPTIONS (UFFQ 250.000 64ths at 100% 


Open tot 
100191 
694 


U2. DOLLAR STRAIGHTS 

Abbey Natl Treasury 5 87 1000 98% SO 1 ! 

Abboy Nall HoaMy 6% GO 1000 99% 99% 

ABN Amtra Bali 7% 06 1000 103% 103% 

AhtaiDw»7%23 500 102 10B% 


BOND FUTURES AND OPTIONS 


Strike 

Price 

Dec 

Jan 

CALLS - 
Feb 

Mar 

Dec 

Jan 

PUTS 

Feb 

Mar 

106 

0-56 

0-63 

1-25 

1-38 

046 

1-23 

1-48 

1-62 

■HJ7 

0-27 

0-38 

0-63 

1-11 

1-17 

1-62 

2-23 

2-35 

108 

0-11 

0-21 

043 

0-64 

2-01 

2-45 

303 

3-14 


AtanPimtaj7%98. 
AdbShOO 


. 1000 1043s 1045s 


400 KB% 108% 


599 


France 

■ NOTIONAL FRENCH BOND FUTURES (MATIF) FFr500.000 


Est. vol total Cals 1265 Putt 1152. Previous day’s open tot- Cate 33252 Putt 29242 


thden-Wuvtl L-Rn 00 1000 107 107*8 

Bar* Ned Gemeenen 7 99 1000 l(B% 103% 

feyer Wears** 6^ 00 500 100% 107% 

Belgium 5*2 03 1000 93% 94 

BRCE7% 97 150 U2% 102% 


ft 

* 

ft 

* 



Open 

Sett price 

Change 

High 

Low 

EsL VOL 

Open tot 

Dec 

116.74 

116.74 

+0.14 

117.10 

116.70 

112239 

108228 

Mar 

116.10 

11628 

+0.06 

116.52 

116.10 

2,743 

7,085 

Jun 

116.70 

11624 

+0.14 

116.70 

116.70 

2 

2,171 


Ecu 

■ BCU BOND FUTURES (MATIF) ECU10Q.000 


BnStoC0tanUa7%0? 

B*sh Gas 0 21 

Canada 8% 97 


Dae 


Open 

8728 


Sett price Change 
8722 +0.08 


High 

87.58 


Low 

37.20 


EsL vol Open tot 
426 9.181 


Cheung Kong fin 5% 98 
Ova 6*2 04 


■ LONG TERM FR9JCH BOND OPTIONS (MATIF) 


CrecB Fcnota 0% 99 
Denmaric 5% SB 


Strike 

Price 

114 

115 

116 

117 

118 


Dec 

— CALLS ~ 
Mar 

Jun 

Doc 

— PUTS ~* 
Mar 

*kn 

US 

■ US TREASURY BOND FUTURES (CBT) $100,000 32nds of 100% 


122 

2.75 

“ 

0-09 

022 

0.67 

029 

~ 


Open 

Latest 

Change 

High 

Low 

Est voL 

Open tot. 

1.17 

1.48 

. 

0.43 

1.35 

. 

Dec 

118-25 

116-27 

+0-01 

117-03 

116-22 

567,478 

392.186 

0.54 

097 


021 


_ 

Mar 

116-15 

116-16 

+0-01 

116-23 

116-12 

7,610 

29.499 

020 

0.65 

- 


- 

- 

Jun 

116-05 

116-02 

+0-02 

116-09 

116-01 

56 

4,943 


Bist Japai Ftafcoy 6% 04 , 

ECSC 8*4 SB 

3 6 04 . 


SB 97 . 


Bee da fiance 9 98. 


Est. vol. tote!. Cate £2251 Putt 30.623 . Previous day's open tou Cate 127.707 Putt 131,364. 


Germany 

■ NOTIONAL GERMAN BUND FUTURES (LIFFE)" DM250900 lOOths of 100% 


Japan 

a NOTIONAL LONG TBIM JAPANESE GOVT. BOIU) FUTURES 
(LH=FE) YlOOm lOOths of 100% 


Ex-kn Bvk Japan B 02 _ 
Bqport Dev Chip 9^ 98 - 
Fed Home Loan 7>s 99 _ 
Fedeta Nad fckit 740 W 
FHandS^i 97 . 


Dec 

Mar 


Open 

96.50 

9528 


Sett price Change 
9624 +0.08 

95.74 +0.08 


High 

96.54 

9592 


Low 

9621 

95.74 


EsL vol Open mt_ 
99666 199763 

707 6709 


Open Close Change high Low 
Dec 12095 - - 121.10 120.68 

Mar 119.69 - - 11997 119.67 1 

* UFFE tutins also badsd on APT. An Open Hemet Ifea. are far prevtoue day- 


St vol 
2253 


Open tot. 
0 
0 


FMMBDrCrcS&ee. 

hdEkJapaiRn 7% 97 . 

Her-Amer Dw 7lj 05 

M Fkmce 5ti 99 

Uy 003 . 


My 8% 23 


, 500 108i 107% 

1500 1**a 14% 

2000 TOT 101% 
. 500 95^2 96% 

1000 95% 98% 

. 300 109% 110% 
1000 99% 100% 

.GOO KS% 100% 

. 193 HE% 102% 
. 600 97% 97% 

1000 106% 107 

. an toft iob% 

. 500 106% 108% 
. 150 108% 106% 

1500 103% 104 

1500 105% 107 

3000 101% 102 

1500 100% 100% 
.200 10 ?% 102 % 
. 500 106% 107% 

.500 98% 98% 

2000 95% 96 


7.71 


4*8 

4% 


5.71 


♦% 

+% 

♦% 

4% 


JqnnDm Eh 8% 01 


3500 91% 92% +% 7.73 &an5%02 


I UK GILTS PRICES 1 

— Yield .. . 1985 — 

fans W fieri Price £ + w- tipi Lon 

_YWd_. — 1995 — 

Notes H fiad Price E+or- wgi Low 

-.flea... — 1995 — 

Notes (1) (2) PrlceE +«- Mgh Lae 


Korea Bee Bauer 9% 03 . 
LTC8 Bn 837 


MateoHta Bk 7% 02 . 
Nonu^7% 97. 

Ontario 7% 03 


Oster KortnAank 8% 01 
Rxtugd 5% 03 . 


Shortt" OiMf ta fe Nn TottN 


Treas 14pc 1996 

15%I*19W — 

Endi13%pc1BB6tt — 

Cameratan I Opel 996 — 
Tib» 13%pC 1997ft — 

ExdHD>2W 1997 

liras Qw7pc 1997# — 
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^8 dollar mixed as market waits for Quebec vote 


By Graham ESowtey 

decisiou on whether 
or not to separate from the rest 

of Canada, which was expected 
^anaoKnced late last 
kept foreign exchanges 
subdued yesterday. 

The US dollar had a mixed 
session, losing much of the 
mmentum it enjoyed last 
week. It failed to hold on to 
early ga ins but remained well 
supported. 

The D-Mark finished lower 
amid speculation that the 
Bundesbank might allow 
another fall in its short-term 
“repo" rate later this week. 

The D-Mark’s weakness 
allowed other European cur- 
rencies to make some head- 
way, with the French fr an c 
and Swedish krona performing 
well. 

The dollar dosed in London 
at DMi.4053, from the previo us 
finish of DML401. Against the 
yen, it touched Y102 before 
closing at Y101.57. compared 
with Y101.7Q. 


Sterling and the Italian lira 
tod a quiet day. The pound 
closed at DM2.2162. from 
DM222130 and at $1.5771 from 
$1.3800. The sterling exchange 
rate index closed at 83.B, 
unchanged from the previous 
close. 

■ The Quebec electorate’s vote 
on separation is likely to gal- 
vanise the foreign exchange 
markets into action today, 
whatever its decision. 

The Canadian dollar had a 
quiet session yesterday. 
Against the US dollar, it fin- 
ished around C$1.3599, from 
SI -370 at the previous close. 

But analysts said that it 
could move widely today after 
the result of the vote is 
announced. “The US dollar and 
the D-mark could benefit sig- 
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niftcantly from safe-haven 
flows if they do vote for seces- 
sion," said Mr Keith Edmonds, 
chief analyst at 1BJ Interna- 
tional. 

■ After last week's advances, 
which came largely at the 
expense of the D-Mark after 
the German currency was hit 
by worries over the health of 
Mr Boris Yeltsin, the Russian 
president, the US dollar was 
more subdued yesterday. 

The currency opened 
strongly at the start of the 
London session but soon ran 
into a bout of profit taking 
around the Y102.20 and 
DM1.4150 levels and then 
drifted lower. 

But analysts said sentiment 
towards the dollar was posi- 
tive. “The dollar has remained 
relatively well supported after 
last week's gains and that has 
taken some of the upward pres- 
sure off the D-mark," said Mr 
Gerard Lyons, chief economist 
at DKB International. 
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rise in US personal income and 
a 0.2 per cent increase in per- 
sonal consumption in Septem- 
ber bad little impact on the 
currency but did suggest a 
more a sustainable rate of 
growth, analysts said. “These 
were more in line with a pic- 
ture of modest growth" than 
previous data, said Mr Lyons. 

Attention is now turning to 
jobs data for October due on 


Friday. After strong economic 
growth in the third quarter of 
Lhe year, these figures will pro- 
vide some of the first measures 
of how the US economy is fair- 
ing in the fourth quarter. 

■ In Germany, attention is 
turning to the Bundesbank's 
money market operations on 
Thursday. The D-Mark 
remained soft yesterday on the 
expectation that the central 
bank could resume easing its 
key securities repurchase rate 
having held it at 4.03 per cent 
for three weeks. 

The D-mark finished lower, 
although it closed above its 
lows for the day as the dollar 
relinquished its earlier gains. 

While the D-Mark fell back, 
the Swedish krona moved to 
new highs as confidence in 
Sweden's economy continued 
to grow. Against the D-Mark, 
the krona closed at SKr4.716, 
from SKr4.71B. 

fl French finance minister Jean 
Arthuis injected some interest 


into the market for the French 
franc when he said that condi- 
tions were right for a rise in 
the franc that would lead to a 
"significant" fall In French 
interest rates. 

The franc moved higher 
against the D-Mark, closing at 
FFr3.475 from FFr3.478. There 
was some speculation that the 
Bank of France might soon 
trim its 24-hour lending rate. 

But some analysts said that 
the French authorities' eager- 
ness to lower interest rates 
might backfire and undermine 
the currency’s recent strength. 

■ The Bank of England pro- 
vided £900m assistance 
towards clearing a forecast 
money market shortage of 
around £950m. 
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1.7901 +0.0006 888 - 914 


1J068 -0.0004 060 - 076 
V05218 


1.2128 12071 


1.5768 

1.5164 


-0.003 763 - 773 
-0.0025 151 - 176 


2.1446 -0.0205 43? - 460 


1.5785 1.5736 
1.5265 1.5124 
2.1566 2.1337 


Mexico l New Peso) 10.8659 -0.3446 312 - 005 11.1442 1(18182 


USA 


Pacfflc/Middle East/Africa 


IS) 1.5771 -0.003 766 - 775 1.5785 1.5734 



Au Strata 

(AS) 

2.0701 


Hoog Kong 

(HKS) 

12.1946 


India 

fftel 

54.8814 


Israel 

(Shk) 

4.7815 


Japan 

(Y) 

160.173 


Malaysia 

(MS) 

40113 


New Zealand 

(NZS) 

2.3888 


Philippines 

(Peso) 

40.9718 


Saudi Arabia 

(SR) 

5.9148 

• — 

Singapore 

(SS) 

22339 


South Africa 

in* 

5.7519 


South Korea 

(Won) 

1207.00 


Taiwan 

05) 

42.5599 



ThaJand 

(Bn 

39.0828 


-0.0245 688 - 713 2.0720 20683 

-0.0239 903 - 988 122050 12.1676 

-1.131 060- 548 55.8520 54.7020 

-0016 762 - 868 4.7973 4.7509 

-0-518 088 - 258 161230 160.040 159258 

+02096 093- 132 4.0212 3.9930 

-0.0160 670 - 902 2.3913 2.3885 


66869 

00 

6.6788 

0.7 

- 

- 

87.9 

7 7077 

-1.1 

77133 

-0.6 

7.7079 

-0.1 

1102 

22111 

2.8 

22017 

2.6 

2.1607 

2.5 

112.7 

- 

- 

- 

- 

- 

- 

670 

0.9745 

10 

0.9732 

0.9 

00699 

00 

97.5 

252521 

-3.5 

2S4an 

-30 

260626 

-3.6 

69.7 

45.4825 

SO 

452025 

20 

440575 

22 

1D9.9 

2.4789 

3.1 

2/466 

£8 

2.4198 

£6 

1090 

9.7898 

1.5 

9.7679 

1/4 

9.6924 

1.1 

969 

234275 

-2.8 

235.495 

-3 0 

. 

. 

950 

102.798 

-3.1 

103.738 

-30 

198.138 

-30 

810 

10.4526 

-00 

10/4572 

-0.3 

10.4805 

-03 

880 

1.783 

40 

1.7712 

42 

1.7182 

4.0 

116.7 

- 

- 

- 

- 

- 

- 

mu 

12057 

1.1 

12035 

1.1 

1.1941 

1.1 

- 

2.1457 

-0.6 

£1477 

-0.6 

2.1515 

-00 

840 

1076 

00 

1074 

08 

1.5631 

0.8 

930 

20714 

-00 

£0743 

-O0 

2089 

-0.9 

872 

12.1011 

00 

12.1786 

0.5 

12.145 

0.4 

- 

159258 

6.9 

157.646 

63 

150.723 

5.9 

140.9 

20945 

-30 

2.4038 

-2.5 

2.4294 

-1.7 

101.3 


Oct 30 


Closing 

Change 

Bld/Ofler 

Day's mid 

Ona month 

Three months 

One year J P Morgan 


mid- pant 

on day 

spread 

high 

low 

Rate 

%PA 

Rate 

MPA 

Rae 

MPA 

Index 

Europe 

Austria 

(5c h) 

9.8903 

+0.0324 

878 - 828 

9.9610 

9.8870 

90752 

10 

90451 

10 

9.7358 

1.6 

1070 

Belgken 

(BFr) 

28.9005 

*0.1205 

920 - 090 

29.0800 28.8370 

280595 

1.7 

28.7B05 

1.7 

284805 

1.5 

109.5 

Denmark 

(DKr) 

5/4525 

+0022 

510 - 540 

5.4791 

5.4498 

5.4532 

-02 

5.449 

00 

5.4585 

-0.1 

109.6 

Finland 

(FM) 

42429 

+00153 

404 - 454 

42751 

42176 

42424 

0.1 

42414 

0.1 

42369 

0.1 

87.3 

France 

(FFr) 

40830 

+0012 

820 - 840 

40097 

4.8760 

40815 

-2.1 

40015 

-1.5 

4023 

-ae 

109.8 

Germany 

(DM) 

1.4053 

+0.0047 

050 - 056 

1.4153 

1.4045 

1/4031 

1.9 

10987 

1.9 

1.3802 

1.8 

T122 

Greece 

a» 

231.330 

+0.335 

280 - 380 

233060 231.120 

233.055 

-8.9 

236255 

-80 

249.73 

-80 

66.7 

Ireland 

no 

1 6170 

-0.004 

160 - 180 

10180 

1.6145 

1.6172 

-0.1 

16173 

-0.1 

1.823 8 

-0.4 

- 

Italy 

(U 

1596.63 

+128 

600 - 725 

>59900 1591.80 

1603.38 

-5.1 

181543 

-4.7 

1672 63 

-40 

690 

Luxariibourp 

(LFr) 

28.9005 

+0.1205 

920 - 090 

29.0800 280370 

280595 

1.7 

28.7806 

1.7 

28/4806 

1.5 

109.5 

Netherlands 

(H) 

T.5747 

+0.0056 

742 - 752 

10880 

10742 

1.572 

20 

1.587 

20 

1047 

1 8 

109.3 

Norway 

(NKl) 

62155 

+0.01 

140 - 170 

62552 

ft 1759 

62117 

0.7 

62055 

0.6 

6.1955 

00 

S8.1 

Portugal 

(Es) 

148210 

+0.335 

160 - 260 

149.190 148.150 

148.675 

-3.8 

149.685 

-4.0 

154.31 

-4.1 

95.3 

Spain 

(Ptai 

121.835 

+0.335 

900 - 970 

122.500 121.880 

122.315 

-3.7 

123.085 

-30 

126.58 

-30 

80.5 

Sweden 

(SKr) 

6.6266 

+0.0211 

228 - 303 

60456 

6.6103 

6.6441 

-32 

60806 

-30 

6.B491 

-3/4 

B50 

Switzerland 

(SFr) 

1.1351 

+0.0827 

346 - 356 

t.1433 

1.1342 

1.1315 

30 

1.1254 

£4 

1.0976 

3.3 

116.1 

UK 

(B 

10771 

-0003 

768 - 775 

1 5755 

10734 

1076 

00 

1.574 

00 

10631 

0.9 

83.3 

Ecu 

- 

1.3068 

0.0021 

063 - 073 

1.3075 

12890 

10072 

-0.4 

1.3079 

-00 

1.3102 

-00 

- 


- 0.66501 


SDftf 
Americas 
Argerrbna 
Brazi 
Canada 

Mexico (New Peso) 

USA (SI 

Padfie/Mddto EestMMca 


(Peso) 0.9999 - 996 - 999 

(RSI 0.9815 +0.0002 610 - 620 

(CS) 1.3599 -0.0104 594 - 604 

v Peso) 6.8900 -0205 700 - 100 


1.0001 0.9996 
0.9680 0.9610 
12700 12520 
6.9200 6 8700 


+0.008 491 - 547 


52198 52014 
22372 2.2322 
5.7560 5.7315 


-224 657 - 742 120829 120428 - - - - - - 

0.0351 446 - 751 422848 42.4645 - - - - - - 

0.0439 357 - 899 30.7020 392000 - - - - - - 

t tales tor dri 27. BxVofler spreads, «, tho Found Spot tafila snow only tin km three decimal places. Forward ran* ae nor (Arecoy quoled <o U*9 mortal but 
are nnc+wd By cunem nenai mbs . Stedfeig ran celcutnad by lhe Bark of Engtand. average 1990 a 100. feidax rebmed 1/2TB5. Bid. Oder ana 
V. MuJ-ratei In bath the. and the DtAr Spot tables darned tram THE WM/REUTBB CLOSING SPOT RATES. Some values an rounded by die F T 


EXCHANGE CROSS RATES 

Oct 30 BFr DKr FFr 


Australia 

Hong Kong 

India 

brad 

Japan 

Malaysia 

New Zealand 

miippHtes 

Saudi Arabia 

Singapore 

South Africa 

South Korea 

Taiwan 

Thalarw 


<AS) 1.3125 -0.0131 122 - 130 1.3152 1.3120 

(HKS) 7.7325 -00005 320 - 330 7.7338 7.7320 

(RsJ 34.8000 -005 000 - 000 35-3100 34.7000 

(Shk) 3.0319 -0.0044 294 - 344 3.0424 30105 

(Y) 101.565 -0.135 540 - 590 102200 101.530 

+0.011 430 - 440 


(MS) 2.5435 
(NZS) 10145 -0.0078 140 - 152 

(Peso) 25.9800 
(SR) 3.7505 
[SSI 1.4165 +00012 160 - 170 

(R) 3.6473 +0012 465 - 480 

(Won) 765 350 
(TSl 26.9670 
(Bt) 25.1500 


2.5478 2.5330 
15172 15139 
+0.01 300 - 300 260300 25.9300 
• 504 - 506 3.7506 3.750* 

1.4190 1.4155 
3.6495 30375 

-ae 300 - 400 7ss.900 resoaa 

<0.029 850 - 890 260900 269590 


10616 

-10 

10646 

-1/4 

10769 

-1.3 

823 

6.8822 

-0.4 

68854 

-03 

6.9003 

-0.1 

- 

- 

- 

- 

- 

- 

- 

942 

1.3143 

-1.6 

10179 

-10 

1.3376 

-1.9 

87.1 

7.734 

-02 

7.736 

-02 

7.7562 

-00 

- 

3405 

-52 

35255 

-52 

36.725 

-50 

- 

101.07 

5.6 

100.15 

5.6 

06275 

52 

1410 

£5435 

00 

2.5438 

-0.1 

2.5515 

-0.3 

- 

1.51B6 

-32 

10281 

-3.1 

1.5508 

-£4 

- 

3.7511 

-02 

3.7519 

-0.1 

3.7551 

-0.1 

. 

1.4131 

2.9 

1.4068 

2.8 

1082 

£4 

- 

3.6726 

-80 

3 7226 

-8.3 

19538 

-0.4 

- 

788.35 

-4 7 

771.85 

-3.4 

790.35 

-30 

- 

27.007 

-09 

27047 

-as 

- 

- 

- 

25.2375 

-42 

24085 

42 

26.105 

-30 

- 


t SDR nee per S tor Oct 27 Bdfoner ryroxfe In the Daft* Spa table mw only die last three decrael pieces. Ftraed naea am not dfracdy quoted to die 
mertiai but bb knptied by cinvffl (merest rates. UK, ketand & ECU ere quoted h US currency. J.P. Morgan nominal ridces CW +7. Base average 1990=100 


DM 


NKr 


Pta 


SKr 


CS 


Belgium 

(BFr) 

100 

1887 

16.90 

4062 

2139 

5524 

5.448 

2101 

512.7 

4210 

2203 

3027 

2.194 

4.708 

3.460 

351.5 

£648 

Denmmfc 

(DKr) 

5301 

10 

8.956 

2.577 

1.134 

2928 

2.888 

11.40 

271.8 

223.6 

12.15 

2082 

1.163 

2.484 

1034 

1060 

1.404 

France 

(FFr) 

59.19 

11.17 

10 

2.878 

1286 

3270 

3224 

1273 

3030 

249.7 

1307 

2.324 

1299 

£785 

2.048 

2080 

1.567 

Germany 

(DM) 

20.57 

3-880 

3.476 

1 

0.440 

1136 

1.120 

4/423 

1050 

86.78 

4.716 

0.B08 

0/451 

0.968 

0.712 

72.29 

0.545 

Ireland 

fl£) 

46.75 

8.819 

7098 

2273 

t 

2583 

2047 

10.05 

239.7 

1972 

10.72 

1838 

7.026 

£200 

1.617 

1640 

1.238 

Italy 

(L 

1.810 

0042 

0.308 

0088 

0.039 

100. 

0.099 

0.389 

9281 

7.637 

0.41B 

0071 

0 040 

0085 

0.063 

6.362 

0.048 

Netherlands 

(FO 

1806 

3.463 

3.101 

0892 

0.393 

1014 

1 

3048 

94.12 

77.45 

4209 

0.721 

0.403 

0.064 

Q635 

64.52 

0.486 

Norway 

(NKr) 

4ft50 

8.773 

7.857 

2261 

D.995 

2569 

2033 

10 

238.4 

1962 

1006 

1026 

1020 

£188 

1.609 

163/4 

1231 

Portugal 

(Es) 

>9.50 

3.680 

3295 

0048 

0.417 

1077 

1062 

4.194 

100. 

8228 

4.472 

0.706 

0.428 

0.918 

0675 

68.55 

0.51B 

Spain 

(Pta) 

23.70 

4.472 

4.005 

1.152 

0.507 

1309 

1291 

5.097 

1210 

10ft 

5.434 

0.031 

0020 

1.115 

0.820 

83.3) 

0.628 

Sweden 

(SKr) 

43.82 

8229 

7.369 

2.121 

0.933 

£410 

£376 

9080 

223.6 

1840 

10 

1.713 

0057 

£053 

1-509 

1530 

1.15S 

Switzerland 

(SFr) 

25/46 

4.804 

4.302 

1238 

0.545 

1407 

1.387 

5.478 

130.6 

107.4 

5038 

1 

0059 

1.198 

0.681 

8900 

0.674 

UK 

(3 

45 58 

8.599 

7.701 

2216 

0.975 

2518 

£483 

9.802 

233.7 

19£3 

10.45 

1.790 

1 

2.145 

1077 

1800 

1207 

Canada 

(CS) 

2125 

4.009 

3.590 

1033 

0.455 

1174 

1.158 

4070 

1090 

B9.65 

4.872 

0.834 

0 466 

1 

0.735 

74.68 

0063 

US 

(S| 

28 90 

5.453 

4083 

1.405 

0.618 

1597 

1075 

6216 

1482 

121.9 

6.627 

1.135 

0.634 

1060 

1 

101.8 

0.765 

Japan 

CO 

28.45 

5.368 

4. 807 

1083 

0.609 

1572 

1.550 

6.119 

145.9 

1200 

6.523 

1.117 

0.624 

1.339 

0.984 

100. 

0.753 

Ecu 


37.76 

7.124 

ft 380 

1036 

0.808 

2088 

2057 

8.121 

193.6 

1590 

8.658 

1483 

0029 

1.777 

1007 

132.7 

t 


(IMMI DM 125.000 par DM 


(IMM) Yen 12.5 per Yon 100 


Change 

+0.0009 

-00005 


■ SWISS FRANC FUTURES (IMM) SFr 125.000 par SFr 



Open 

Lai set 

Dec 

0.7114 

0.7133 

Mar 

0 7143 

0.7157 

Jun 

- 

0.7185 


High 

Low 

Esl vol 

Open ML 


Open 

Lataet 

Change 

High 

Low 

0.7140 

0.7084 

22.639 

53.160 

Dec 

0.9897 

00919 

+0.0022 

09Q3A 

0.9861 

0.7161 

0.7141 

113 

3/419 

Mar 

1.0035 

1.0058 

+00020 

1.0058 

1.0000 


- 

4 

174 

Jun 

1.0150 

1.0169 

- 

1.0169 

10150 


Esl vol Open int 
17080 59.675 

142 8.176 

5 378 


(IMM) £62500 per £ 


0?c 

Mar 

Jun 


0.8825 

00910 


0.8935 

0.9005 


+O0O13 


0.8860 

00786 

14.866 

34015 

Dec 

10744 

10746 

-0.0014 

1.5760 

10720 

6.626 

34.828 

00940 

0.9050 

91 

1.990 

Mar 

1.5710 

10700 

-a 0008 

1.5720 

1.5700 

4 

21B 

0.9015 

- 

9 

4DB 

Jun 

- 

126B4 

- 

- 

- 

2 

10 



EMS EUROPEAN CURRENCY UNIT RATES 


LONDON MONEY RATES 

Oct 30 Over- 7 days 

night notice 

Interbank Siertng 
Sterling CDs 
Treasury Bflte 
Bat* BIRs 


One 

month 


Three 

months 


Sfa 

months 


One 

year 


7 - 5*2 6* - 6A 6* - 6*2 6f2 - 6,'J - 8J1 

6*8-65} fill - 6*8 611-658 Aft - 

eii-eii - , 

a-* HK - - 6,’« - 6*2 6,*, - Bft - 6»Z 

Shitty depe. 6H - 6U 6 A-« - « •* - 

Discount Market daps - 54* BA - Sit 

UK deaing bank base tending me 6* per earn from February 2, 1995 

Up to 1 1-3 3-« 6-0 9-12 

ironth month months nxmtto 


Cera ot Tax dap. (El 00. COO) 3 5 > j* 6 ** 

^ day Od 31. 

^ 5c» IBBft Senemt® U A III &07pe. Rderenc. role tar 

Schemas » S «6811pc. Finance House Base tata 7pc from 

r Vm Mr 1. 1995 

■ akmtth stemjho futures (UFFg 



Open 

Sett price 

Change 

Dec 

8304 

93.34 

+0.01 

Mar 

93 46 

93/45 

+0.02 

Jun 

93/42 

93.40 

+0.02 

Sep 

9328 

9324 

+0.02 

Os 

93.05 

9303 

+0.04 

Ater traded cn 

APT. Al 

Open nteraat are w 


High 

83.37 

93X8 

93.45 

9329 

83.05 


Lorn 

93.33 

03.43 

9308 

9323 

93.00 


Est vol Open mt 


- eorv^ciwUJNaiyTfOWStUFFgESOaO^ 


Strike 

Prt* 

9329 

BMfl 

0375 


Dec 
0.1 B 
0.05 
0.01 


CALLS 

Mar 

0.38 

024 

0.14 


Jun 

0.50 

0.36 

025 


Dec 

007 

021 

0.42 


PUTS — — — 
Mar Jun 

0.18 005 

02S 0.46 

0.44 0.00 


SL u*,. Crib 3446 Pdbi 2630 tawtaud day* «■ ■ 138685 Pua 13,HM 


Oct 30 

Ecu can. 
rules 

Raid 

against Ecu 

Change 
on day 

Ik +/-frwn 
cen. rate 

% spread 
v weakest 

Dtv. 

Ind. 


£15214 

209710 

+00076 

-2.56 

6.52 

10 

Bfrfgkffli 

390960 

38.4829 

+0.1235 

-2.32 

6L26 

17 

Germany 

101007 

107128 

+0.00611 

-203 

5.94 

20 

Austria 

114383 

111895 

+0.0409 

-2.00 

5.91 

15 

Denmark 

728580 

7.25622 

+000406 

-0.41 

422 

3 

Spain 

162483 

162267 

-0456 

-0.13 

3.93 

1 

Portugal 

195.792 

197.449 

+0.117 

0.85 

£92 

-6 

France 

6.40608 

6.48839 

-O01B65 

1/44 

2.32 

-12 

Ireland 0.792214 

NON ERM MEMBERS 

0.B2Z266 

-0.002945 

179 

0.00 

-26 

Greece 

292067 

308028 

+0.112 

508 

-1.41 

- 

Italy 

2106.15 

212205 

-15.72 

0.77 

300 

- 

UK 

0.786652 

0043142 

-0003911 

7.16 

-3.16 

- 


Ecu connal ratat am by dw Encpean Conanmon. Ctmncea ore m dascamkng lefeave snangm 
Percatage cMngn an ks Ecu n ptBdiva change denotes a m*ak cumncy. Dhmgenca chops dM 
nalobarwaan tan vreade: die percentage drtfwjnce between dteacMd nukeland Ecuceraral rates 
far a currency, and the nuunm pwrmted pacerttage devfeaion ol the curency'n motel rate from Os 
Ecu central rate. 

(17 MB} fitetflng and RaBan Lka steperdad tarn ERM. mflustmet* tMfcttellirt by me Ftnandal Times. 
■ PMJtDHJHA SE U% OtnnOWS £31250 (cena per pound) 


8472 

84155 

Strike 

............ 

- CALLS - 

— — — 


— PUTS — 

• — — 

10017 

65395 

Price 

Nov 

Dec 

Jan 

Nov 

Dec 

Jan 

7172 

47515 

1040 

• 302 

4.14 

4.58 

0.03 

0.43 

002 

4376 

38154 

1060 

£85 

3 36 

3.87 

007 

0.82 

122 

2040 

26403 

1060 

£00 

£56 

123 

0.19 

0.92 

1.56 



(070 

123 

209 

2.86 

003 

100 

200 



1060 

004 

101 

£20 

0.75 

1.53 

£51 



10BO 

028 

106 

1.76 

1.38 

1.79 

3.01 


Previous day's wA. Grib 27 JEBPub TJB01 Pw*. day^ open ire. Cato 274 JE4 ftnc 2B1030 


■ THRK MONTH BnODOLLAR (MM) Sim pdntB rf10094 


BASE LENDING RATES 


% 

Adam & Company ...— 675 

AfedTiusBark 0.^ 

ABBsrti R75 

•Henry Arsbadier 6.75 

Bank ol Banda 6.75 

Banco BfanVbcay&_ are 
Bank rf Cyprus . — _. b.75 

Barfcoiirateid B.75 

Bank d In* — _...6.75 

Barfcc(Scollani......fl.75 

Barclays Bar* a75 

BritBkolWdEaet .... 6.7$ 
*®™ m ®*P* B y&CoLlsl£.75 

ClteikNA a75 

CWe4dateBank...._e.75 
The Cfropaafllw Bank EL75 

CouOs&Co _6.75 

CredsLynmab &7g 
Cyprus PDpdar Bank _HL75 


% 


Duncantawite... 

Exeter Sarti Li^- 775 
F^reWSGel Bar* -700 

iflobalFMmlng SCO ...675 

GtabStf* 

Mahon.--. 6-75 
wpKh Rar* AGZunch .6.75 
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■ US TRBASWIY BULL FUTURES (IMM) 31m per 100% 
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SEND US YOUR 
OWN PAPERCLIP 


And while you are at it, please attach your 
cheque to fund more Alacmillan Nurses 
in the fight against cancer. 

(Did you know over one million people 
are living with it?) 

Cheque amount £ made out to ‘CRMF (Fl)’ 

Send to: 

CRMF FREEPOST LONDON SW3 3BR 

THE 

Macmillan 

APPEAL 

Cancer Relief Macmillan Fund exisrtt io support 
people with cancer and their families. 

Regd. Charity Nn. Jo 111 17 


SAINT -GOB AIN 
ECU 125.000.000,- 
Variafale Interest Rate 
No Fixed Redemption Date 

Bondholders are hereby 
informed that the rate applicable 
Tor the twenty-second interest 
period has been fixed at 6.125 %. 
The coupon N°22 will be 
payable as from 
April 30th. 1996 at a price of 
ECU ] 55.6S representing a 
period of 1 83 days running 
from October 30th. 1995 to 
April 29th. 1996 (included). 
The Fiscal and 
Reference Agent 


^CREDIT LYONNAIS 


CENTRALE NUCLEAIRE 
EUROPEENNE 
A NEUTRONS RAPIDES 
SA - (VERSA 
FRF 400.000.000 
GUARANTEED FLOATING 
RATE NOTES 1997 
I SIN CODE : FR 00088187 28 

For the period October 31. 
1995 to January 31. 1996 the 
new rate has been fixed at 
7.1 % P.A. 

Next payment date : 
January 31. 1936 
Coupon nr : 27 
Amount : FRF 362,89 for the 
denomination of FRF 20 000 
FRF 1 814,4-1 fty The 
denomination of FRF 1 00 000 

THE PRINCIPAL PAYING 
AGENT SOGENAL 
SOC1ETE GENERALE GROUP 
15. Avenue Emile Reiner 
LUXEMBOURG 
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5 UBOFI Mortar* fcdng raw, an obrvwi rale*, for S'Cvr ijuMoci to the martujt by tvjr labaance bw*s 
or Horn each worikig on. Tta> banks are: Banters Taa. Bank of Tokyo. Barclays ana NUOful 
Wuslinkmkr. 

Mkl rates are Shown lot me domeuc Money FUus. USS CDs. ECU A SDfl Unteb Do prams IDol 

EURO CURRENCY INTEREST RATES 
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term notice month months months year 
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■ THBIBE MONTH EUBOMARK FUTURES (UFFEr DMim poms ol 100% 



Open 

Settpnce 

Change 
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■ THREE MONTH EUROLlftA FUTURES fUFFEV 
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■ THREE MOMTH EURO SWISS FRANC FUTURES (UFFE) SFr 1m pewits ol 100% 
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‘ UFFE haues also traded on APT 

IHMUtk OPTIOKS (UFFE) LI 000m pom Is ol 100% 


SUNKYONG INDUSTRIES LIMITED 

US$50,000,000 

ROATING RATE NOTES DUE 1998 

(Ftedeemabie at the opbon of Noteholders in Apri 1 996 and April 1 997 and al trie 
option of the issuw on any interns! payment data falfing In or after April 1996.) 

In accordance with the provisions of tho Notes, notice is hereby given as 
follows: 

4 Interest period: October 24,1995 to January 24, 1996 

* interest payment data: January 24, 1996 

* Imerssl rale: 6.3125% per annum 

* Coupon amount US S 4,032.99 par note of US S 250,000 

Agent Bank 

BARQUE IWTERNATIONAli J 
A LUXEMBOURG I 


Citicorp Banking Corporation 

fcarponriocf m rfm Sbto of WjmwoJ 
UnmntLnnifly yoomsod or o nixwfcnfld hniN by 

cmcoRPO 

U5S25O0OO0OO OUARANim ROAlNG WJE SUBC«»4Aia> CAPITAL NOIES 
DUE JAfrUAKY IW 

Notka a hareby giiron iho Htao oftniarM hoi boon bed si 60&25X and m ffre 
■4uul pawabb on ihs rahvont Intend Raymani Dele Jarwry 31. 1 994 rwteWl Cbuwn 
No. 44 w reepeoalUSS 10000 nnwind nl^M Motet >«»4i ba USS I S4. 93. 

October JI, WJ.tonobn 
By: Crlltnl, WA (hiuw SenriceiL Brail 


CITIBANO 
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007 
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ft <mn InL. 
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,CJBP Vr** * 

0.60 


Jun 

MS 

O.BS 

0.62 


Notice of Early Redemption to holden of 
Caisse Nationale des Telecommunications 
FF 2,000,000,000 
Floating Rate Bonds due 1997 

UncoaditionaDv guaranteed by the 

Republic of France 

NOTICE IS HEREBY GIV'ETJ that in accord. uice with the Term* jn«l 
Qmdiru+ns of the FF 2.000,000,000 Floating Rare P*'n.l> due 19^7 •'* 
Cause Nariunnle des Telecommunications it Fie "Bund*") issued on [3th 
December. IPOQ. all of lhe r.utsr.iriJinc Bond* will be redeemed in lull bv 
Quv« Narionalc dcs Tiiliiciirnmunic.ul-:*ft.- on the Interest Payment One 
falling on 15th CVcembex. 1995 .it their principal im>njn« inn-cinJing on 
that dare loperher with inten?*t jeerued ru the date <if redempnon. upon 
presentation and vunendcr of the Bunds, with all un matured O »jpi m% 
attached, ji the offices rtf anv of the faying Agents luted heliw. 

Binds and Cnup>+n+ will beccimc void unless presented lor ivamYU within 
four yean from 1st January. 19%. 

Paving Agents 

BanLer* Trust Company Banker* Trust LuAeiuNmnt S A . 


I AppolJ Street 
Broad gate 
London EC? A 2HE 

Credit ijimmercial de France 
103 Avenue dcs Champ*- Elv*ce* 

F-75CXW Pans 
France 

liiTcre*t shall cease to accrue ■ ■n the Borid* horn 15th Ck.-cemKrr. 19*^5. 


P.O. Bov 507 

H Boulcs.ird F l'i. RkacicIi 
L- 245P Luveinhmrg 

Swiss Rink C+itpomtion 
Paradepl.it: 6 
CH-I>0I0 Zunch 
S» nu-rl.irvJ 


Bankers Trust 
Company, London 

31st October. 


Fiscal Agent 



I THE TAX FREE WAY TO PLAY THE MARKETS* 

We arc the tauten m fimneaJ and ccmuaadirr 
vad benjog. Aomin- art manuSy evened mUun 
72 boon. UjhimIsk pnas Haas- Vpin. Page »OQ 
Tekuxt CH+. For bmoctiarc: rad mouni 
appHcodon tea call 6171 2&S Mol. 


1 FUTURES PAGER 

r 1 

■ CURRBfOB • FUTURB •INDICES 
• MARKET NEWS S UPDATES 24 HRS A DAY 

FREE 10 DAY TRIAL 

Freephone 0500 800 456 

From outiide UK 0171 895<MOO . 


Argus Fundamentals 

'Understand what is driving pi! prices' 

zrz : Potroleum Argus ■- ziz 

CALLfora FREE TRIAL to this .Monthly pubiicaticn (44 171 j.3593792 


OFFSHORE 

COMPANIES 


EsufrOttad m 1ff75 OCHA hat 20 offices world vnde 750 leady+mdr 
compmlrc nvsdabit For 100 page WEt coknit breelmre cuntarc 
Id* of Hon bHUVHXCA W. +M IC48I55« Fac +44 IEM8IM57 I 
Utedon HOtMOCOOCBSc'M:+441713mOH Fk o44 171 OK 30ir| 
Hong Kong OMtl HKXEK. UH T«t +052 2SZ2D172 tac+tS22S21119D 

USA IEVM WOTLEU) Tel- +1714854 3344 Fat .1 714 85*6567 


CREDIT FONOER DE FRANCE 
YEN 15,000000.000 
b.5%8(j9b 

Pursuant to the Fiscal Agency Agreement 
dated 29 la nuaiy 1 986 and In accordance 
with the Terms and Conditions of lhe 
Bonds as set out in die Offering Circular 
dated 27 December I0B5, rsaioe is hereby 
given by CREDIT FONC1ER DE FRANCE 
as Issuer I hat Banque Nationale de Paris 
Succursale de Belgique shall cease » ad 
as a Paying Ageni in Belgium m the above 
tstue and that Banque BnueUet Lambert 
SA., Avenue Mamix 24, B-1050 Brussels 
(Belgium! has been appointed as its 
successor Paying Agem with immediate 
effect. 


This 31 October 1«5 


We are interested in purchasiaR 

U.S. COINS 

Gold coins at premiums above 
spot value depending on 
quality and 
type. Any 
wlumes 
considered. 

IMepfaooe 
Nigel Tooley 
0171-7 WW22 
or las 0171-8394853 

p & t 
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Equities edge higher in low trading volumes 


By Steve Thompson, 
Markets Editor 


Loudon equities struggled to keep 
pace with the rest erf Europe's stock 
markets yesterday, with the FT-SE 
100 index underperforming its 
French and German counterparts 
daring a session featured by excep- 
tionally low levels of activity. 

Nevertheless, the Footsie man- 
aged to move back through the 
3.500 level lost last week and never 
really looked like slipping back, 
through what has been the lower 
end of its recent trading range. 

At the close of trading, the Foot- 
sie was 12.1 higher at &510.0, while 
the market's second-tier index , the 


FT-SE Mid 250, delivered a better 
performance, ending a much more 
impressive trading session with an 
1&2 gain at 3.8825. 

The real disappointment fix- deal- 
ers in London was the dismal level 
of turnover in the marketplace. 
Turnover of 445.6m shares at 6pm 
was one of the lowest levels for 
many weeks and an indicator, deal- 
ers said, that the big institutions 
had mostly carried out their sec- 
toral shifts and asset allocation 
moves for the fourth quarter. 

“This market has run out of ideas 
and momentum for the time being,” 
said a senior marketmaker at a 
leading European securities house. 
“The clients do not want to deal 


and those that kept out of the mar- 
ket in its recent ran up were proved 
right by last week's slide” he said. 

Other trades described London's 
showing as very disappointing com- 
pared with the rest of Europe. It 
was suggested that London needs at 
least one more big bid to get equi- 
ties going again. There was the 
usual spate of relatively low quality 
bid rumours doing the rounds of the 
market yesterday. 

The regional electricity stocks 
continued to attract more than their 
feir share of bid speculation, with 
London Electricity the favourite to 
attract the attentions of a predator. 
Rumours yesterday suggested that 
Thames Water could be about to bid 


for the group in a regional water/ 
electricity tie-up that would pro- 
duce big cost savings. 

A Thames/London deal would be 
the second regional link after North 
West Water’s successful bid for Nor- 
web. Other takeover stocks to make 
progress yesterday included Stan- • 
dard Chartered, the banking group. 

Wan Street’s impressive rally late 
on Friday, when the Dow Jones 
Industrial Average picked up &om 
an earlier near 30point decline to 
end the session a net 39 points 
higher, ensured a good opening by 
domestic equities. 

Sentiment was additionally 
boosted by a firm opening by gilts, 
which drew strength from the gains 


in US Treasury bonds on Friday. 

Up some 14 points at the start, the 
Footsie accelerated smoothly to 
post a session’s high of 3,519.7, 
almost 22 points ahead, shortly 
after trading commenced. 

But with genuine institutional 
buying orders in short supply, the 
index began to drift back, easing to 
3,5Q9J> just after midday. The mar- 
ket got a second wind early in the 
afternoon when the Dow rose some 
20 points shortly after the opening, 
but rarnf nff again as that market 
began to show signs of easing. 

The best Footsie performances 
came from Reuters and J. Sains- 
bury, the latt e r of in>wiw> 
figures due on Wednesday. 
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Buy-back 
talk at 
Reuters 


will have a cash mountain of 
some £875m. 

Although at a high p/e ratio 
premium to the market, Reu- 
ters shares ended the day a net 
19 higher at 576p. 


Renters, the news and 
financial information group, 
shot forward to top the list of 
blue chip risers on hopes of a 
share buy-back. 

At a conference call held by 
the company, one analyst 
asked Mr Peter Job, the chief 
executive, about the possibility 
of a buy-back. Apparently, the 
traditionally cautious Mr Job 
shitted from his usual stance of 
giving a curt no. Instead, he 
said the company was in talks 
with the Inland Revenue over a 
possible tax break. 

Were it to happen, the move 
could be highly lucrative for 
shareholders. In 1993, Reuters 
was one of the first big UK 
companies for many years to 
use a share repurchase as a 
way of returning value to 
shareholders. At that time, 
before the company held its 
four-for-one equity split, it 
bought £350m worth of its own 
shares at £14 a share. 

Although the premium to the 
prevailing share price was not 
particularly big. the move rep- 
resented an opportunity for 
some income hinds. Tax cred- 
its made the shares worth as 
much as £1725 to tax-exempt 
gross funds. 

An analyst said this tax loop- 
hole had now been tightened, 
but also said the cash balance 
numbers were again looking 
positive. In 1993, Reuters had 
net cash of £800m. Panmare 
Gordon forecasts that; by the 
end of next year, the company 


London bid talk 

Regional electricity group 
London Electricity jumped 18 
to 920p as takeover talk 
returned to the stock. Dealers 
used the immin ent results 
from Thames Water as an 
excuse to revive the old specu- 
lation of a Knk between the 
two groups. 

There is a nagging belief that 
clearance of the bid by North 
West Water for Norweb by the 
Department of Trade and 
Industry - which is expected 
by Friday at the latest - will 
open the way for another 
round erf bids. 

Some analysts have also 
been suggesting that Yorkshire 
Water could make a move on 
Yorkshire Electricity, and Sev- 
ern Trent could make an offer 
for East Midland. However, few 
analysts felt there was any 
serious weight to the stories. 
The market forecast that 
Thames will produce profits of 
£158m to £l65m. up around 5 
per cent 

Thames was comparatively 
flat, with a rise of just a penny 
to 521p. North West Water was 
similarly dull at 586p and Nor- 
web rose 11 to 1145p. 


ised as ever. 

W illiams de Broe, which 

described the group's loss of 
focus as unnerving, has the 
shares as a sell, while Nat West 
Securities still said hold. Nat- 
West feels that the cost to 
Saiusbory of regaining a mar- 
keting initiative in the sector 
will be high, and that as a 
result a “profits downgrade at 
some stage is inevitable”. 

In contrast, Socidtd Gene rale 
Strauss Turnbull remains a 
buyer. It expects sub-average 
sales gains for the six months, 
but is hoping for a strong dec- 
laration of intent from the 
Sainsbury management, 
recently bolstered by a new 
marketing director. 

SGST points to the shares' 50 
per cent underperformance 
against sector rival Tesco over 
the past two years, and looks 
for strong recovery over the 
next 24 months. Tesco hard- 
ened to 303p. Kwik Save, which 
puts out its interim statement 


cm Thursday, gained 21 at TOOp. 

Among general retailers, 
W JI. Smith, which stood at 
4S4p earlier this year, 
improved 4 to 379p following 
news of a top management 
change. Boots relinquished 5 at 
555p ahead of Thursday’s 
interim results. 

Shipping and property leader 
P&O was an active market, ris- 
ing 5 at one stage on the back 
of rumours of management 
changes. The shares, which 
stood at 637p earlier this year, 
closed unchanged at 477p. 

The group is said to be con- 
sidering the appointment of a 
non-executive director follow- 
ing institutional disenchant- 
ment with its recent trading 
performance. The shares, 
which yield 8 per cent, have 
also begun to benefit from buy- 
ing by income funds. 

Switch advice was the other 
transport-related story yester- 
day, with one leading broker 
said to be telling clients to 
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Sainsbury busy 

J. Sainsbury jumped to the 
upper end of the Footsie perfor- 
mance charts with an advance 
of IV A to 423%p. However. City 
opinion on the flagging foods 
retailer, which unveils interim 
results tomorrow, is as polar- 
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move from sea ports to airports 
via a switch out of Associated 
British Prats into BAA. 

Both stocks are seen as safe- 
haven transport plays: but in 
terms of p/e relative BAA was 
said to be 10 per cent cheaper, 
hence the switch advice. ABP 
dipped 4 to 302p and BAA 
gained 2 at 492p. 

Engineering leader GKN con- 
tinned to edge a hgaiij racking 
up a twoday rally <rf 17. follow- 
ing week-end press reports of 
imminent corporate activity 
and reiterated buy recommen- 
dations from Merrill Lynch 
and Klein wort Benson. 

The buzz among analysts 
was that GKN is increasingly 
committed to core operations. 
To this end , the US exhaust 
and auto parts business was 
said to be up for sale: and there 
was plenty of betting that the 
axle operations in the UK 
could shortly be the subject of 
some sort of deal, possibly an 
asset swap involving a US com- 
pany. The shares ended 9 bet- 
ter at 806p. 

Motor parts engineer T&N, 
hit hard lately by asbestos lia- 
bility worries, stayed a ner- 
vous market, dipping 4 to 14^> 
in i9m traded as a 8185m suit 
against the group opened in 
the US courts. 

In ternationall y traded stocks 

shunted around in reaction to 
various pieces of switch advice. 
Shell Transport shed a penny 
to 727p, while British Petro- 
leum appreciated the same 
amount to 462p. 

Paper group Bnnzl rose 
slightly as it got caught up in 
the market's favourite sport - 
bid speculation. There were 
suggestions that Jefferson 
Snmrfit, the Irish group, might 
be interested but most analysts 
felt it unlikely that Smurfit 
would be able to offer the sort 
of cash that would satisfy 
Bunzl. Many believed Bunzl 
could justly demand an extra 
£1 a share as the price of losing 
independence. The stock 
gained only 3 at 197p, while 
Smurfit improved 3 to 166p. 


International Paper, of, the US, 
was mentioned as a more 
likely predator but it was pos- 
sibly raily a case of "round up 
the usual suspects”. 

Govett & Company, the 
international fund manager, 
fell 26 to 253 p following disap- 
pointing interim results 
released late on Friday and 
reports of the loss of a top per- 
forming US fund manager. 
Profits to June fell 38 per cent 
to $17m after being adversely 
impacted by litigation public- 
ity and an aborted merger with 
Duff & Phelps. 

Bakyrchik Gold was 30 
hi gher at 183p the com- 
pany, which operates a gold 
mine in the former Soviet 
republic of Wg'gakhgtfln, said it 
had secured an injection of 
fresh c a pi ta l from two mining 
financiers^ 

Builder John Mowlem put on 
9 at 63p on news of the disposal 
of the London City Airport for 
£14.5m, or some 15 per cent 
of the group’s market capital- 
isation. 
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■16511.000 0.170 _ 

*35 2.385 1X20 10 

-2013.140 8.295 0 8 

+56 aim 3X80 1 7 

+ 156.1753X50 29 

*50 4J30 1.04D 13 


... Brtmo 

— CM** 
- DM.fi 
••• DMA 
■ Oynotn 

— Fnkui 

— lUNw 

“ HetEv 

IMH 


1® 

310 

14X0 

m 

17.10 

125X0 

33 

17C 

77 

as 


— CmnOr 

... CKnn 

.. Crn 
. Cl to 
... OrHfl 
... Efftetp 
.. FaFkl 

- Hat 

- Fuiftr 

- Ftatei 

- Fiats 
Ftnmec 

- Fndter 
-- Gemma 


■ . ns 

IM 

- km 

.. Itafcm 

- Hfton 


Extras 

kssk 


CZECH BS* (Oct 30 / Koruna) 


caaspo 

Cez 

Coki.i? 

fenflnfe 

KanSnft 


175 
1.010 
2,310 
2150 
1.485 
f .965 
4.635 


+5 338 149 2.9 
-101.445 940 .... 
- 3.400 1,785 7.7 

“ffif® ^ 5 -« 

-15 1X80 1.115 4 0 
+90 1.965 065 „ 
*6 4.745 2.900 7.5 


_ BOB BBS 

UCB 33J00 +250 35300 ZZJtOD 17 3SK* '«» *2X013700 94 4X 

"*■ ,m - a? s += ?g §g& 

1X00 23 

;”■£ M W -12D 210 03.10 7.5 
SGSTlmm 22220 +7 288 119 

2K4 +25 2.900 1412 IX 

588 +21 884 538 4.1 

1X82 1.600 1280 41 

31150 *3X0 3IB 213 2.0 
184 +620 275 131 . 

583 +15 B3S 442 2.4 

319 *2301.10 288 17 

170 +2 101 ijlio 4.B 

1700 +581.820 BIS 1 J 

380 60 +3.60 480 3/2.10 8X 
300X0 +3X0 480372.10 BO 
1X05 -9 1.650 970 16 

550 +20 BH 4tG41 

1.263 +331X65 725 2.6 

.... f 0 ™™* ’X® +2 1,970 USD 4 4 

Sow 608 +2 BOB 326 3X 

SpbzO 180.20 +6 60 278 Itavo B.B 
r 300 . 32880 212 10 

laittn 1X50 +2S 2.745 1.782 IX 


lAoMDS 

Ohm 


2.450 
8.015 
2X60 
9X40 
4.685 
4.135 
3X00 

3X30 _ __ 

10.400 +730(4.700 9.770 IX 
IXBS -M1.3B2. 093 ^ 
S7C -38 1.176 673 .... 
1.198 +23 7X35 1.1® .. 


NsWCm 244X0 

_ NSftngA 182 

_ Norths 174 

OrldSA 319.50 

— OrWfl 300 

— Peici® 121X0 

- RJetnP 130 

5WA 140 

— SeoeH 72 

■ SagnBf 73 

” Sown 69 

. Snwlvn 105 *4 50 

. sun 97 50 +2.50 

- SJrtS 97 50 +1® 

-. Unite 78 -2X0 

- VfcrtA 8X0 

■■ WABune 121 _ 

Wimm iso 


+1 IM 08 
-iO 342 228 1 0 „. 
.. 1680 12 62 152 

+9 331 208 .. ,. 

-10 21 3015.® 7.3 
+ 50 1» 124X0 12 _ 

-70 3420 33 .. _ 

-2 213 120 26 

+3 97 60 50 4X 

-3 1« 90 34 ._ 

_ muoziew 1.7 . 

+8 233 170 0 8 ... 
+7 222 183 0 9 .. 

-1 332 206 1 8 .... 

-1 310 205 1 T -. 

+2 200 113 _. .. 

-A 145 120 3 7 ... 

_ 155 128 2X . 

-1 H8X0 6SS0 Z.B . . 
-1 88X0 58X0 2X 
+2 64 57 7.7 


i(DctX/Knm) 


90 +2X0 101 87 2X 

88 +2141306030 2X 

100 -1X0 1*5 62X0 20 

640 +11 3.000 454 IX 

845 +8 707 *85 IB 

Amftnn 1G6XO +X0 181 748 2 1 
AEtrtA 241X0 +5362X0 171 O.B 

Aaaofi 239 +7 25950119X0 00 

AdneA 101X0 +4 125 96X0 2X 

AdasB 1® +250174X0 06 25 

Ate hr 377 *5 504 264 0.8 

UtoB 124 +1 173 SB 58 

CustA 107 +1X0 116 182 3.3 
BT*a 281 *12 W 250 45 

EffaMF 155 -7 186X0 99.60 3X 

EriCSB 148X0 *050 17840 95.70 3.7 
ttenA 97X0 ... 103 88 31 

EflteB 99 +3X0115X0 85 3X 

EteKA 1® 178 130 3-2 

GnrnraB 118X0 *50 123 8250 M 
Gmtna 108 +1X0 126 1® 69 

5KOW 04 ... 105 79X0 32 

fiasa 443 +16 545 373 1 7 
HomaB 178 +6 272 

HfftfcA *6 _4»S0 

ftlCSA 317 +5 338 

bKrtB 310 90 +5X0 
tekvA 215 *6 

kntAA 236 +550 
inueta 237 +* so 
18750 +2X0 
74X0 +50 

1» 

33B5CI +7X0 
340 +10 

71 +2.50 
314 +3 

227 +4 

??? :? 

116 +50 

72360 +1 50 
126 +1X0 
6BX0 +2 

124 +3 

+2 


331 - „ 


— DsteaS 


D6M1M 


MmCm 


MTWfl 


337 

247 

262 


umma 


PnumA 


EndvtiA 


131 

126 

12S 

113 


BO 0.7 
90 15 
00 IX 
77 3 B 


1680 0.16 
165 121 17 


- 151 1® IX _ 


POUND (Oct 30 /Zloty) 


1® IX 
38 26 
238 26 
238 2X 
1® 4.7 
1® 3.4 

26018658 3.4 

273 17G 17 
07 66 3 7 

las i«o aa 
•IBS 318 32 
403 32? 3.2 
38 67 50 .... 

f 2S8 15 
1® 1 1 
I1U8 1.1 
141 Ml 12 
(42 112 12 
in 11B 14 
tffl 120 34 
167 6250140 
1® 115 30 

148 114 34) 

. 155 136 3.7 

256 +5 265 102 30 

46 +B0 47 60 3Z.EO 

187 » +4 171 IDBXO IX 

213X0 +4 310 137 18 

1185(1 +1X0 120 93 +.. 

11B60 +1X0 129 93 ... 

83 +3 WHOSO 78 75 
+3® 112 76X0 7X 
+1X0 T25 84 26 

174 +1 za 170 .. 

112 +2 1+0 00.50 2.7 

139 — 146 94X0 2J 

113 ... 12350 87 2_B 

144 -1 787 128 35 

76X0 +5 121 JO 7050 1-3 

SO +3.50 1® SB .. 
151X0 +4 103 122X0 5.1 

150X0 +4 170 103 Z3 



835 +15 767 

428 *6 490 

917 +13 IX® 770 

ix® -so 1.710 urn 

35S -0 475 370 

780 +1D BZB 370 - 

662 +« 736 678 1.1 _ 

601 -8 1.010 593 

1.52D +30 1X30 1^80 r 6 OX 

7.1® _ 1/440 067 DX _ 

ipsa +50 34*1 2X50 QX 
475 -16 594 417 M MQ8X 

465 +5 579 326 - NWMo 

1.420 ..1.810 002 ._ MOiko 

1.720 +101.000 1.380 — NpSGI 

638 +1 1.100 716 — _ NpEnpr 

4^» +1M6J463.650 - _ Wire 

4.420 *60 OAHU® _. _ NpFtau 
038 -IB 1.470 610 05 ... NoKodo 

1.B83 +301230 1X00 — - NpttKji 

501 +B 551 401 _ .. ftUllt 

2X00 +30 2X40 1.850 ._ 

490 +0 645 438 1/4 

364 +1 460 303 ... 

405 520 311 — 

636 +1 610 457 — 

996 +11 1.150 958 _ 

'1,770 _ 


I/O _ 
607 
075 _ 
5® 
snz .. 
286 OB 
475 .. 
230 .. 
680 OS 



BBB . wnwn 

492 — 

305 _ 

144 _ . 




+*ar siB » 


ntarm 

Ejitud 

Mate 

WotW 

VHeznh 

zywwc 


11 6X0 IS 
32 10SD 


~ SMTZBUliO (Oct 30 / FrtJ 


5.70 +J0 B.60 5 SO _ 

106 -2X0 166 110 1.1 

30.30 +J0 33 ® 1.5 ... 

195 -1 213 12760 1 0 -. 


OBMARX (Oct 30 / Kr) 



Ate* A 
Aartue 
JMai 
CBM 
Cams 
CMtam 
Codan 

D1S32A 106.000 tn/jco 96.000 0 5 

Ofil® 105X00 -5® ’ 21 JOB “'WO 0 5 
£5 Nor 901 1X100 768 os 

gf SW 183.000 -7.0® li-uno U7.BD OX 
ossw iBzjmo -3S00 morn o»sb o 5 
Ortacp 247 +1 268 f<jo 1 3 

OlteA 480 +17X6 M7.M 81Z 
DflDsK 356 -3 45BA5 290 3.4 

gtate 143 _ 175 137 6J 

S-SB 490 +5 585 440 2.4 

fWonl 415 _ 550 380 2S 

H*3B 161 -IJ2 

BE A 145 

-1 


.... SHJXM 
Sanofl 
.. Sdindr 
.... SebSA 
. Saffcnn 

... a“"» 

. WM 
amco 
fHram 
SktaR 
Snc&Bn 

SOfteDo 


& 10ll2 ™ 


TOMB 

— IMP 
“ UFBLnc 

— Uobm 


+3 

+7 

-10 


185 10031 .. 

188 140 15 
190 120 1 5 
I7ECS6 1X00 1.9 
387 332 aa 
520 317 IX 
250 192 _ 
1.445 670 OX 
... 375 285 40 

_ 2.400 1,780 IX 

-X3 707 506 0.7 

650 505 ZS 
. +34 360 254 70 22 

_ 134.77 +1.77 140S3B1X0 _ 
SOPftsA BOS JT ...625 SO 450 0.7 
ScptaB 508 +S63150 456 0.7 

SUBftJ 475 +6 566 375 11 

TWeOa 283 +8 383 271 42 

TepOan 540 -6 721 5® IX 

UmOnA 251 +4X0301X521257 1.8 
250 . 4® 230 24 


FWUUD(0ct30/Mka) 


I5EB 142 

1.350 
361 
412 

KofnOg 230 

Llbnfi 970 

NKT/VS 3® 

NSolC 2.350 
NfWrUB 684 X7 
POtaBU 646 

361 


— :i04» 93 3 0 

300X0 +3®3»6D254J0 4S 
121X0 +7 151 m/0 3.7 

387 +23 442 335 3 9 

348-17X0 41030520 3 4 
.. -- 4K +3 540 440 5.7 

UnArfd 522 +17 627 427 4S 

• (MmFr 402 50 +.70 50s 388 ft ? 

" OSH" 7455 +X5 01 SO 68.40 „ 

"■ tefco 2IBS0 +6.60 205 208 1 5 

1B7 +B0 280 180 50 5 1 

■“ Ktonna 214 _ 27219710 56 


(BMMIV (Od 30 / Dm.) 


Every major 
world airline 
flies with 
Rockwell avionics 

* 1 * Rockwell 


&e*flu 


-1 248 IBS .. 

+30 ®2 597 1.7 
+25 B02 506 1.7 
+121.4901,113 _ 
+10 2X85 2.11® IX 
_. 1.4001X10 22 
+16 1,3991X14 IX 
+1 270 105 IX 

90 60 +1X0 136 
510 -5b 610 

946 +22 991 
951 +19 980 

380 - 307 

11525 +1 2511825 

+30 5.375 3.480 20 
... 372 200 36 
.. 3.910 2000 1.1 


1” WMk 


■ — — 

+10 1270 740 - 
870 880 

+10 647 395 ... 

-2 757 502 _. 

... 891 8*9 

.. 520 350 IX 

.... 940 &50- 

-6 643 352 — 

+101.1® SS9 _ 

__ 670 S® 1.3 

-1012® 

-4 564 
-Z 432 

S S E i K 

^ »4 m zo . 

+20 981 614 — _ Hte"g 

_. 6.7*0 4.427 _ _ 5»»0I 

+5 615 490 MdnSt 

„ 1.1*0 m : :: 

+21 B3B 540 _ _ 

+Aoix4aijBo ... .. ass 

...1X40 735 -. 

+40 1.860 1.140 _ _ «*« 

+3012*0 000 — — HnS 

+6 535 320 

- 2,479 IX9Q _ _ HSES* 8 
+10 435 223 ... .. “SSL 

+3 715 572 ... _ SK? 

-2470 2019 . ... “TV 

-10 1.970 1.130 „ _ 

.. 72B mi _ .... 255S. 
*20 ism imd 1.0 — SESJr 

+30 1060 1X50 

+1 457 3® ... _ S™2; 
-4 079 550 IX .... rSSEL 
+4 1,010 510 _ __ 

-21.1® 8® — _ SS" 1 

+203X30 1.850 

+0 427 261 .. ... 

+20 IX® 1X70 ... EJSl 
+3 415 233 — .. Kil 

+20 1X60 1X10 — MM 
+7 510 298 — _ 

+TI 8 S ,X = B5 

^8 fc i 4 S? z z&L 


. . 365 
+4 1.060 
+30 1 DOO 
.. 7® 

+11 770 

+1 «» 

+2 0® 

-1 459 
•10 1.1 ID 

+301.470 __ ... 

7550 +160 7.610 4500 ... 
30S +5 BOS 371 — 

340 +9 425 358 

BEO *102.1® 1.450 - 
850 -ZD IX® 1X80 . 

830 +14 1X10 710 

5£fl *4 082 500 IX 
473 +4 640 356 ... 

6® — 1.810 1.480 OX 

507 +6 75? 451 — 

528 -1 674 370 ... 

360 +10 1.4® 1.170 IS 

538 . 688 S3) 

400 -10 701 — 

691 -1 738 

040 ... 1,140 

466 -6 649 

MB 1.130 
423 +8 604 

619 +29 806 

BOO -IS 1.133 
B92 _ 070 

784 *4 1.1® 

499 +11 673 
336 +2 376 

-2 476 


Sana* 
... Sam 
7 Men* 
... Smtnrtn 
.... Sanaa 

- 50c1 


Tamp 

Tubemh 


WHnq 

i~ SSt? 

.. Watnoc 
_ WuedPi 

.. WTarm 


ass 

243 

340 

5.77 

6.® 

ZDO 

673 

3® 

1.85 

336 

327 

792 

8.47 

13® 

2.32 

6.34 

6X2 

3.12 


- 02 3X7 3X7 7.6 BJ 
+.18 255 2 . 

+. 3X6 264 4.9 
. . 6 75 6.30 5X 

7 4X0 3X . 
-01 a 14 270 6.9 ... 

+ « 7X2 5.10 .. ... 
+ 01 3X6 283 8X 21 9 

— 2.16 1.® .... 84 

+X1 JX7 230 4 1 _ 
+.07 3.TB 238 5lS 13X 
+ 02 0® 7.70 6.1 .... 
-.02 140 6X0 2 4 . 
+X6 14 8 10 2X .. 

- 2X2 220 4.1 .... 
-S2 5.® 4.® 34 B.ft 
-MS 6.87 456 IX .. 
+S3 322 2X9 4.5 ... 


- HOME KDHfi (Oct 30 / KK.S) 


433 _. 



236 

i.eeo 

720 

671 

754 

042 

750 

076 

032 

2300 

«. 0<0 

1.420 




.. 643 341 ... 

— bunty ixao +30 i.eo 1.330 ... 
Z JEOL 819 -a 848 4® 

... jgc 1,1® +301 xco a® os 

_ JnSonil 221 -2 3E0 1® ... 

... JAL 605 +4 699 550 OX 

JgEfhV 269 +1 997 260 

JpkWSi 530 .... 746 375 — 

.. JpRrnfl 1X60 +10 1.530 777 .... 

__ JKSM 489.0® +6JDDD 3BXD tBW _ 
JpSUW 2*6 +2 37B IM .. 

JpSVB 580 +5 7« «S - 

. 620 -1 652 381 — 

S73.DOO +HUDD B»iSB THUU 
748 -91X20 711 a0 


.7 

AfflndV 

.. WA 

sr° 


A3hD 
BA? 
BMW Pt 


518 

930 

2X51 

815 

730 


Aim* A 

AfihoA 

Culte 

Colter 

EnaoA 

EneoR 

FlnnrA 

Fmnin 

HshK 

Etetti 

HutBK 

tesnA 

Kanvm 

Manure 

Kaeho 

MmrB 

Kymrrtn 

iMBaA 

MetraB 

M0BSA 

uotssa 

NoMeA 

Nahn 

OthmpA 

Fmok 

Rauma 

n»m 

Repot. 

sammA 

SvaA 

Stap«t 

Steaan 

StcWnB 

TmpeO 

Twnro 

Unite) 

Unite) 

vauw 


87® +1X0 9SX0 
145 -5 220 

+1 177 

+.60 41.70 31X0 3.0 
+.7D 42 31 50 30 

+.40 41 SB 1.6 

-so m 

... 330 
. 172 

+2 172 
-1 115 

+.10 5.00 3.40 „ 
+® 39SD31.U IX 
+.70 ' ' - 

♦ 10 
*6 


08 _ 
inn 

122 3.1 
74 2X 


59 41X0 2.1 
560 375 2.8 


173 

33 » 

30X0 
77X0 

w 
128 
->* 

3 65 
34.70 

115 

lf» 

107 
158 

82 +3® 83X0 40® IX 
82.50 -2X0 117 7E60 - 

23 „ 41.50 22.93 *3 

01 +2 SO 104 60 3.1 

227 +1 274 165 1 8 

20 ... 58 19 50 _ 

OJO .... 3 JO 314 ... 
241 .... 262 195 2.5 

216 -1 240 172 28 

0 -60 15.10 9 — 

17® -.40 23® 15.70 2.9 

10X0 +.10 15.10 10.40 -. 
10 70 - 18 10.50 ... 

118 -4 145 70 OB 


134 +1® 15250 121 12 
29 +.40 51.50 28.30 .. 
+13 585 455 27 
1.120 B70 IX 
+50 2,781 2206 06 
-4 BBS 613 1.7 
. — -10 940 535 1 4 

3TJ +OX0 73830 774 JO 12 
527 +0 GOO 482 26 

502 530 4® 1.7 

413 +5 422 314 17 

— s-i- 370 30 +12X0 388X0 330 EO 3S 

.... ftwerH 33.75 + 80 41 32X5 4.3 

BMIHBr 74a® +17 B30 665 1.7 

- B ”1 'jtfflu 

BHFBh 37.70 +.45 40J3 3625 _ 

tA 4 , bSS tafl-Sa 

1.1® ,.1X02 970 1.1 

324® +5 352 312 3.7 

515 -6 670 405 23 

19X0 + 75 23 40 18 M 202 
670® *11X0 7625*1X0 1 0 
440.® +1250486X0 382 2J 
140+3® 206 13EJ0 36 
82® +1X3 73X5 61X5 20 
38 . 43MJ5X0 . 


+3 

+3 „. 

... 207 M) 

540 -5 790 

1® — 140 

K70 
254 
2X10 
1 . 1 ® 

1.415 
5X20 
146 
IX® 

337 

14.5® 

8.190 +100 8X85 

2.175 +40 £286 1X60 2J 

... 412 315 2S 
+18 842 550 12 
+2 177 
+70 0® 

+7 9S3 
-2 440 
-6 1X20 
.... 1580 
— 65 


*5 342 . . _.. 
+10 2.1® 1,650 2.0 
+11 1242 1.0® 22 
-15 1JSOO 12® 4.9 
+30 6.6® 3X50 ... 

-. 1® 120 (LI 
+16 1.606 1.125 04 
.... 271 279 .. 
-.1457510X25 04 
76210 07 



725 
2X70 

390 
935 
040 
12 ® 

202 
021 
339 
2.410 
430 
1250 
426 
208 
335 
583 

“• KetoT 575 

™ Keynes 12.4® +2® 13X00 8.420 ._ 
MUmB) 712 +3 840 572 IS 


Sentqn 


Sodin 5.4® 

Seife 4.310 

SatnoT 1X30 

— 1.180 
__ SefeOen IX® 
_ SefcHre 1.1® 
„ Sonsu 285 
... S*Bw 0670 
1X10 


_ 26,100 17700 04 
-4X00 -&SH&4S .. 

-2 H» 345 .... 

+11 855 

-7 635 
+20 1280 
+5 550 
+3 7® 

*6 B27 
-10 1.450 
-20 1240 
+7 830 
+7 501 
+261.1® 

+7 610 

-14 7® __ .... 

+80 £370 1.9® IX 
-10 1X50 827 _ 

+1 334 1® — 

+10 IX® 1240 .... 

+10 2SB0 1,440 OX 
+21 B2b 533 — 

-0 759 001 - 
+9 8B0 ®1 _ 

+5 1X10 441 
+10 067 516 ... 

— 1X50 716 1 3 
-8 IX® 070 _ 

+50 22® 1.4® _ 

+20 4S® 3.570 0.3 
*60 1.4201.1® IX 
S 815 386 ... ... - 
+40 3X20 2X70 04 50.6 SB/nTO 
♦1 4® 301 _ sira 

+7 1.020 622 1.0 
+10 2.430 1.4® — 

-1 438 310 1.4 

+4 440 236 2-7 
+10 1,1® 6® _ 
-»0.7M3S® _ 

-ZO IX® 1.1® ... 

*2 605 407 ... 

+19 1X40 878 _ 

+2 BBS 40S .. 

+10 2.340 1X45 04 
+1 470 310 - 

— 1.4® 051 

+® 2X90 1X20 .. 

+14 070 5® 

+11 582 305 
♦14 946 780 

06 



snLaAe 
... StawBr 
GftktTk 

— SfmoO 

— SCMW 
_. S*Co 
... SwhnA 
. . SrtreB 

— Tetter 
. . runjn 

... T&taSn 

— Two Or 

— wharf 


WLnqBh 

— — WteflOn 


+3 838 071 _ 

+10 2.4® 1X10 OX 
-m 9xro 6X30 ... 

— 1.230 EDO OX 
+4 1X50 7® _ 

-31X70 7® .... 

-201X73 1.0® ... 

+3 3» 177 — 

+0 747 502 1.1 

+3 518 

+30 2.505 2, _ 

-6 58B 4® — — 

— 1.270 957 

+2 466 

+3 386 - 

.... 417 270 .... Shteton 

+11 630 

+7 599 


)2S90 .. _ 

+ 10 4 X40 2.7® .. — 
-40 1X30 1.410 0.7 _. 
+0 1.1® 750 

+101X'0 S8S - 

+40 1/420 037 — 

+30 1J2E0 1X10 IX 
-11 415 237 IX 

+40 7X63 5,760 — 

— 1X201.060 ... 

-- 2.638 2.019 ... 

-7 1.110 770 _ 

+20 2.1301.430 _ 

*5 90 G64 ... 

+20 1JOO 025 
+201.430 930 ... 

_ 1.130 918 __ 

-11 E® Z74 18 
_ 4® 330 — 

+4 362 233 — 

+10 673 357 ... 


- Vbting 


740 -15 B05 8X0 5.7 63 
27.® . 2820 IB 7S 2.7 165 

lira .,133011X0 _ .. 

1 68 -05 2,10 1.47 . 

1120 +.05 12 00 10 3X — 

+.10 44M24SO 25 _ 

-10 43 29.W2X38X 

-7S 74 5050 2.7 61 8 

— 0 40 A At) ._ ... 
+ 40 24 70 14 70 2.D ... 

.. IS 45 lira 4J 132 
+.15 20 35 IriiiO .. .. 

-30 6 3® — - 

-.03 3X0 2.D5 

+ 02 3® zso 7.1 . 

+.30 41 2135 1 0 . 

+50 11550 70 1.5 — 

+03 13.® 9.30 5 3 372 
. . &S SO 41.70 30 235 
9® 14* U 

_ 7.05 387 4 A ... 
+.10 49.® 31 JO 54 . 

+.05 13 8X5 25 1 8.4 

+251050 8 85 2.1 0 2 
+25 26 10 16.10 5.1 62 
-10 28 JO 10X5 3X 

—.15 16.T0 13 as 

-05 7 4 ® 4.1 ... 

-SO 43 ® 34.75 22 _ 

- JO 21 SO 1330 45 — 
+ 55 055 7.15 0 7 -. 

... 18X5 14.55 ._ .. 

+ 15 15® 12 » 60 205 
+S1 245 1.13 BX ... 

_ 14.® 10.10 6fl .. 
-« 1 78 1® 

- 17.® 12X0 0.6 _ 

-10 6X5 4.10 

-® 15 40 10 41 _ 

-.10 32® 1SS5 15 — 
+ 02 2» 2 _ — 

. 2X5 1X0 

+ 05 2316 70 06 40X 

-26 05 37® 12 71.7 

-20 15.10 11 40 

... 2.70 1.70 32 „ 
♦ 10 10® 7X5 _ — 

... 16.10 7.15 3S 34X 
+.D5 0.70 162 ... 

+.15 10.40 0® 12JJ 25S 
_ 5.15 4 03 6.7 .. 

-XI 3.40 1SBIBX7BX 
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2.10 

209 

238 

1406X9 139145 1414® 1437® IBhO 

1174® 73/3 S & P Ina P/E ratio 

1705 

17.68 

17.74 

2002 


9872X9 968075 977448 10082X3 17/10 067X3 23d 


S8C CfaneraT (1/4*7) 

TMmi 

W8)g«Hpr430fi*Gp 


3419.46 3444,12 340087 


2n 


3015X7 25 


■““frtaWIM® flOBI 49447 497.15 619L18 llfl 4«X1 T9« 


tahnd 


®lftM8)VUB) (C) 80B1.5S 209518 Zt70J3 15* 1613S S3/I 


US 


580.40 

9176 


57568 

914-0 


579.73 68054 102 
9150 1876X0 102 


1750917 17337.19 1772968 1568*04 V\ 
261X8 256S3 26917 26SM 4/1 


65909 23/10 
877X0 HCTD 

1449541 3 n 

13* 


1056X1 104993 106293 M78UB 18/10 67058 1J3 

4817X4 4936-77 499957 7851X1 5/1 469137 14* 


BattfTO SET 0W/79 127353 127141 127914 U72M 10/7 1135XB 16/3 

Turitsy 

tUBtai QrpXJW 1968) 46531.1 471456 47801.8 5465380 ZIM 2484431 ZW 
YfQRLD 

MSCapW Kfl/t^WS eaar B84X 687X 79360 39* 596ZI 23/1 

CR06S-B0RDBI 

EooWk ICCeftltMCB 1387.73 136293 137441 143000 15* 122241 13* 

EuD Tap-100 G£**0) 125947 1239X8 1253* 131988 15* 1117X4 90 

tynto K 01/12*81 W 32951 331X0 34947 147 2H2X7 2371 

BatWEnooflMa 14120 14956 14345 158X7 211 117.15 100 


■ WW YORK ACTIVE STOCKS ■ TltAEHNQ ACTIVITY 


Friday 


Mtoon 


SBdad once 


Change 

on da* 


canp 


• Volume (aB®) 

Od 27 Oct 26 Od 25 
Men York ££ 378X08 454.183 433X77 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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13 470 6% 5% 5% -% 
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12% 9% COraOd 
39%25%Cta 
37% 34%Crrtig 
18*2 12% CartfTn 

28% 12%Cou4y& 
18% 18% CaxtaV 
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39% 25% Craa- 
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59% 37 Crsfffl 

8% 6%aw 
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128 17 13 2989 
0.72 27 57 S® 

0.12 08 3 16 

032 1.4 17 3755 23% 
Ut US in 17% 

8S 3 

0.75 22 14 157 34% 
OS4 15 15 76 15*2 1 
21076 20% 
1® 12 11 2® 56% 
0*410* 11 191 8% 

040114 7 


50 3*2 

20 12Q«taliSK 0*4 4* 13 1356 12% 
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7% 6% CSftfi 072 84 63 u7% 

8% 8% CSfBoStr i 081 03 110 6% _ 

36% 21%CUCM 45 2479 34% 33% 34% +1% 

48% 11% dim 0*0 1.8® 81 46 45% 45% -% 

48% 34 Gunmen 1® 2.7 5 2585 37 35% 38% +1 
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2B% 28% -% 
18 IB 
12% 22% -% 
»7% 17% 
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! 34% -% 
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SB 56% ■% 

8*2 ft 
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j CVRcft 
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38 21 31% 31% 31% ft 
19 5403 87% 35% 36% +1% 
fl*0 3* 31 M2Z 2ft 25 25% ft 
10 44 58% 5ft 5ft +% 


24% 20% DPX Hotlg 1*4 
34% 15Defc Sen 0,10 
32% 21%Das 092 
34% 24% DraatarCo 0*8 
1ft 12% Date M 0.18 
11% 8% Data 0® 
12% 6% Data® 

2% 1 PatanM 

17% B% Dads MW x 055 
BftOVOsjttH 1J8 
2% 1 oa a 

6% snsatax 014 
31% 25% Dean Poods 072 
58% 33% DaanWD 0.64 
8% 7% Dota&f 0® 
W*j ® Den 240 
23% 17% DeUPL 1® 
01% 50% OMt 020 
11% ftOUaWM 040 
®a%0Min i.® 
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102*2 aeDak&7® 7® 
34% 25% Data 2® 
25% 20% Dcder Crp 088 
44% 24% Dfcg Pn* 0A8 
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28% 23% DtaeandSh 0*6 
13% 4Disa0up 
55 33DBrtJ 096 
S%31%DHM 
33% 24Dtad 0.12 
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37*2 23DefeFd 0.40 
34% Deofln 2® 
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® 22% Danadtxn 028 
41% 28% Ooorty 0.72 
41% 25% Oam 080 
78 61% Ddm Oi 1® 
3ft 30% DawJasx 0*2 
22 14% Daxiejfti 0® 
ZBI^JDCE 1® 

14% 10 Dim a® 
25% 1ft Dma 0*8 
ft 8%CMiBFdS 0*2 
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72*2 56% ® Rxtt* 4® 
13% 8%Oun>lta 020 
45% 37% DutaP* 2*4 
31% 25%0te1Wr 1® 
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20 ®DuqL4.1 2*5 
28 2?n«msl75 7® 
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14 10% Ml KM Sv 
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12 15 17D 24% 
0* 17 778 21% 
15 9 630 26% 
<13 17 124 30% 

14 » 175 1ft 

0.7 4221 11% 

9 764 12% 
0 9 1% 

18 11 6 14% 

15 13 UO 71% 
15 1® 2% 

2* 30 65 5 

2.6 U B5 29% 
1* 10 3*74 50% 

73 546 8% 

Z* 10 1871 91 

8* 14 631 2ft 
0* 163433 65% 
5* 2? 211 7 

5.4 18 1BS8 27% 

7* 1 tOO 

7.7 SO ®% 

8.1 11 1»1 34 

17 M 742 23% 

1* 22 21 37% 
27 13 2058 23% 
22 14 38 25% 
1® 33 11 

1* 22 983055% 
X 8733 oS$% 
04 12 3838 » 
0* 22 9657 57 _ 

1.1 21 1370 US 

8.4 18 848 40% 
10 5 259 8% 
1.1 16 502 2ft 
1* 20 2983 37% 
I* 16 962 38% 
42 1320828 71% 
2* 18 17® 35% 
14 17 1® 2ft 

4.4 12 699 27*3 

5* 31 225 12% 
12 T8 8S99 21 

7* 2*3 8% 

58 0% 
244 ft 
7 71% 
54 10% 
4* 13 12® 45% 

6.4 19 119 X% 

4 A 16 1501 1*0% 
3* 1110184 62% 
73 4 £8 

7.4 71® 25% 

7.7 3 26% 

7* 2 uZ8 

2* 3 713 32 

21 45 1ft 

0.9 16 23 Z2% 
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13% 10ECCMX 
20 T3B5SGX 
25% 21% EatalMax 
32% 25% EBdp 
69% «8%MSOi 
64% 47% Bad* 
B2% 45% E*on 
39% 29%Gcbtl 
2ft aEeetBhc 
18*2 2% EteonBro 


27 1ft L 

B% 5% BOX) Gram 
43% 32% BSi ADR 
23% 13 Bear Cap 

1i% 4% Beet Am 
42% 31% BAqUI 
6% 3%®a 
3% 1% BkH 
27% l3%BiCCUp 
8% G% Ernap Gory 
75% 01% Ease 
6% 5%ES6XM.75 
18% ISBapfedDb 
15% 3% EapnaCA 
55 37Endan«H 
23% X%EnataiC0 
32% ISEtad 
14 12% Ena Bum 
481 393 Emm 10.5 
X% 26% Bum 
25% 17% EnaiMG 
99 87EntaUPE 
18% IftBadi 
28% 20Br&gy 

2*4 1%HXRK*rx 

42% 25% Eqdfar 
Z8% 176MCM 
31% 25% Eutata 
30% 12% Eetarta 

12% ft a* 

1ft 10% 6w pen 

16% 14%Exedta 
M3B%Enl 
78% ea% Bear 


ax i* 
0*6 3* 
1® 88 
1® 47 
1® 28 
1 ® 2 * 
1.® 3.1 
082 23 
0*0 1.7 
04411* 
0® 22 
0® 1* 

0*4 1.1 

IjOO 10 • 


0*2 34 
at2 i.7 
1® 27 
0.47 73 
1® 7* 
D® 09 
a® 1.9 
1.16 5.1 
038 1.4 . 
an 4* 
1092 24 
a® 23 
012 o* : 

7® 72 
020 13 
130 S3 
1.10 82* 
0® I*! 
020 09 
1.18 4* ; 

050 4.4 
030 73 
1® B* 
1® 3* ■ 
1® 19 
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18 

7% 

72 
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5a 


11% 11% 
1ft 1ft 

23% 23% 
30 X 

14 S 

SI 51% 
35% X 
29 20 

3% 4 

25 25% 
5% 5% 
3ft 39% 
20 % 21 % 
4% 4% 
33 33% 
4% 4% 

ft ft 

15% 15*1 
7 7% 
7ft 71% 
5 % 6 % 
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40% 49% 
22% 22% 
2ft 25% 
13% 13% 
462 462 
34% 34% 
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1 

+% 

ft 
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ft 

ft 

+% 
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2% 1% FMhsurx 
15% 13% FTDoartn 
26% 13% nxQAmA 
41 35% Rdddl 
8% 6% Rasta 
0 GFaiMK 
ft 6Ufi&sOi« 
74% 49% Fed Ha Ln 
23% 19% Fed 
7% 5%Fakka 
84% SftFerEw 
23% 18% FecHgl 
11D% 88% FaNMx 
45 26%Fodtad 
S4% 19% Fedatf Sg 
X% IflFadDepSt 
30% 21% Faro Cap 
25% 18% Rican 
41% 17% Fla 
17% 10% flngatat 
48% 29% FM Aa B 
53% 32% Fans 
18% 10% MBkaArn 
47% X%Rnltad 
91 72% FatCMCPB 
96% ff MOtapC 
72% 45 Fatdlo 
72% 44% FWd 
56% 34% FetFdll 
16% IQtalFrt 
141% 87%FBW 
41% 20% FStMfc 
19% 13% FM PM F 
54%41%MIH0B 
ft ftpaum 
55% 3ZIHUGAX 
4 XFMMrp 
3ft 2B% FtaarCox 
41% 29% FtaF 
24% i7%nmEn 
29% 19% HaroOX 
49*2 37% taata 
®V 29%f»v 
23 18% Rmb« 
<2% 27% Flute x 
59% 42% Ftaa 
aa 57% FMCCp 
6% 2% FUCGd 
32% 22% Fardx 
9% 8% Fcrtex 
39% 28% RsIWIi 
25% 14% Ram 
42% 34% FR. 

11% 8%FmcaGR)x 
7% G% RartWPrx 
58 XFnrtdRs 
33% 18%Ra*ta»er 
6% 4MMA 
6% 3% RHadB 
145% 27fMtaM 
X% 19% FrMGBA 
27% 22% MIC® 
30% 17% FnmGn 
28% IftRaar 
27% 18% RtOM 

7S 68% FdAofex 
24% 20% Fog* Era 


83 60*2 BKTX1B7S 
54% 40% MIX 
m% 47%eact) 

2ft 11% BPCM 
41% 3D% GTE 
20*2 15V0TEF156X 
10 B% BaMEqx 
X 30% tatjtr 
20% 11% aaoobUrx 

5ft 49% Gate 

39%S%Qtac 
35% 26 X COS 

11% 10%QhMI1x 
24% 17% Gated a 
14% lOGnwpx 

21k 18% 

58%«%G«0!in 
65% 49% BanBae 
7% 4.05 Q» Host 
18% 8%taHdta 
M%48%M® 

51% 37%GenMr 
<7% 38% GrtBTE 
42% ®%Mm 
32% 28% BBlPUtX 
W3V 121% Sate 
42*2 2SSaSg 
S! 44% Gtnertai 
41% 18% Gen » 

4% 2 Ceneeea 

18 ftGanaw® 
10% 4% Geraadhc 


0® 11 X 
1.12 7* 

16 

3® OI 
0® 5* 16 
7 

020 2* 16 


10 2% 2% 2% 

53 15 14% 14% 

Z 14% 14% 14% 

8 39k 39% 3ft 

24 7% 7% 7% 

31 6% ft 6% 

1® 8 7% 8 

1® 1J 12 2550 70% 80% 69% 
1® 73 ® r® 21% 20% 20% 

0® 1* 8 292 6% 6 8% 

14 «Z 82% 80*2 82% 

0® 27 14 21® 18 17% 17% 

2.72 2* 12 9018104% 1(0% 1W% 
1® 4* 8 2829 40% 39% XV 
0® 22 19 335 22% 21% 22% 

67 3289 25% 25% 25*2 
054 23 13 537 23% 22% 23 

21 670 19% 18% 19 

015 04 20 369 1)<2% 40% 42 

018 12 19 847 14 13% 13% 

1.78 4.1 12 411 43% 42% 42% 

1.45 29 13 32® 50% 48% 48% 
33 Iftdlft 10% 
0® 09 22 1® 46 45% 45% 

6® 8* 20 u® 80% V 

6® 6* 2006% 98% 06% 

2® 3* 6 3297 6ft GO Gft 

2® 3* 11 801 67*2 65% 65% 

2.15 43 16 52% 51% 51% 

003 0J2 132 14% 14% 14% 

120 2* 13 4449129% 125% 127 
0.® 2* 10 899 21% d20% 20% 

135 B* 224 15 14% 14% 

2® 4* 9 2525 50% 48% 50 

0® 5* X 125 7% 7% 7% 

024 0* 17 2275 48% 48% 46% 

136 33 12 VO 42% 41% 41% 

1® 19 12 1720 35% 34% 35% 

1® 4.1 BS34 X% 38% 39% 

0® 2* 12 955 20% 20% 20% 

120 5* 17 025 23% 22% 23% 

058 12 17 173 48 47% 47% 

20? £* 13 1384 34 33% 33% 

084 18 18 15® 22% 22 22 

0® 1* 17 17 37 37 37 

0® 1.1 21 15® 58% XV 5ft 

12 438 71% 7t>% 71% 

0® 1* 82 234 3% 3% 3% 

1® 4 2 618018 29% 29% 29% 

0® 03 79 8% 8% 8% 

078 21 16 412 3ft 35% X% 

15 B82 23% 22% 23 

1 JB 42 13 1Z79 42% 41% 42% 

cun at 420 9% 9% 9% 

0*4 72 185 7% 7% 

0® 0* IB 384 52 % 61% 

X 1021 18% tfl " 

010 21 5 4% 

010 206® 13 5 

0® 02 X 1177 38% 38% 3ft 

0® 26 25 722 23% 23% 2ft 

53G 23% 2ft 23% 
0® 27 7 619 29% 29% 29% 
083 3.1 ® 2422 ?7% 2ft Z7 

371471 18% 18 18% 

030 13 10 58 70% Oft 69% 

9 S 21 % 020% 20% 
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3.86 OB 45 58% 
in 12 10 574 48% 
1® 18 20 284 63 

41 2® 23% 
1*8 4* 15 5556 <0% 
125 82 5 1ft 

1*011.1 858 9 

1*0 2* 14 5 35% 

1.70 07 5 10% 

1® 26 10 9® 54% 
0® 1* 18 3008 XV 
23 20 32% 
1.® 112 152 10% 

on 1* 10 151 24% 
on 5*m in 10% 
012 06 07 21' 

1*0 2.7 14 4® 56. 
1*4 26 16 8484 63% 
038 7* 10 74 5 

032 12 14 247 10% 
IS 13 3O107D 57% 
m 27 61B56 44% 
052 1.1 24 4973 46% 
082 2 2 181945 42% 
1*8 5* 8 388 32% 
1® 1*1518191®$ 
030 30 M (404 *2% 
43 3® 50% 
1517838 19% 
2 356 4 

16 1170 7% 
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3 35% CBafl 
26% ft* Of 
95%71%QflhP 
102 87*4 0*37.72 
19% 12% Barter 9d 
12% iftfemyH 
s% 2% Gan 
u% iftfiattyPatr 
7$ 5% Ban Op 
11% 6% Sad tab 
4S$ 35%S*B 
9% 5%SmsQU 
27% 18$ Betel 
37% 14%OtBBDOD 
7% ft Sow Got 
7% 3%6UXUar 
8% 60UWTR 
57% 34%0MRi 
67% 41% ami 
46 XOdraa 
ft 6% GottacM 
71% arVtaeoM 
84% 55%anQW 
10% 12% frauae 
42% 13% Creates 
2ft 22% G MM 
2ft 17%9A6T 
13% Ift&MGEu 
6ft aVaitesC 
49% 3ft BKhto 
2ft leawRn 
28% ZftOBnWP 
32% M%9Mnee 
12% SSratefeg 
ft 7% Mon 
11% aVBmraspn 
16$ 4$ annum 
15V ftOuateoan 
28% XV QiAadM 
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Oh « E IBOx Had 
1*6 12 18 629 3ft 
0*2 0* 8 415 34% 
2*0 24 72202 86% 
7.72 77 z2Q 1® 
032 1* X 98 1ft 
012 T* 114 11% 
4 110 3% 
012 OB 12 24 13% 
1 47 6$ 

020 2.1 17 142 ft 
DLGD 12 Z722S5 48% 
0*8 1* 58 852 6 

1*0 17 2D43B4 27 

050 1* 12 92 31$ 
048 8* 2® 07% 

24 5363 ft 
056 72 117 B 

0*4 07 14 842 50$ 
2*0 13 15 3® 66% 
in 2* 9 5338 30% 

a 5 6% 
f® 16 105371 56% 
092 1* 23 107* 62% 

13 7 S 13% 

14 221 38% 

098 3* X 1® 27% 
020 09 5 315 21$ 
OJS 26 168 1ft 

0® 07 15 628 67$ 
57011* 9 2 47% 

0® 4.1 W 1638 23 

212 77 12 20 27 
025 09 IB 1625 27 
0*0 16 U 42 

18 22S 

045 44 341 1 

1X3338 __ 
032 23 10 46 11% 
OGO 27 12 617 22 
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18$ 13% H8fl Hcan 
21% 1ft HCTal ADR 
14% 13 WE Props 
45V 32% Hath 
14*2 8% Wdtaood 
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16% 13$ Ifeack he 
22% ISIftaLkta 
9% 7%Htaftax 
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098 03 38 18% 18% 

084 4* 17 6X 17% T7% 

1.16 8.1 14 10 14% 14% 

10Q 24 16120® <3 40$ 

B 5 10% 10% 

035 17 17 22 8% ft 

1® 8* X 31 15$ 15% 

1® 7* 27 41 21$ 21% 

on s* ® u9% 9% 

044 05 12 13U3 8% 17% 

13% Handy Wain 024 1 J 17 72 14% 14 

X a Ham 054 21 14 438 28 25% 

28 24% Hannaort 042 1 6 15 G55 26% 36% 

19% 15% team ADR 1® 08 84549 15% 15% 
®%32%Hac&) 068 1.7 18 2236 3ft 38% 

23% 19% totnd 1*2 40 13 210 20$ 2ft 

30% 22 HadoyDw 020 07 19 3253 27% 26% 

48% SVHanEhhd OX 04 17 282 48% 4ft 
3ft Xterdg 040 12 18 2B24 32% 31% 
33% X% HanahEnl 18 4324 25% 24$ 

51% tt’z Harts 1*8 2* 14 9® 5ft 57% 

59% 39% Kara 1® 23 W 383 54% 53% 

sftttatfdSta 228 4* 17 462 47% 4ft 
080123 7 IX 5 " 

1® 8.4 S tft 
2® 8* 13 138 39% 

1® 83 17 231 18% 

215 8.4 18 62 33$ 

010 1.4345 100 7% 

37 5273 b53% 

® 1698 2ft 
005 07 12 7517 7% 

028 1* 14 1487 18% 

1*9 34 18 22® 48% 

032 1.1 15 43 X 
050 1* X 558 25$ 

0® 1* IS 986 54% 

1.44 Z* 43 633 60% 
on a* 2214522X8% 

3 254 8% 

82 83 7 
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17 14$ 

ft® 

34$ 28 than Cb 
8 4%Mbtaras 
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27% lftitateta 
12$ 6% WchM 
29 17% IMflMa r « 
47% X%H*K 
34% 27V HfteeC u 
31% 24% HtaaaP 
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87$ MhrteF 
35 ®NoaPac 
12% 3£Wnca 
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ft ttemhAx 024 24 11 
5% Hkpi he 060104 
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6% 5% MgD 
B 6$ M YU he 
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14% Ift WxoglH 
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060 1* 18 290 32 31% 

1*0 1*21 7W 87% 66% 

1*1 1* 27 121 104% 102% 
0*8 0* 281007 X% 37% 
X 719 8% 8 

0*0 1 J 54 7175 1ft 15*4 
183 1% 1% 

91 3ft 35% 


®% 30% Hnjwel 1*0 23 17 37X 43 40$ 

29% ZftUcMvnEd 036 1.4 9 10 2ft 26*2 

X% iftHrzCISHc 50 2071 20% 16$ 

28 23% Horae! * 058 25 12 7® 23% (23% 

15 11% Honiara 007 05 71658 13% 13% 

13$ 9% testa 0*8 231® 951 12% 12% 

54% X% tatftelM 096 23 15 174 41% 41% 

1% % House Fad 04885* 0 78 A 1% 

68% 35$ Htadl 1® 24 14 4183 57% 55% 

1ft 1ft Homl 016 12 X 171 tZ$ 12$ 

za 12% federal Fds O® 0* 12 5® 15% 14% 

15$ 10 Huffy Cup 034 24 X 202 ift 10% 

27% 17%W«mta 028 12 11 88 24 X$ 

27% 17 Wmaaa US 885 16 2599 21$ 21% 

18% 12% ted Mg C 038 22 17 1G0 17% 17% 
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ft 8%Hipor1aix 084 OE 


ID CTSt 41 <• 41-4 
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56% 29% BP he 
26% IftbThex 
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5 3% ICF Kl 
X% 23% tad® Par x 
21% a% Boon 
44% 27% Ha CUp 
28% 23% SM.42 
51% «ta>W7® 

a 71% ■ PM *6 
27% ZZiPM* 
51% ®%9Pl824 

42 X% MnotsOi 

43 xtate m 
49*2 41% tatem 
28% 21% Ba 

X 43*2 n 
72% 41*4 mad* 
11$ 5% tap DUX 
17% 15%MAhml 
37% 23*2 hm 
99% TBIntaT® 
20% Khtaenti 
22% 17% hdEnamy 
12% eVhdonFW 
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0*0 03 B 92Bu60% 
2*8126 4 227 X% 
090 95 16 211 ft 

20 24 3% 

1*6 B* 13 274 Z7% 

on 24 13 680 ft 

0® 1.5 16 259 37% 

221 73 *1® 28% 


378 7* 
2*4 7 A 
210 7* 
4.12 8.1 
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2 27% 
5 27 
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16% _ 

«% 2ft h0M 
3ft 21% MSI 
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27% 1E%H9*di 
81% 38$ jidagra Fn 

37% 22% WerfUg 
18% 15% htorcap 
3% i%amto 
114% 70% m 
20% 12% WFnfi 
53% 45% ttFF 
23 17% hMul 
45% 29% kdP® 
4ft 31%hbub 
(7% ftMaracjm 
29% 23 map* 

10% ft HIM 
17 iiVhHtaeT 
ft 22% H Reed 
3$ 2% u Ttan 
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37% XtafcoEnt 

12% ft HaAhn 
8 7% lahrRnl 
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in 28 12 682 3ft 
100 76 B 40% 
3n 7.1 3 49 

1.00 3* 13 1013 £8% 
1*4 4* X 294 40 

a® 06 15 12B6 70% 
0® 05 9 197 
132 73 23 

a® 12 15 2170 
7® 72 2 99 

1JS8 109 113 14% 

1.10 5.1 M 23 21% 
0*5 05 28 10% 

11 1® 17% 
0J4 2.1 15 182E X$ 
020 03 7 640 23*2 
27 212 38% 
an 0* 13 32 25% 
2® 3/4 12 588 59% 
2X3% 
064 1* 10 3 35% 

1.® 09 43 16% 

1® 1* 1525555 98% 
* 225 18*2 
1*4 2* 21 971 47$ 

on 3* IT 14 20$ 

1® 2.7 8 40® 37% 
062 1*23 HO 39% 
0LT2 72 10 24 ft 
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25% 18 Rggi Rod 012 0* 5922® 20% 10$ 

45% 29 PDftd an 1/4 72 11® 42$ 41% 
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. 0.12 10 4 24 6 6 6 

40 27% StonaUM 080 15 22 31 33% 32% 32% 

24% 1ft Store Cort 050 IB 4 3478 1 7% 16% 16% 

12 1377 20%«H9% 2D% 

056 45 17 170 18% 18 16% 

7B 1518 24% 23% 24% +% 
45 1833 30% 30 30% -% 

0J8 35 47 464 11% 10% II 


3 

ft 


♦% 

ft 

♦% 

-% 


ft 

a 

♦% 

-% 

*% 


♦b 


28% 19%Stap9te 
19% ISbSOGqM 

• 33% 17% StrTdi 

• 39% 23 Stratus 

• 13% 9% StnaafiHB u-w M w 1 1-4 IU-J II 

' 35% 28% stum Rgsr 140 52 11 107 27% 27 27% 

11% 10% SOI Ob A 4 110100 12 62 11 II T1 
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ft ftVaUte 012 
40% 2i% w ta Bi taa 

7 SbVMCMIlHJ 070 
9% 7% VSBKJtette 096 
11% 9% MteqHtaf 076 
11 % 6 VKOMS 
57% 34% VMap 

50% 33% tarty 

38 27 Item 
14 ii%vadaw 
72a%TW4P590 

44% 231MteH 
35% 2ftfflntae 
45 27%Wxtdni« 

12% 6% V&MMi 
26% 17% Van Cos 

39 32% Vmto 
60% 48% tadcrtl 


098 


056 


294 

1.48 


- V- 

19 II 523 47% 
29 647 24 

14 15 1 «% 

15 2776 22% 

108 20c ft 

109 27 8% 

74 91 10% 

18 NE B 
05 17 553 52% 

11 5990 35% 

19 7694 27% 

89 0 35 13% 
09 710*1% 

24 2394 37 

20 198 33% 

19 31 2739 4ft 
11 94 10% 

26 219 2B% 
61 17 S3 36 
1G 13 267 S5% 


47% 47% 
23% 24 


6 % 

22 

8% 

B% 

10% 10% 
8% 9 


8 % 

22 % 
ft 
6% 

ft 
ft 

50% 52 *1% 

5 S% ft 
027 27% ft 
13% 13% 

72% 72% +1% 
34% 3ft +2 
32% S 
40% 40*4 
10% Ift 
25% 25% 

35% 36 

a 58% 


-% 

ft 

ft 


- W 

24% Ift WHS tad 22 1480 19% IB IB ft 

31% Z7% Wllti**!! 194 64 15 141 3ft 30% 30% ft 


2ft 13% Water re 
48% 32 MUM 

19 1ft 
5 3% WaJrocn 
2B% 21% MMgm 
80 27% MMtanCS 
27% 20% Wakfti 
3 !! Rcnw tan 

96 73% MMtei 
16% 13 Wt«o«W 

21 18% Wasna 
25% 17% WtteMM 
315237% HteMto 
57 20%Wffluta 
1% {{UkonenM 008 65 


7 3447 16% 15% 15% -% 

1.44 12 13 2137 46% 44% 44% -2% 

030 29100 2 15% 15% 15% ft 

3 223 3% <0% 3% 

039 1.4 21 2711 28% 27% 28% ft 

096. 19 Z> 2542 56% 56% 56% ft 

020 09 1718920 22% 21% 21% ft 

DM 4X 0 85 1% 1 1 -% 

160 39 15 2601 86% 65% 85% ft 

100 54 86 752 ift 18% 1ft 

112 5B13 166 19% 19% 19% ft 

1.08 49 6 57 22% 21% 22% ft 

49fl 15 17 14 284 293% 293% ft 

046 19 14 275 47% 48 47% +1% 

1 62 li % S 

10 2993 23% 27% 23% ft 

020 19 10 400 20% 19% 20% ft 

240 69 20 189 34% 34% 34% 

064 149 2 152 4% 4% 4% ft 

094 30 15 43 28 27% 27% ft 

028 IX 9 2379 23% 22% 23% ft 

490 22 12 910 208% 204 205% -2% 

024 12 19 1831 20% ift 20% 

052 21 13 52 24% 24% 24% ft 

092 04 11 079 14% 14% 14% ■% 

27 2400 44 % 43% 44% ft 

7 943 15% 15% 15% ft 

020 19 46 48 15% 15% 15% ft 

090 13162 222 26 S% 26 ft 

202 6.0 13 424 33% 33% 33% ft 

020 19661 2060 13% 13% 13% ft 

032 9.1 1 89 3% 3% 3% ft 

171511 1ft 18% 1ft ft 
073 16 1 27 20% 20% 20% 

098 33 12 3419 27% 28% 27 -% 

190 39 12 2420 45% 44% 44% ft 

011 09 13 1611 14% 14% 14% ft 

136 29 39 1886 S3% 52% 52% ft 

79 17 37% 37% 37% 

038 19 17 319 21% 21% 21% ft 
26 51 20 19% 19% +% 

1.64 55 14 52 29% 29% 29% ft 

198 16 IS 1235 39% 38% 39% ft 

097 1.1 16 27 ft 5% 6% 

020 13 9 656 ft 6 6% ft 

190 29 3 319 1£5% 84 65 *1 


27% 16%1 
25 16% mum 
38% 34% HWngarkn 
9% 4%te*tea 
39 24Mftfc*ft 
X 22% Wetomn 
230% 141 Mfstaf i 
22% 14% Wensys 
30% 24% West CD 
16% 13% toad E 
52%35%«MK 
22% 13% 

»% 15% 

27% iSWtefeUng 
34 28% tote Res 

16% 12% wage 

6% 2% WBnaCod 
24% 14% torn testa 
20% 16% Waster 
31% 24 Mfcftcs 

50%36%Vr#nr> 

17% 12% Wntdxv 
60% 46% Wtatpl 
40% 2D%1MWW1 
22% 15% warn 
24% 17% MMttote 
X% 26% Wta he 
40% 24%DBte 
7 5%' 

10% 5% 

64% SI % WtanDt 
10% 7%WhDBta0Ox 0.40 5 2 6 76 7% 7% 7% 


30% 25%MscEn 
15 11 WtaaO 

35% 24%WlnCDni 
32% 25%taMXT 
31 15% WUmkc 
10% 12% Utotato 
16% 13% IW Wide 
13% 7% WMtatep 
31% 3% WR Rs 
51% 42% Wlgiay 
45% 10%WptaLtaHT 
3% 19% wymw 


1.47 SO 13 848 2ft 29% 20% -% 
040 39 II 127 11%d10% 11 -% 

1 12 39 10 3778 3% 28% 28% -% 

090 12 17 7053 27% 27% Z7% ft 

014 05 22 383 29% 3% 3% ft 

OCO 4.1 51 1370 14% 14% 14% ft 

010 09 92 15% 15% 1ft ft 

3 1304 8% 8% 6% ft 

196 00 14 92 u31% 31% 31% -% 

056 19 3 421 47% 46% 47 -% 

028 07 17 205 42% 41% 42% *1% 

092 19 11 49 27% 28% 27% ft 


-X- Y-Z- 


136% 96%)(efte 
52% 42%XnCop 
22% 1ft YartwEfly 
48%34%torthl 
4% 2% bfOt 
12% 6%2M>9 
»% IftMDIWi 
6% 6% Zeds he i 
18% 17% Taro 
3 16% ZuDhd 
11% iD%2tedoftnd 
9 7% 2M% Tod 


390 12 17 21 GO 
064 19 12 178 

13 59 13 13 

024 06 16 648 

014 39 8 S 

5 45 

1.00 43 12 305 
072 109 58 

044 19 15 13 
040 19 22 IPO 
1.12103 133 

094 9.6 244 


1X13% 
44% 44% 
22% ?1% 
43% 43% 
3% 3% 

ft 8% 
23 a 
8% ft 
1ft 15% 
25 24% 
11 10% 
8% ft 


134% -1 
44% ft 

a* 

S -% 

23 

6 % 

«% 

24% ft 

10% ft 
8% ft 


Are a® ®w Dr TtUan 


a® te lira maa c® ®<t i»j®i ik 
ntod. am acted 

SwipmninftitL 
«® WE liUcteW 
■Cd® itoyw i ••«** to fed 


fteets. »« a w«ir b** 


FTFwtA ww d Itop o w a ted ® 

*« te cm® teteP ten l® ®pte * te n®WI —toted tea 
i tea «®to a® cato FTHte oiil 770 D77D w®i 24 km 
itentoi ® iw mn no « a ctotof m otet® a® ok. im 
•*44 181 770 om a te *44 1*1 770 JB22. Wpons takadntoH 
. BStoB B Botottey 


AMEX COMPOSITE PRICES 


330 pm October 30 


pi as 

Uv. E 10W 

154 122 
10 169 
32 53 

1.05 B 6 
068 9 44 

005 10 2003 
1 95 
23 45 

290 6 Id 
14 S3 


AdvUagn 
AIM he 
Alpha tad 
Am te Pa 
AlpUaiTB A 
Amdahl ( 

Afiw&rt 
AmmMinA 
ASRkiw 
Asfcuteeh 
AM 

AodkwxA 
teMPWR 

88H0caasxO60 2 
BadgwIA 090 12 
BrtSwnTA 0.04 17 
BATadr 074 12 
Bead 
BtohsMtan 
Bto-tedA 
BkMRIA 
Bawnte 
Bowie 


21 530 
4 


High Lo® Ctoso Chog 

28 Xl 2 27% +1% 

1A i,V ft , 

15% 1ft 1ft -% 
51 50% 51 

39l 2 39% 3912 
ft 9A »■> 

10% 10% 10% 
ft ft 5% 

17% 17% 17% 

ft V. 3,1 
2A 2* 2% 

5% ^1 5% 


7b 2 4% ft ft 


a 

ft 

-A 


12 

040 18 
13 

057 It 

4 

058 17 
Brass* AX 104 17 


2A 

25 

Sft 

16% 

ft 


4 24% 
24 38% 
74 «2% 
27 2% 
T73 19% 
24 15 


2A 2A 
a a 
5ft 5ft 
16% 16% 
ft Z% 
24i 2 24% 


ft 

+% 


. -5 

16% 16% -% 
14% 14% -% 


Ctaprup 

Cambrax 

Can Mae 

DtaiFtfA 

Comfeico 

CmpTc* 

Canfxdrac 

Coned FM 


33 a * * 1 

oa 13 108 »% 39% 38% 
014 X 5 9 9 9 

OOl 93 4% 4{i 4|i 
030 12 ia 17% 17% 17% 
7S 347 UB% 8,% 8% 
20 32 2.1 2 2 

13 7 4 0% 3% 


Pt St 

Stack Dla. E 10W Ngh lowdon Qmg 

CraasAT A 094 19 2B4 14% 13% 13% -% 

Crown C A 040 4 12 ift 15% 15% 

Crown C B *040 12 3 14% 14% 14% -% 

Cube 053 a 6 22% 22% 22% -% 

CuskHttB* 9 31 2A ?% 2A -% 


OIMt 12 3 % % % ft 

Dhoark 24 86 13% 13% 13% 

Duonnaun 12 74 ft ft ft *% 

Oipta 048 41 110 7% 7% 7% 

EaflnCo 0.4811 5 lV%ffli% 11% -% 

Echo Bay 007 33 2542 ft 9 ft ft 

Eat En A 032 15 263 8 7% 7% ft 

BtadDflt 208 37 9% 6% ft 

Encalnl X 1873 17% 16% 17 +% 

Eftep* 9 814 15% 1ft 14% -% 

Fan tads 079 14 7 2ft 2ft 2ft 

FtaA 2.40 B 4 44% 44% 44% -% 

FsOySnc 020 24 16 24 24 24 

Forest La 17 696 41% 41% 41% -% 

Frequency 5 10 4 4 4 +% 


Won 

SantFdA 

Gfedflt 

GoftMd 

Greeianm 

GudCdB 


HanOk 


090 14 8 18% 1ft 1ft 

074 19 188 31% 31% 31% 

070 11 768 18% 18 18% 

7 97 A ft £ 

19 73 13% 13 1ft 

094 4 66 3% 3% 3fi 


56 191 IS ft ft ft 


Heath Qi 

Heto 

HmantanA 


w a* 

Wa. E TOW M* UnrCtoaa Chag 
032 18 1277 30% 30 Mb ft 
40 7 1% 1% 1% -% 

015 a 21 1ft 1ft 1ft 

15 7B 7 A 7 7i\ ft 


nehnnCp 0)6 15 X 11% 11% IT% -% 
tat Cons 91479 7,1 7% 7% ft 

Wsrraagn *6 113 16% 18% 1ft -% 
tax OHO 293323 24% 2* 2*% ft 

Jen Bel i 389 ft 2% 3ft 

RlnartCp 10*100 3 3 3 

Nrty Era 471382 17% 1ft 18% +1 
KbpEq a 104 9!3 9« -A 

Ldtejge 30 456 2% 2% 2% -ft 

Lae® tad 14 2« 11% 11 »% ft 

L»P!»m 3 10 % % % -ft 

Umax lac 92 S3 11% 10% 11% ft 

LyndtCp 24 3 76 76 76 -1 

ttomm 31 80 37% M% M% +1% 

Mete A 048 16 227 29% 2&4 28% ft 

Mem Cox 029 7 a 3% 3% ft ft 

teU 3 7% 7% 7% 

Mods A 14 16 1ft 13 13% ft 

IBR&pl 14 22 1ft 1ft 1ft -ft 

Ned Fret 1 241 2ft 1% 2ft 

NTTmA -056 181113 28% 27% 27% -% 

Nwmx£ 16 22 ft 4ft 4% 


PI su 

Stuck Dhr. E low Mp Lo®On«Ctaf 
NVR 12 484 10 9% 10 ft 

Pegasus S o.ioi«oi474 11% 11% 11% 


PtrtH 


PMC 


080 28 
090 31 
102 10 


PiBMtaA 010 0 848 aA 


39 11% 11% 11% ft 
76 M 56% 58 +1% 

45 12% * " 


12 % 12 % 
%'s % 


*A 


20 3 34 33% 33% 


SJKCopx 116 10 6 X% X% 35% 

SHU* 0 53 ft % % 


Tat) Pro* 020 21 10 5% 5% 5% 

TaBOsta 038 22 1127 40% 3&i 2 a0% 
Dwnnedcs 44 158 18 17% 17% 

'memuns 30 355u29% 29% 29% 

ToffWA 0X142 489 10' 

TownCrtjy 4 44 

Tttton 5 MX 

Tuba Max 10 268 ... 

TonrfkA 097 79 371 X% 25% 25% 

TonteB 097 61 1443 2ft 28 26% 



UWoodsA 5 2 

UdRndsS 020 

USCufet 


43 2 2ft 2ft 2ft ft 

34 1 a 34% 33% 34 -% 


30 844 47% 48% 47% ft 
4063 47% 46% 47% ft 
S BE 11% 11% 11% ft 

Xytrartx 2 129 2% 2% 2% ft 


MacsmA 
VbcotnB 

MHET 1.12 22 BE 11% 11% 11% ft 



Pfease call {02) 548 95 50 for more information. 
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AgntaEa 

AKxpr 

AkzoAOR 

MOd 

MenOrp 

Man PS 

wcat 

am can 

AbeuC 

Alta Bold 

Mn Co 


+1 


ft S 

Stock Or £ lOW Spt Lsi Led Bmp 
AfiS tads 020 12 2 11% 11% 11% 

ACC Cap 012 16 236 18% 17% 18 

AanlBlE 22B1D3 24% 23% 24 *1% 

AaapMtto 8 87 15% 14% 15% ft 
Aodom Cp 45 1133 S 27% 28% +1ft 

Adapted) 253030 42% 40% 42% *1% 

ADC Tata 475430 38% 35% 38% ft 

Atengta 45 257 14 13% 13% ft 

MaADRx &1fi 9 10 20% 20% 20% 
MOtaSys 020 B3157K 59% 54% 58% «4% 
A*U10t 24 522 7% ft 7 

Adtfttyro 12 985 Si! ft *£ 

AWTChUb 36 X 18% 17% 17{| *A 

027 126036 41% X 39% -1% 
OlO 33 10 11 ift 11 

020 T3 503 21 20% 20% 

193 5 BBS 57% 57 57 

088 23 441 23% 22% 23% 

052 12 {100 43% 43% 43% 

9 3874 13 11% 12% +1% 

1.16 15 294 17% 17 T7% ft 

098 11 79 13 12% 12% ft 

032 OzlOO 1% 1% 1% 

OX 9 412 1% 1£ 1% ft 
5615639 62% $7% 62% *4% 
to Banter 076 11 675 35% 35% 25$ 
Maw me 10 ids io ft a% 

An cry & 32 2 27% 27% 27% 

ftntttotal a 285 a 27% 27% 

AmSDAm 032 53 248 6 7% 7% 

fa Frtwys 17 1746 7?% 12 12% 

MnGnA 064 154923 u33 31% 32,’ e 
ntup i lies B % % 

AflMta 2X 6 31 57% 57 57% 
AdAmCduv 113231 10% 97 a 10% 

Am Tiw 11 1090123% 22% 22% 

Art erfta 028 16 735 29% 29% 2B£ 

Angentnc 3319B31 4ft 47 48 

Armed) Gp 006 82 as 7 6 ft 5% 

Antaogttx 016 18 51 1ft ift ift 

Andyoex OX 18 23 29% 29% 29% 

AuangdWa 100 15 291 1^2dl2% 12% 
Araks® Cp 2717524 43% 40% 40}} -1 ft 

Andros An 23 216 17% 17 17% ft 

Apogee Eni032 12 398 1b ift ift 

AFP Bta 73 96 6% 6% 6% 

fetal MM 2430662 51% *9% ST 

AppteC 048 1013762 35% 34% 35 
(UB 37 8750 27% 26% Z7 t \ 

020 19 152 18% 17% 18% 

024 13 331 11% 11 11% 

132 11 352 29% 28% 29% 

004 9 68 ft 9% ft 
06< 18 173 17% 17 17% 

044 122061 17%d1B% 16% -1% 
16 6BS 9% 8% B% ft 

33 2122 U35 32% 34% +1% 

3 1138 9% 9% ft ft 

1 5 ft 9% ft 

034 16 1816 24% 23% 24. , « 

32 5734 31% 30% 31% 
624710 ft ft 5 
024 23 7578 X 
15 10 3% 

1 713 3% 

092 10 676 14% 


Apptabaea 

Aroor Or 

Aim 

Aigmxl 

ArkfisSM 

Armor N 

Anted h 

Artbrti 

AapedTeJ 

ASTRsGh 

Attdneon 

Ad SEA* 

ABU 

AuaSys 

Aitafek 

Autokto 

NflDToteA 


34 34% 

3% 3% 

2» 3 

13 14% 4% 


ft 

♦li 

*i 

ft 

■A 

*i 

+% 


j, 

ft 

♦2 

+% 

♦a 


+8 

♦% 

♦i« 

-A 

■A 


BEl B 
Baker J 
BdmLB 
Banckc 
BafcSotth 


BaduuiB 

Bate Geo 

Bmwf 

BuyMnk 

Bsytaew 

EUyMnks 

BE Aero 

BaadiCa5 

BFmktan 

BenUaiy 

BeridqMR 

BHAGfpx 

B! Inc 

BgB 

BndtayW 

Btagen 

BkckOrg 

EMCSohW 

BastmedS 

BabExoG 

Bootes B 

Bortaal 

Boston Bk 

BnoanTc 

BradyWA 

Bronco 

BSBBnep 

BTSMphB 

BOtato 

BulderaT 

Burr Bran 

Bustoessfi 

OileMg 


- B - 

O081X « ft 6% 6% 

OX 5 340 6% d8 6 
032 3 40 15% IS 15 
16 506 1ft 16% 18% ft 
056 202378 26% 27% X ft 
056 10 332 17 16% 17 ft 

092 9 111 33 31% 31% ft 

056 17 106 41% 40% 41% 

080 131156 22% ©1% 22% ft 
5238613 X9% GS% 67% +2% 
080 19 38 27% 26% 2ft ft 
240 12 1507 82 80% 91% 

6% 7% B 
11 10% 1ft 
3% «B% 3,\ 

18 16% 16% -1% 
43 

14 +% 


8 162 
0« 13 8 

22 1013 

IX 507 

048 X IX 43% 43 
012 14 X 14 13»u 
21 67 8% 8% 8% 

020 14 U5 14% 14 14% ft 

QX 11 5 10% 16% 18% ft 

2452802 59% 58 SB ft 

24 2991 17% 17% 17% ft 
108 14 40 39 38% X% ft 

21 6795 37% 35% X -% 
148 II 3817 38% 37% 37% ft 
032 13 1450 1B% IB 18% 

20 191835% 33% 34% *1% 
55090 14 13% 1168 -03 

OX 10 303 37 35% 37+1% 

Z72685 14% 13% 14% ft 
100 19 47 u73% 72% 73% ft 
028 10 240 11% 11% 11% ft 
OX 11 111833% 32% 33% 

048 5 60 3 2% 3 

162481 13% 12% 1212 -A 

X 63 9 88% 3% ft 

23 1C 32% 31% 32% ft 
19 45 38% X 38% ft 

040 9 36829% X X 


- c - 

CTec 44 303 23% 21% 21% •% 

CadGchaps IX 17 61 33% 33% 33% +% 

CatanuEConOX 19 28 25 24% 25 ft 


Caere Cp BE 1055 8% 7% 8 ft 

CaJpaoe 225 8 790 6% 6% 8% -% 

QtUcro 34 1837 21% 29% 21% ft 

CandeUL 12 104 3% 3% 3{J ft 

Cm** 9 78 ft 2J2 ft 

Caroline Q5T 47 2 68 86 86 

CatnnCa 073 22 27 30% 30% 30% 
Cascade OX 9 55 13% 13 13% 

CnuySx 010 24 3401123% 22% 2ft ft 
GCHA 070 33 22 24% Zl% 23% ft 
CBtBOta 6 195 9% 8% 

catep 14 a 13% 12% 12% 

Cantacor 8 3156 11% io% 11% 

ChWBd IX 15 20 31% 30% 31 

CrtrlSpr 16 G 32% 31% 32% 

Charter 13 40 u6% 5% 6% 

Chapter 1 076 9 438 28% 28% 2ft 
□*ma 009 535663 2% Zji 2ft 
Chattftta 91086 1ft 1ft 1% ft 
Chrotati 16 9 19% 18% 18% -% 

Cneapmor 23 10 3% 3% 3% 
Qtps&Te is 2151 0% 9% ft ft 
QttWlCp 94784 B8 85% 87% +2 
Ck® Fin IX 15 IX uC 61% 61% 

QnteS CP OX 30 673 42% 42 42% 

Chon X 1711 22% 21% 21% 

CtatsLgc 3313757 45% 43% 45% +1% 
CCTact 30 964 3% ft ft -% 

Bwfiys 5238GB9d79% 76% 79% +3 

CtzBacp 1.12 14 IX 33 32% 33 ft 

CtoaiHDr 9 117 3% d3 3% ft 

Ctob Dr 70 3 13% 13% 13% 

Ckthestm 2 913 2% d2% 2% ft 

Coe aC ntaB IX 19 X 33% 33% 33% 

Wta Engy 34 277B 7% 7,*, 7ft ft 

CDdeAbia 4 222 7% 6% 7% ft 

CD*»«Cp X 1121 62% S8% SB% -2% 
Oognoe X 704 32^ 31% 31% 

COterart 19 TB20 31% 29 29 -1% 

Crttagen 015)12 as 18% IB 18 -% 

CDHXs IX 16 127 X% X% 2D% 

CtnaJrx OX 19 5502 X% 26% X>2 fib 

CmS» 009 732913 19% 17% 18% ft 
GnmASp 009 5711770 18% 17% ig% -% 
CamcBtadsa72 12 232 X 37% 37% 

CoaunC 15 522 X 25% X +% 

CanprtOB 41 615 7% 7% 7% 

CDnhoE 28 X 30% 29% 

Canstockfi 72 75 4% 4% 

Consult 
Bata 


-% 

+% 

•% 


*A 

-% 

ft 

+% 

-% 

ft 

-% 


ft 

ft 


30 
4% 

137 144 11 l9% 11 
22587812% 12 12% 


ft 

-% 

ft 

ft 


CoosA 050 14 237 18% 18 18% ft 

Copytde SB 1325 8% 8% 9% ft 

BstibCp 34 1391 109%1Q8% TOB ft 

GonftyCp 23 7250 21% 20% 21 ft 

CrackteB 002 16 36X I7%tf17% 17% 

Wdirech 39 XI T1% 11% TT% ft 

Craw Bo TO 102 4% 4% ft 

cyite 1710111 36% 34 34% -1% 

Grtogca 1 2696 4 3% 3% 


-D- 


EECCa 

Dtateoa 013 

mem 

(■Ma 

rwemya 
OBUpIMp IM 
Drt Shops XX 
OekteX 080 
MctaXB 044 
Del Coop 

wtey ax 


2217431 
2 X 
12 IX 
14 IX 
X 384 
14 251 
11 B 
23 316 
4 7 

1917335 
18 ©0 


39% 38 

« 82% 
4% 4,1 
5% d5% 
24 22% 
29% 29% 
3% 3% 
Cb 41% 
18% IS 
47 45% 
X 34% 


38 - 1 % 
92% -4 

4% 

5% ft 
22 % -% 
29% ft 

3% -A 
41% ft 
18% ft 
46% *1% 
35 +% 


Start 

W te 

Ob. E 1«h Mgh la® UR 

Bta® 

Dip BT 

IX 11 27 44% 43% 44% 

ft 

DncW 

0X22 X 9% 7% 7% 

% 

(HTadi 

16 X 21 X X 

ft 

OoiM 

X 786 27 25% 26% 

ft 

IbgMbo 

82 2194 11% 10% 10% 

ft 

UgSomd 

175 1330 1% 1% 1% 

+1« 

Qgsyai 

14 365 9% 9* 2 9*2 

-A 

Dtaexte 

18 79 52% 51% 52 

ft 

Dad ton 

OX X 371 5% d4% 4% 


DMA Plan 

225 1 847 1% 1,4 1A 


DUh-Oi 

OX 21 24 25% 24% ?«% 

ft 

Dontaltn 

008 X 2 12% 12% 12% 


DracoEngy 

9 2 13 13 13 

ft 

Draa^ara 

11 333 10% 9% 41 

-A 

DrayGD 

0X106 370 37% 37% 37% 


| Drug Empo 008 TO 52 4% 63% 3% 

ft 

DStacor 

IX 12 10 25% 24% 25% 


DtrtOD 

046 X 379 27% 27 27% 

ft 

Dnrtsto 

25 566 15b 15 15 

ft 

EatfsFd 

- E- 

1 56 1% 1,’c 1ft 

ft 

CaaCnmt 

9 100 1% Iji 1ft 

ft 

EO Tel 

OMJ 184118 20% ift 1ft 

♦ft 

Eta 

237 686 7% 6% 7% 

ft 

BedrSc* 

24 721 31% 29 30b 

+1 

tactrtaB 

1.44 4 77 42% 42 42% 

+1 

LJCUHI 

48 871B 38% 37 37% 

ft 

Eiron Ass 

25 27 4% 3% 4% 

ft 

tan 

75 677 16% 15% 16% 

ft 

kowBd 

0 638 2 1% 1% 

-h 

taWte 
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ft 
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+% 
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ft 
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ft 
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+% 
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ft 
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ft 
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20 205 12% 11% 11% ft 
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3 212 1% 1% 1% 
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006 14 38 8% d8% 8% 
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19% 19% 18% 
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JUSwk 17 4 11% 11% 11% 

Jason tac OX 11 24 7 6% 6% ft 

JLGlAd 003 15 678 22% 20% 22% +2 

JDtasonW 21 IX 2ft 23% 23% 

Jones U 9 7 13% 12% 12% ft 

Jones ten 012 22 IX 16% 18% 18% ft 
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JWLI9 OX 12 33 14% 14% 14% ft 
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ft 

ft 

ft 

ft 

*% 
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Ok. E KOI 
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KUtaeh X 4078 43% 42% 43 t% 
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Ladd Fun ais 3 162 13% 13% 13ft -hi 

lan«ta IB 6856 63% 81% 62% +1% 

iMDSter 060 13 413 32% 33 32% ft 

Lance he* 096 23 217 17% 17% 17% 

Unknl&t 24 974 21% 21% Tift +ft 

Implies 19 219 14 13% 13% ft 
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Lattices 234490 39% 37% 39% +1% 
Lawson Pr 052 T4 496 25% «25 25 

UNCfe* 016 1 333 3% 3% 3% ft 

22 4842 10% 09% 9% 

23 17 47% 47% 47% 

OX 18 116 25% 24% 25% 

23 23 9 11% 71% 11% ft 

032 13 5 12% 12% 12% 

058 14 123 18% 17% 17% -% 

13 2 35% 34% 34b ft 

LtaeaTecx 016 345018 44% 43% 44% +1 

UQAs 044 14 2 27% 827% 27% 

LDMnfe 010 42 887 39% 39% 39.21 -05 
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♦% 
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ItarfrtGP 


- M - 
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46 61 3% 3^4 3% 
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tfefentne 024 12 177 9% 8% 8% -% 
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MertanLB 092 13 5S7 27% 27% 27% ft 
4 1355 23% 22% 23b +% 
Mercury Gx OX 16 59 42% «% 42% 

1-48 162422 43% 42% 43ft ft 
Merisel 30 687 6% 8% 6% ft 

Ak X 515 9% 9% 9ft -ft 
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MFSCm 1111621 40% 38% 39% -1% 

F OX 14 274 12% 12% 12% ft 
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7 521 8S dft 8% ft 

336635 21% 20 21 ft 
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MW AD M 15 81 20% 19% 20 ft 
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H 002 X 1945 30% 30% 30% ft 

43 34 33% 33% 
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AtobteTeJ 386363 29% 28% 29 ft 
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005 1070 31% 30% 31 ft 

Mntatac 005 X 1847 33% 32% 33ft +!i 
MOKM) 004210 64 6% 6% Eft -ft 

P*036 12 25 25% 24% 24% -% 
MTS Sys OSS X 11 28% 28% 28% 

21 428u44% 44% 44% ft 
BB 503 13% 12% 13 +% 
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x 6001 23 14 1ft 1ft 18% 
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ft 

♦% 

ft 

+% 
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+i 
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ft 
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OdDk&A 10 83 8% 7% 8% ft 
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OrcbdSopp 

14 46 14% 14% 14% 

ft 
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♦% 
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ft 
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ft 
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ft 
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1.76 14 6 34% 34% 34% 
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ft 
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Paccar 
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ft 
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ft 

PafflCra 
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♦% 
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+1 

Paydcxx 
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ft 
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17 4 9% 9% 9% 

ft 
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ft 
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ft 
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ft 
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■A 
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-2% 
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+% 
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+2 
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ft 
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*A 
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+% 
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ft 
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ft 
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ft 
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Rrtys 1 99 1% 1% 1% -% 

Raymond 11 413 20% ift X% +74 

RCSBRi a 46 7 310 22% 22% 22% ft 

ta-nu 1317516 30% 34% 35% +1% 

Rncarai 20 1197 ZS*t 23 23 -A 

Repsgsn 0 345 i,' c dl% Ui 
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FBacttnd 32 1175 27% Cfi% ??% ft 

Room) X 961 6% 7% 8 ft 
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Rtsronln: 0 496 H 13 +,% 

FtarerFa OX 11 X 23% 23 A 23% +% 

RaarteS 1 40 X 873 45 43% 45 +1 % 

RPNgrt 012 11 101 ft 3 8% 

nodEoved Difc 9 2166 16% 15% 16 

FteaSD 034 10 374 16% 15% 15% ♦% 

Roteddlrt 18 666 23% 22% 23 

fmx 060211 257 21% 2D3j 21% ft 
RPMInc. < 056 17 763 19% ift ift 

RSFsi* OX 16 5 u39 38fc 38% 
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SafickHDl X 17 J&% 36% 38% 
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SI PauGcx OX 13 431 24% 23% 24 +% 
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Soawtxa 1.10 34 3243 18%d14% 18% +3% 
SftucODy 2567107 18% 17% 17‘Jj 
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SuDhranD 17 144 9% ft 9% 

SunKtoroaB OX 1 4 24% 22% 22% -A 
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Summit Te 101 4475 45% 43 44% +1% 

Sun Sgarl X 77 3% d3% 3% ft 
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SwWTra 17 43 IT 16% 16% -% 
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Symantec 2413173 26 24% 25% +1& 

Synaloy 032 12 S9 X% X 2D% 
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ft 

■% 
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USEnwgy 15 15 5 4Tj 4% 

US Tst 200 46 IX 47*a 46% 47% 
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ft 
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tort tech 34 919 7% 6% 6)1 -A 
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WORLD STOCK MARKETS 


AMERICA 

US technology 
stocks recover 
lost ground 


FINANCIAL 


Tuesday October 31 1995 



Paris up 3% on political signals and rate hopes* 


Wall Street 

US shares continued to reverse 
some of last week’s losses in 
early trading yesterday, led by 
technology issues, which 
recovered their footing after 
sliding for most of last week, 
writes Cisa Bransten in New 
York 

By 1 pm the Dow Jones 
Industrial Average was up 
16.26 to 4,756.01. The Stan- 
dard & Poor's 500 added 3.09 at 
582.79 and the American Stock 
Exchange composite moved 
ahead 1.42 to 515.82. Trading 
volume on the New York SE 
came to 137m shares. 

On Friday, the market fell in 
morning trading, only to 
reverse course and close 
higher. 

Yesterday, technology shares 
managed to carry over Friday’s 
momentum, while financial 
stocks mostly dropped. 

The technology-rich Nasdaq 
composite added 11.47 points at 
1.037.02 and the Pacific Stock 
Exchange technology index 
was 1.9 per cent higher. 

IBM. the only pure technol- 
ogy company in the Dow, was 
$IV» stronger at $98'4. Microsoft 
advanced $1% to $101%, Intel 
gained $2% at $70%, Broder- 
bund Software climbed S3 to 
$7114 and Adobe Systems was 
ahead $3'/* at $57%. 

Meanwhile, NationsBank 
reversed Friday's $2% gain and 
slipped $1% to $66%, J.P. Mor- 
gan gave back $1% of the $1% 
it gained on Friday, bringing 
the shares to $77, and Chemi- 
cal Banking shed $1% to $56%. 

Merger and acquisition activ- 
ity moved several shares yes- 
terday. 

CBI Industries soared $10% 


or 53 per cent to $30% after 
Praxair approached the com- 
pany about a potential take- 
over bid at $32 a share. Praxair 
shares were off 5% at $26% on 
the news. 

E.W. Scripps climbed $2% to 
$36% after Comcast said that it 
would buy Scripps' cable 
systems for $lJS8bn in stock. 
Shares in Comcast slipped $& 

to $17j|. 

Canada 

Toronto was on hold awaiting 
the outcome of the Quebec 
independence referendum, and 
by noon the TSE-300 Composite 
index was 3.84 easier at 
4,331.45, with the latest polls 
showing that the result was 
too close to call 

A C$l% jump in Alcan Aln- 
TwiniiTm to C$41 % took many 
analysts by surprise on the 
view that Quebec stocks had 
most to loose from a vote for 
separation. 

Losing stocks included Plain- 
tree Systems, the computer 
company, down C$1 to C$9%, 
Leitch Technology, which 
slipped C$% to C$2Q%. and 
Agrium, which lost C% to C$54. 

Among the day's third-quar- 
ter reporters, Delrina picked 
up C$% to C$20‘/i Kerr Addison 
Mines was flat at C$22 and 
Nova rose C$% to C$10%. 


SOUTH AFRICA 

Stock prices drifted, investors 
showing reluctance to take 
positions ahead of tomorrow’s 
public holiday for local elec- 
tions. The overall index 
declined 12.7 to 5,753.0, the 
industrials index rose 6.0 to 
7,462.1 and the gold shares 
index fell 29.4 to L250JJ. 


Goldman Sachs raised its 
European equity allocation 
yesterday because it expected, 
over the nest sis months, an 
ideal combination of lower 
European short-term interest 
rates and a strong dollar, 
writes Our Markets Staff. This 
coincided with a good day fix: 
Continental stocks. 

PARIS took encouragement 
from the strength of the franc 
against the D-Mark, as well as 
some positive signals from pol- 
iticians over the weekend. The 
. C AC-40 advanced EL9G or 3 per 
cent to 1,79534. Turnover was 
in excess of FFrtbu. 

Analysts said that there 
were now strong expectations 
that the Bank of France would 
he able to cut interest rates 
later in the week, and probably 
on Thursday. 

There was also late reaction, 
they said, to the nationwide 
television address by Mr Jac- 
ques Chirac, the French presi- 
dent, last week, with investors 
pleased that he bad accorded 
top priority to reducing the 
budget deficit 

One commentator said that 
this was impor- 

tant because it would help to 
ease the uncertainty which 
had existed over economic pol- 
icy that had plagued the gov- 

ASIA PACIFIC 


eminent since it took office. 

The political atmosphere was 
also cooled by a judicial 
announcement just after the 
dose of trading that Mr Chirac 
would not face an investigation 
into alleged irregularities in 
renting a flat while he was 
mayor of Paris. 

Investors had their first 
opportunity to respond to 
Peugeot’s first-half results, 
which raTT»> just after the close 
on Friday. Following an ana- 
lysts’ meeting yesterday morn- 
ing. there were a number of 
earnings revisions - a number 
of domestic brokers were 
understood to be revising their 
full-year figures downwards 

after the vehicle marriT fa r fTTrpr 

gave a cautious assessment for 
sales over the rest of the year. 

However, dealers also said 
that there was support on bar- 
gam hunting after a two-year 
dosing low at the end of last 
week, and the shares rose 
FFr35 or 5A per cent to FFr636. 

Elsewhere in the automotive 
sector, Renault made FFrS.70 
to FFr15320 and Michelin rose 
FFr198.0 to FFr6.40. 

Havas, up FFr19 .90 or 6.3 per 
cent to FFr333.50, was sup- 
ported by reports that it might 
be about to dispose of its indi- 
rect 20 per cent stake in a 
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Luxembourg television group. 

Eurotunnel enjoyed a 
rebound from recent selling, 
the shares appreciating 45 cen- 
times or 62 per cent to FFr7.75. 

MILAN featured a 16.7 per 
cent dive in Ferruzzi, on top of 
Friday’s 105 per cent plunge, 
after the weekend news that 
Mediobanca, the powerful mer- 
chant bank, bad bought a 
stake which put the holding 
company out of reach of a hos- 
tile takeover bid. 

The Comit index picked up 
1.72 to 580.40, reflecting a 
firmer early trend in the lira 
and the domestic bond market, 
but the real-time Mibtel faiiw 
finished 3 lower at 9208 as the 
lira gave back its gains. 

Ferruzzi dropped L221 to 
Ll,103, while Montedison, in 
which it has a 30 per cent 
stake, was L34 lower at Ll ,083. 

Mediobanca picked up L178 


to L10.460, although many ana- 
lysts questioned why it was 
prepared to pay an average of 
T / i fi fti a share for the Ferruzzi 
stake. Gemina, however, 
jumped to an early L788 on 
news that Mediobanca was try- 
ing to revive (lie SuperGemina 
plan to merge Ferruzzi with 
the investment company. Sub- 
sequently, the shares slipped 
back to finish L1L8 higher on 
the day at L71 2.5. 

FRANKFORT saw the Dax 
index close 37.70 or 1 A per cant 
higher at 2J.49.71, more than 
recovering last Friday’s losses, 
ft liked the recovery in the dol- 
lar, mid in the Dow. 

The top Dax performer was 
SAP preferred, up DM10.10 to 
DM210.30 as technology stocks 
gahwfl in the US. Dollar stocks 
included Volkswagen, Conti- 
nental and Hoechst, up by 2J9, 
2-8 and 2.7 per cent respec- 


tively. VW also Hked the news 
that the European Commission 
was today expected to dear a 
Spanish state and regional res- 
cue plan for its Spanish subsid- 
iary, Seat 

AMSTERDAM’S A£X index 
ended up 3.42 at 447.93, down 
from an intra-day. high of 
449.96. Trading was particu- 
larly heavy in KLM ahead of 
today’s September quarter 
results, with the shares losing 
50 cents to FI 5050, off a low of 
FI 49.40. Analysts expressed 
concern that the airline's 
results could be hurt by higher 
taxes and (he recent strength 
of the guilder. 

Philips finished 80 cants bet- 
ter at FI 6020 in a technical 
recovery from last week's fall 
on the third-quarter figures. 

DSM, due to publish its 
third-quarter results today, 
added FI L70 at FI 12L70. Akzo 
Nobel was up FI 1.30 at - 
FI 179.80 ahead of its own 
re sults due on Thursday. 

ZURICH was enlivened by 
news that Ciba was to spin off 
its Mettter Toledo weighing 
Tpat-hineg division, to focus its 
attention on core activities. 
The SMI index clawed back 
3L3 to 3,057.9. 

Ciba registered jumped SFrld 
to SFi951 as analysts welcomed 


the Mettler Toledo news and 
forecast that next year's public 
offering could raise between 
SFr750m and SFrlbn. 

Other pharmaceuticals were 
ca nied slang on the wave of 
enthusiasm, with Roche certifi- 
cates rising SFrtOO to SFrS49U 
and Sp u fl pg SFrIO to SFT940. 

' interest rate-sensitive shares 
were higher on lower money 
market and bond yields, with 
UBS up SFr20 at SFW^fffi. 

STOCKHOLM rallied on 
exporters and forestry stocks, 
the ASSrsvirlden general 
index gaining 35.4 or 2.1 per 
cent at i;723.2. Volvo, the 
vehicle manufacturer,, rose 
SKr4 to SKT150.50, Ericsson put 
on SKr6.50 at SKrl48.50 and 
Electrolux climbed SKrl2 to 
SKr281; in forestries, MoDoput 
on SKr7A0 at SKr33&5 and 
Stora SKI&50 at SKr83. 

HELSINKI was 2 per cent 
Mphw as the Hex index rose 
38.86 to 1,939.20. COPEN- 
HAGEN saw a sharp fell in ISS 
after the group downgraded its 
1995 naming s forecast and the 
shares dived DKrI8 to DKrl25- 
But the KFX index firmed 0.45 
to 100.13. 

Written end edited by WBKam <f r - 
Cochrane, Michael Morgan end '" r 
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Rebound in banking sector helps Nikkei 1% higher 


Mexico in early rise 


The Mexican equity market 
rallied in moderate early trad- 
ing on hopes that a new eco- 
nomic plan would help boost 
the economy. By midsession 
the IPC index was up 72A5 or 
3.2 per cent at 2318.77. Volume 
was 7.8m shares. 

The plan, unveiled on Sun- 
day by President Ernesto 
Zedillo, called for economic 
growth of 3 per cent and infla- 
tion of 20 per cent in 1996. 
An early improvement in the 
peso also cheered investors. 


SAO PAULO was slightly 
lower by midsession in thin 
turnover. The Bovespa index 
had lost 153 to 41,253. Analysts 
said that many investors were 
waiting for a vote in congress 
later in the session on the 
extension of the Social Emer- 
gency Fund. 

BUENOS AIRES opened 
higher helped by the bounce in 
Mexico. By midday the Merval 
index was 5.14 or 1.3 per cent 
firmer at 405.72 although in 
extremely light turnover. 
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FT/S &P ACTUARIES WORLD INDICES 


Tokyo 

Friday’s rebound on Wall 
Street and the rise in the dol- 
lar. left the Nikkei average 
higher for the first time in six 
trading days, writes Emiko 
Terazono in Tokyo. 

The 225-share index closed 
171.98 or l per cent up at 
17.509.17 after moving between 
17364.99 and 17315.64. The US 
news prompted short-covering 
in the futures market. Arbi- 
trage buying supported shares, 
while domestic institutions 
placed buying orders at lower 
prices. 

Volume totalled 245m shares, 
against 366m. Gains outnum- 
bered losses by 565 to 419, with 
192 issues unchanged. The 
Topix index of aO first section 
stocks rose 9.93 to 139836 and 
the Nikkei 300 by 235 to 26138. 
In London the ISE/Nikkei 50 
index finned 031 to 1,18238. 

There was some speculative 
trading by individual investors 
and brokerage dealers but oth- 
erwise, activity was limited to 
the adjustment of positions. 
Most banks rebounded after 
leading the market’s recent 
decline, but those perceived to 
be financially weaker hit new 
lows for the year. 

Traders expected Nikkei 
range trading in the near term, 
between a top of 17389. the 75- 
day moving average, and 
16,963. the 200-day moving 
average. 

Tokyo Tanabe, a drug manu- 
facturer, came under selling 
pressure on reports of side 
effects from its endometriosis 
treatments. The stock dropped 
Y59 to Y598 as investors 
rushed to sell on reports that 
the company had failed to 
report side effects - one person 
died, and three others suffered 
blood clots in the brain - to 
the Ministry of Health and 
Welfare. 

In banks, after heavy short 
selling last week, Asahi rose 
Y23 to Y1.010 and Sakura Y19 
to Y949. Daiwa Bank, however, 
fell Y8 to Y601, while continu- 
ing fears of the “Japan pre- 
mium” or the additional fund- 
ing costs Japanese banks were 
forced to bear in overseas capi- 
tal markets hurt trust banks. 
Chuo Trust and Banking 
declined Y7 to Y913. 

Sega Enterprises gained Y60 


at Y5,400 on its tie-up with 
Fujitsu to develop a multime- 
dia network service business. 
Fujitsu pot on Y10 at Y1300. 
Some high-technology issues 
were weaker on selling by for- 
eigners. Sony fell for the third 
straight day, losing Y10 at 
Y4.740. 

Speculative stocks were 
actively traded. Nitto Chemical 
rose Y100 to Y1370, KrosaM, a 
firebrick maker, gained Y100 at 
Y610 and Toyo Sugar added 
Y80 at Y475. 

In Osaka, the OSE average 
slipped 10.90 to 19,013.15 in vol- 
ume of lL8m dares. 

Roundup 

Across-the-board selling 
dragged MANILA to a six- 
month dosing low. The com- 
posite index fell 4132 or 13 per 
cent to 2,47032. off an intraday 
low of 2,462.19, in moderate 
trade of 3.7bn shares worth 
9513m pesos. 

PLDT shed 55 pesos to 1310 
pesos after a sharp dip in its 
ADRs in New York on Friday. 

TAIPEI was worried about 
the economy after the central 
bank announced on Sunday 
that September’s bad cheque 
ratio reached a 10-year high. 

The weighted index plunged 
80.41 or 1.6 per cent to 4,817.04 
in Hght turnover of T$186bn. 

Brokers said many investors 
who had planned to hold their 
shares until the parliamentary 
elections at the end of the year 
decided to sell earlier as the 
bank’s announcement intensi- 
fied fears that the island's 
economy was worsening. 

Paper and electronics shares 
led the way down, tumbling by 
23 per cent and 23 per cent 
respectively. 

The market will be closed 
today far a national holiday. ' 

HONG KONG put in a strong , 
early performance, taking its 
lead from Wall Street on Fri- 
day, before profit-taking eroded 
a 130-point rise to leave the 
Hang Seng index a net 836 off 
at 9,672.39. 

New World Infrastructure, 
which made its trading debut 
last Friday, ended 50 cents 
stronger at HK$13.50 on 
itemand from overseas funds. 

KUALA LUMPUR- was led 
lower by selling in property 
stocks after more curbs were 
announced in the budget on 
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10839 

99107 

-10 

132 

151.48 

142.67 

9747 

11009 

10090 

17052 

14503 

17101 

-1.1 

15634 

10734 

12134 

12104 

-10 

230 

18845 

15886 

10840 

122.75 

12307 

17803 

154.73 

171.81 

03 

21606 

14864 

16836 

23004 

05 

2.49 

23017 

21879 

14811 

167.73 

229.56 

23501 

17886 

186.70 

-0.7 

15909 

10801 

124.15 

13301 

-1.1 

2.62 

171.70 

161.72 

11040 

123.12 

134.57 

17946 

14645 

15337 

-0.7 

237.17 

16249 

18405 

221.04 

-07 

831 

25436 

238.77 

18301 

18851 

22336 

26872 

211.19 

25006 

-1.1 

157.04 

10730 

12107 

12538 

-13 

235 

16932 

15839 

10809 

12832 

12706 

17873 

15542 

173.71 

-05 

174.10 

11832 

135.15 

15263 

-0.6 

2.15 

18637 

175.73 

120.05 

13506 

15307 

19102 

16348 

ITS 04 

-PO 

20306 

13867 

15830 

20101 

-01 

201 

21737 

204.85 

13901 

15833 

202.10 

22143 

17895 

18800 

-05 

17732 

12142 

13733 

15736 

-06 

234 

189.79 

17878 

122.13 

13820 

15803 

19435 

16502 

178.12 


property market transactions. 
The composite index receded 
737 to 954.77. 

SINGAPORE edged lower in 
listless conditions which saw 
Malaysian shares traded on the 
over-thecounter market under 
pressure because of disappoint- 
ment over the Malaysian bud- 
get The Straits Times Industri- 
als index lost 537 at 2,100.16. 

SEOUL was lower in thin 
trade as th» investigation con- 
tinued into the aTIftgnri abish 
fund scandal involving Roh 
Tae-woo, the former president 
The composite index ended 9.18 
lower at 98237. 

Among the banking sector. 
Shinhwa went limit np. advan- 
cing Won900 to Wonl6300 on 
takeover speculation. 

However, two Hanbo Group 
companies went the day's limit 
down on reports that the group 
would be investigated in con- 
nection with the slush fund 


The Karachi stock exchange 
was expected to show a mixed 
response today to the week- 
end’s devaluation of the rupee, 
the rise in oil prices f and 
higher duties on imports, 
writes Farhan Bokhari in 

Tvlrrmnhflrl 

The market had bear closed 
for two days because of a 
strike called by the Mohajir 
National Movement 

The devaluation worried 
manufacturers who rely;' on 
imported raw materials' for 
production. One of rtwwn , jfij- 
lat Tractors, the local affiliate 
of Massey Ferguson, expected 
production costs to rise by up 

scandal Hanbo Steel lost 
Won500 to Won8.6O0 and 
Sang-A Pharmacy fell 
Wonl.000 to Wonl6,600. 

BOMBAY was lower in vola- 
tile trading, undermined ~by 


to 17 per cent Local analysts 
also forecast higher prices in 
the engineering sector, such as 
the motor car industry. 

However, share prices in the 
textiles sector, which account 
for almost a third of the 748 
companies listed on the KSE, 
could rise in the short term, 
due to expectations of export 
growth. 

Textile manufacturers were 
also encouraged by reports 
that this year’s cotton crop 
would exceed the govern- 
ment’s production target of 
93m bales after the crop suf- 
fered from large damage dnr- 
ing the past two years. 

late profit-taking triggered by 
the subdued trend in the rival 
national stock exchange. The 
BSE 30-share index finished 
24.67 down at 3,419.45. off 
an early high of 3,459.64. 


COLOMBO was closed as the 
exchange moved to new head- 
quarters in the World Trade . 
Centre. 

BANGKOK was led higher 
by a technical rebound in 
finance and communications 
stocks and expectations of 
strong third-quarter results in 
the energy sector. The SET 
index rose 2.12 to L27333 in 
turnover of Bt3bn, compared to 
Friday's Bt4.6bn. The energy 
index rose 2 per cent 

SYDNEY was little changed 
after cautions and volatile 
trade. The All Ordinaries index 
gained 0.1 at 2,06730, after 
tou ching an intra-day high of 
2,073-10 in early trade. Turn- 
over was A$537 .lm on 2133m 
shares traded. 

ICI Australia retreated 30 - 
cents to A $9.00 in spite of 
announcing year to September' 
net profits of A$268.8m, up**7 
from A$167.5m a year earlier. 


IssukS ty Mo raw 4 Co Um«L rafMffed by lha Sacwmaund Futwes Auttamy 


Leaders in Europe 


GEHE AG 

hat acquired 

AAHpte 

through a pubbe affe 


We advised GEHE AG 
ai die transaction 

Morgan Grenteo S Co. Unwed 


Deutsche Morgan Grenfell 


BBA GROUP PLC 

has suonssfuHy completed its pubic 
otter for 

HoMsAG 

Beale. Switzerland 


We advised BBA GROUP PLC 
on die transaction 

Morgan Granted & Co Limited 


Deutsche Morgen Grenfell 


DyStar Textilfarben 


has been lormad as a jam 
wemura batwaen 

Bayer AG 


We advoed Bayer AG 
In the transaciron 

Morgan Grentei GmbH 


Dsotsche Morgan GrentaK 


Queens Moat 
Houses pic 

Wo advised the company on ns 
financial restructuring 


Morgan Grenfei & Co. United 


Deutsche Morgan GrenfeB 


VSELPLC 

rids been acqured by 

The General Electric 
Company. pJ-c. 
through a 

recommended public otta 

We advised VSELPLC 
■ n thn transaction 

"Morgan G rentes & Co United 


- Pautsche Mor g an Grenfell 1£J 

»T. 


V Scottish & 

Newcastle pic 

hes Bewared 

the Courage Brewing Busin ass 

' litm 

Paster* Brewing Group Limited 

Wo edvaed Scottish & Newcastle pic 
n trie transaction 

Morgan Greniad & Co United 

BuguiM995 

°«rt*Ae Morgan Gr*nfaH m 


GRT Bus Group PLC 

Recommended merger with 

Badgerflne Group pic 
to form 
FiratBuspte 

Ws advised GRT Bus Group PLC 
in th» transaction 

Morgan Grenfell 8t Co United 


Deutsche Morgan GreufeB 


National Express 
Group PLC 

has merged with 

West Midlands Travel Limited 


Weatrinsod Matronal Express 
Grwai PLC si due transaction 

Morgan Grenlel It Co. Lmned 


Deutsche Morgan Grenfell 


TransAtlantic 
Holdings PLC 

has tasposed of ns 50% interest m 
Sun Life HoMogs PLC 
to . 

CompagnieUAP 

We advised TrenaABamie HoUngs PLC 
m trio tmnsacwxi 

Morgan Grants* & Co Limned 


Deutsche Morgan GrenfeB 


For further .nformation. please contact Justin Dowley or Simon Mackenzifr-Smhh 

Morgan GranfeU & Co. Limited. 23 Great Winchester Street, London EC2P 2AX 
Tel +44 177 588 4545 Fax; +44 171 826 6180 


Deutsche Morgan Grenfell 


m 


Trio Wald Index (2264) 1M.B7 -Cl5 177 3S 121.42 137.53 157.56 -0-6 2M 189.79 178.78 122.13 138 JO 158.33 19425 165^2 178.12 


Copyright Trie Rnandal Iknea Lusted. OMnw Soda and Co. and St a nd j d S Poors. 1BS5. Al rigas lonta -FT/S5P Muariao' b a fdre n adunuii Trie nrerau Tme Lisuad and Saandiad A Poort- 
COHSTmiENT CHAWS WITH EFtBrr an in MUn Nnoomagen (Siredwy iMadkn+Gnm Cap IndaN. Lmbbi prices were vm&Hb tgr Vw, erftoft. 
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Biggest party 

in N Ireland 

shifts stance 


Quentin Peelfo Washington 

The leader of the main 
pro-British party in Northern 
Ireland admitted yesterday 
that the US might have been 
right to grant a visa to Mr 
Gerry Adams, president of 
Sum F&n, . at the start of the 
Irish peace process. Sinn F&in 
is the political wing of the Irish 
Republican Army. 

"We got a ceasefire, and that 
was the good thing." Mr David 
Trfanble, leader- of the Ulster 
Unionist party, said during a 
visit to the US. The decision to 
grant a visa to Mr Adams - 
furiously condemned at the 
time by the British govern- 
ment and by the unionist com- 
munity - might have contrib- 
uted to the cessation of 
violence, he added. “If the [US] 
administration wants to take 
credit for ft, that is fine.” 

9 BBs attitude to the controver- 
sial Adams visit, which almost 
caused a breach in Angk>rUS 
relations, is Hkely to nndurH^ 
the impression that Mr Trim- 
ble, elected leader of the Ulster 
Unionists last month, may be 
more pragmatic than his prede- 
cessor, Mr James Molyneaux. 

He -expects to meet both 
President Bin Clinton and 
Vice-President A1 Gore on his 
Washington trip, as well as 
breakfasting - with Senator 
Edward Kennedy and other 
leading figures in the Irish- 
American establishment If he 
does not meet the president it 
will be seen as a severe blow to 
Unionist pride. 

Mr Trimble is one of a string 
of northern Irish visitors to the 
US in advance of President 
Clinton's official visit to Lon- 
don, Belfast and Dublin at the 
raid of the month. The Rev Ian 
Paisley, leader of the vehe- 
mently anti-nationalist Demo- 
cratic Unionist party, was in 
the countoy last week 

Mr Trimble remained ada- 
mant yesterday that he expects 
the US administration to put 
pressure on the IRA to start 
the process of “decommission- 
ing" its weapons before a fur- 
ther phase of peace talks can 
begin. 

Mr Michael Ancram, a Brit- 


'3^5 British government 
wstertay pressed ahead with 
legislation that wiB give early 
release to 90 terrorist 
‘"isoners before the end of the 
year, our Westminster 
Correspondent writes. Str 
Patrick Mayhew, chief 
ronteter for Northern Ireland, 
said the legislation was “a 
positive but proportionate 
response to the continuance of 
the ceasefires”. 

The bill, which is being 
rushed through to avoid any 
delay at the start of the next 
parliamentary session next 
mont h, has received cross- 
Party support It wflU cut the 
time at which a prisoner in 
Northern Ireland can be 
released on good behaviour 
from two thirds . of his 
sentence to a half, rever sing a 
1989 order that tightened up 
jail terms at the height of 
terrorist violence* 

The opposition Labour party 
expressed concern at the 
provision to be given to the 
chief Northern Ireland 
minister to recall to prison 
any former inmate whose cont- 
inued liberty “would present a 
risk to the safety of others.” 


ish minister responsible for 
Northern Ireland, is to have 
talks in Belfast today with 
Sinn F§in in a fresh bid to »nd 
the deadlock on IRA disarma- 
ment 

Mr Martin McGuixmess, a 
senior member of the Sinn 
Fein executive, wffl be looking 
fat a government response to 
proposals he put to Mr Ancram 
earlier this month to try to end 
the impasse which has put the 
Ulster peace process an hold. 

Mr Trimble is also seeking 
US backing for the unionist 
call for elections to a constitu- 
ent assembly or convention in 
northern Ireland, as opposed to 
all-party talks. He admitted 
that President Clinton’s top 
Irish negotiators. Mr Tony 
Lake, tbe national security 
advisor, and Ms Nancy Soder- 
berg, his deputy, bad been 
sceptical about the unionist 
proposal on their recent trip to 
the UK and Ireland. 


? Uncertainty over Nato doctrine may open way for rapprochement 

Nations draw closer on use of nuclear weapons 


By Bruce Clark in London 

Britain and France have made 
an enigmatic promise, to “pur- 
sue and deepen" their nuclear 
co-operation while carefully 
stressing that the -indepen- 
dence of both countries’ 
nuclear arsenals is not in ques- 
tion. 

In practice, this will mean a 
redoubling of the efforts that 
have been going on b ehind the 
scenes since 1992 to. reconcile 
the British and French posi- 
tions in the arcane world of 
“nuclear doctrine". 

The whole idea of elabora- 
ting a distinct philosophy for 
the use of nuclear weapons is 
more French than British - 
but as yesterday's communi- 


que said, there has been “con- 
siderable convergence” in toe 
two- countries’ ideas recently. 

A -commission of defence 
experts from both countries 
already meets regularly to 
thrash out the finer points of 
nuclear theology. 

In their biggest achievement 
to date, they are understood to 
have agreed on a broad defini- 
tion of sub-strategic deter- 
rence: in other words, the use 
of a low-yield “wanting shot” 
against an advancing aggres- . 
sor, along with a threat warn- 
ing of a massive nuclear strike 
unless the attack halts. 

This warning shot would 
apparently be fired as soon as 
a country’s “vital interests” 
were threatened - and this 


makes doubly signHtemt yes- 
terday’s formal statement that 
the vital interests of tbe UK 
and France are nearly indistln- 
gnjsbabte. 

Despite file natural onronm- 
nity between Europe's two 
nuclear powers, London and 
Paris approach the issue of 
nuclear arms from very differ- 
ent perspectives. 

As a foil member of Nato's 
military wing, Britain's 
nudear weapons are theoreti- 
cally at the disposal of the 
Atlantic alliance. Britain’s sub- 
marine-based nudear weapons 
are impossible to test, and 
almost certainly impossible to 
use with any accuracy, without 
the active cooperation of the 
US, where they are manufac- 


tured. France maintains a 
broader range of ah, sea and 
land-based nuclear weapons 
and has made a point of safe- 
guarding their absolute) inde- 


Thirmg .toe cold war, Britain 
subscribed to toe Nato doctrine 
of “flexible response” - the 
early use of tactical nuclear 
weapons to bead off a massive 
attack by the Soviet bloc with 
conventional weapons. 

French thinking has always 
placed more emphasis on the 
rote of nudear weapons as a 
strategic weapon of last resist, 
designed for deterrence rather 
than usa However, toe end of 
the cold war has prompted 
Nato to abandon the flexible 
response doctrine, and it has 


yet to define a new philosophy. 
One of the few thing s known 
about its latest thinking is that 
both US and British nudear 
arms are still expected to play 
a role in tbe defence of western 
Europe. * 

The uncertainty about 
Nato’s nudear military doc- 
trine has cleared the way for 
some rapprochement between 
British and French ideas - but 

UK defence experts doubt 
whether there can. be a real 
meeting of wrindq unless 
-France rejoins Nato's nudear 
planning group. France has 
long stayed aloof from all 
Nato's deliberations about the 
use of nuclear arms. 


Isolationism deplored. Page 10 
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Lfer^estef Flights from New York ‘much quicker than those to Heathrow 3 

Airport lures investors to northern ‘honeypot’ 


By tan Hamilton Fazey 
in Manchester 

Sale in Greater Manchester 
does not routinely compare 
itself with Paris or Munich as a 
European business centre. But 
last week, Feature Films for 
Families, a US video producer, 
chose the upmarket town as 
the site far its European head- 
quarters over its continental 
competitors. 

An important element in toe 
decision to site Its $250,000 ven- 
ture into Europe in north-west 
England was toe facilities 
offered by the nearby Manches- 
ter airport The largest in the 
UK after London's Heathrow 
and Gatwick, the airport offers 
connections to Z75 destinations 
worldwide and is used by 
nearly 100 airlines. 

But a planning decision in 
the next few months is likely 
to decide whether the airport 
can continue to be what Mr 
Julian Hulse, chief executive of 
Manchester Chamber of Com- 
merce, describes as the north's 
principal economic "honey- 
pot”. Future growth in air traf- 
fic depends on getting permis- 
sion for a second runway - and 
there is opposition from Man- 
chester’s nearest neighbouring 
airport Manchester airport is 
credited with a series of suc- 
cesses in attracting Inward 
investors to the area. Inward, 



the government-hacked agency 
promoting investment in 
north-west En gland , says the 
-airport is the region's greatest 
asset in attracting investors 
from outside Britain. 

The north-west has about 
L3Q0 nan-UK-owned companies 


working in it, about 500 of 
them from the US. Companies 
citing the airport as a reason 
for locating in the Manchester 
area include Brother, the Japa- 
nese electrical goods manufac- 
turer; Teco, a Taiwanese elec- 
tric motormaker; and Omega, a 


US ^ n gni egT lrtg company. 

The airport's range of ser- 
vices and destinations partly 
reflects the size of its catch- 
ment area. The motorway net- 
work puts more than 20 m peo- 
ple within two hours* drive of 
the airport 

But what has attracted the 
carriers to Manchester rather 
than other northern airports Is 
its marketing approach: toe 

mnwagpnnant t reats fhe gjrlmgg 

as the customers, not the pas- 
sengers. The latter are the air- 
port’s and airlines' raw mate- 
rial - and Manchester 
promises to deliver more of 
them to the boarding gates 
every year. 

One way of keeping its prom- 
ise has bran to build relatively 
generous terminal capacity: 
Manches ter opened its second 
terminal in 1993, helping keep 
check-in times short. An hour 

iS Usually the TruiYfwirmt trmp 

needed. 

Sir Alan Cockshaw, chair- 
man of Amec, the Cheshire- 
based construction company, 
says faster baggage retrieval 
and passenger processing 
times help make flights from 
New York to Manchester up to 
two hours quicker than; those 
to Heathrow. Other factors 
include the less congested 
skies over northern England, 
with flights seldom stacked 
before landing as at airports in 


the south. 

Mr Geoff Muirhead, the air- 
port’s chief executive, says this 
has helped create a virtuous 
circle, with. more passengers 
attracting more airlines to 
compete for them - last year it 
handled nearly 15m passen- 
gers.' But further growth in 
business now depends on 
approval for building the sec- 
ond runway, which would 
allow the airport to handle 30m 
passengers a year by 2005. 

A planning inquiry is consid- 
ering the proposal and is 
expected to publish its decision 
in the next few months. But 
there is opposition from neigh- 
bouring Merseyside, where 
political leaders - and same in 
the business community - 
believe capping Manchester's 
growth would force airlines to 
use Liverpool’s airport, which 
now handles only about 500,000 
passengers a year. 

“We are not against Man- 
chester, but there has to be 
room for Liverpool too," says 
Mr Harry Rfmmer, leader of 
Liverpool city council. 

Mr Peter Coles- 
Johnsoo, chief executiveof the 
Leeds-Bradford chamber of 
commerce, says: “We support 
Manchester as an interconti- 
nental airport and want to see 
the northern in fr as tru c tu re 
improved so people can get 
there quicker." 


Iraqi 

deals ‘had 
tacit 

approval 9 

By John Mason, 

Law Courts Correspondent 

A British businessman wbo 
provided the UK security 
services with information 
about the Iraqi military 
procurement programme was 
one of four men wrongly 
prosecuted for export control 
offences after government 
documents indicating secret 
UK support for Iraq after its 
war with Iran were withheld 
from their trial, the Court of 
Appeal in London was told 
yesterday. 

Mr John Grecian, the former 
managing director of the 
Ordtech engineering company 
- based in Reading, southern 
England - supplied the MIS 
and MI6 security services with 
information on Iraqi defence 
projects, said Mr Geoffrey 
Robertson, his lawyer. 

Mr Grecian risked his life 
when travelling in Iraq to 
bring back the first 
information about defence 
projects, Mr Robertson said. 
"He went back at risk of arrest 
and execution.” 

Mr Grecian, Mr Brian 
Mason, tbe former engineering 
director at Ordtech, and two 
other businessmen involved 
with the company, Mr Stuart 
Blackl edge and Mr Colin 
Phillips, are appealing against 
their convictions in 1992 for 
conspiring to evade controls 
on the export of defence 
equipment to Iraq. 

At the heart of their appeal 
is toe government’s use of 
public interest immunity (PH) 
certificates to prevent the 
disclosure of documents 
indicating, toe men argue, 
that government officials 
knew Jordan was used as a 
conduit for arms exports to 
Iraq. 

The four men - who pleaded 
guilty at their trial to 
attempting to supply fuses for 
heavy artillery shells - say 
that they were acting with the 
tacit approval of the British 
government 

They say that they only 
decided to plead guilty after 
the government’s use of PH 
certificates destroyed their 
legal defences. 



INTERNATIONAL 
PARTNERS 


ING.it) BANK 


MEDIA Pj 


are pleased to announce tbe winners of tbe 


1995 Emerging Markets 
CEO of the Year Awards 


Percy Barnevik 
Ase* Brown Boveri Ltd. 


Percy Bameeik, Ptts^aid.(^BxK^Q^<iA^AsnBwm 
Booeriltd. 

quartern} m tbe develop ed world, 
whose expanswrt Mo emerging mr- -. 
tefc bos bat 'sbotm bow these markets 
ant contribute sgiaffcantty to axpo- . 

Abas 
it countries 

mx&danfpKaripanriion en Qks&m. 

Kuo ycaijs ago, Incerrationa] 

Media Partners, publishers ; 
af Emei^ng Markets and 
janent company of the CEO 
instoutei and INC Bank, 
he leading financial insti- 
ution in emerging markets 
worldwide, joined to 
jstablish two important 
jewA^ards. 



was to recog- 
..J sea change in 
pit® economies as 
cs have gone from 
■Scheduling and aid 
to.a new world of 

-Ion, privatization, trade agreements and stock 
Traditionary, recognition has reflectedon 
takers and planners of these economies. The 
Itemd these unique Emerging Markets CEO 
^reward the cue builders of these markets — 


Stan Skill 
Tke Acer Group 


Stan Sbtb, Chatman and Qrief Executive Officer of Tht Acer Group 
ns elected crime r of the Award for tbe chief executive of a corporation 
headquartered room of tbe worlds 
emerging economies whose vision 
and company performance has best 
shown tbe pattern that can hr 
offend as a kmM Id other emerging 
marieets companies around tbe 
world. 

businesses and business 
leader? with vision. 

Nominations for the 
Awards were solicited from 
around the world and the 
elections went made by an 
independent Selection 
Committee comprised of 
corporate leaders, institu- 
tional investors, govern- 
ment officials and multilat- 
eral- executives. The 
Committee's derisions were 
final The Awards were pie- 
rented on October 9 during 
the joint annual meetings of 
die IMF and World Bank in Washington, D.G 

IMP and INC Bank are delighted to have such worthy 
recipients of the 1995 Awards and {opk forward to con- 
tinuing the tradition in 1996. 
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FI ERA MILANO. NON STOP. 

Thoc’s no stopping at Ficra Milano. Ooe event folkrws another, punctually and successfully. As always. Over 70 exhibitions and 1 A nriUkM sq. ra. 
of stand space sold every year. 35,000 exhibitors and 2A nriflion visitors, wife worie forging ahead on new pavilions and the refurbishment of 
existing ones to make them even more functional. If you don’t believe us, just look np. The year 2000 is already on its way. 

INimuaiONAL EXHIBITION CALENDAR FROM JANUARY TO JULY 1996 


19:22 CHIBI'96 - 

International exhibition of 
gift articles, fancy goods, 
perfumery ■u-.i costume 
jewellery and smokers' 
supplies 

19-22 CART *96 

International exhibition of 
stationery, paper and 
cardboard products, 

articles for school 

and fine aits 

24-28 34°5ALONEDEL 
GTOCATTOLO *96 
International Toy Fair 
Lacdaenrih, South PmSim 

28-30 MIASINVEKNALE'96 
- International sportswear 




equipment exhibition 


9-12 MACEF PRJMAVEXA *96 
I nternatio nal hliMinn of 
Tableware, Household and 
Gift Itans - SEhmaware - 
Gold -Watches 

23-25 MffLOR*96 

Floriculture, P lante and 



7-11 GRAHTALIA 

Exhibition of machinery 
and materials for tire 
graphics, publishing and 
dectranic publishing 
industries 

7-11 CONVERFLEX 

International paper; paper 
converting ami package 
printing machinery 
exhibition 

22-27 15° INTERBIMALL 

International biennial wood 
processor machinery and 
ries exhibition 


22-27 15° SASMIL 

International exhfeition of 
components far furniture 


4-6 E5MA 

international knitwear and 
dothing exhibition 

6-9 Lift *96 

2nd International exhibition 
for Jiffs, related components 
and accessories - technical 


International Exhibition 


28 Feb. BIT '96 
3 Mac fotemational Tourism 


14-17 69°MIPEL 

Interna 
market 

14-18 EXPODETERGOW 




exhibition of equipment, 
sovices, products 
and accessories far 


MODAIN 

International dothing, 
textiles and accessories 
exhibition 


U 


0-16 FLUIDTRANS 
COMPOMAC . 

• 15th International biaudal 
exhibition^ Power 


dry cleaning and related 


27-31 30°MOSTRACCSvIVH34O 
EXPOCOMFORT 
■ International wWhWm nd 
ebefereme of Heating, 
Air- f rwlllinTTTTig, 


18-22 SALOME - 

i 1NTERNAZKJNALE 

DEL MOBILE 
International Furniture 
Show 

18-22 EUROLUCE 

. 18th In ternation al Biennial 
lighting Technology 
Exhibition 


■SL 


Gonhol and Engineering; 


f-Unttei y f pcbiTlatinny f 
Bathroom Fittings 


3- 6 MIDO*96 

International optics, 

- optometry and 
ophthalmology exhibition - 

4- 12 INTERNATIONALE 

DEtL'ANnQUARIATO 
International Antiques fair 


7-10 QflBHXJE'96 

International exhibition of 

gift articles, fancy goods, 

perfumery items, costume 
jewefloy and smokers' 
supplies 

7-10 CHIBIMART'96 

Setting Market of typical 
■craft products 

12-14 BORTTEC 

. 8tft fotematicnal 
, Cooperation, Development 
and Investment Exchange 

** 

1-2 MIASESnV(V96 

International sportswear; 
sport and camping 
eqnipmeit exhibition 


Urn iMMwf off MUoh. 
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Help in investigating alleged cover-up may be offered to Singapore financial police uKNEw^iGE^r 


Leeson lawyers seek deal on evidence 


Lawyers in 
Singapore for 
Mr Nick Lee- 
son have 
started discus- 
sions with the 
state's finan- 
cial police on a 
possible deal, 
Nicholas Denton writes in Lon- 
don. The former trader with 
the Barings merchant hank 
would provide evidence under 
the deal against executives to 
whom he reported. Singapore's 



commercial aff airs department 
(CAD), which last week said it 
was open to offers of coopera- 
tion, said yesterday that it had 
received representations from 
Mr John Koh, Mr Leeson's 
Singapore lawyer. 

Mr Leeson's lawyers are 
expected to offer assistance in 
the CAD's investigations into 
an alleged cover-up by execu- 
tives inrTnriing Mr Peter Nor- 
ris, chief executive of Barings 
investment bank at the time of 
the bank’s collapse, and Mr 


James Bax, then regional man- 
ager for South-east Asia. 

The official Singapore report 
into the collapse said that they 
concealed a discrepancy in the 
accounts of Mr Leeson's opera- 
tion and could have prevented 
the collapse of Barings with 
£830m ($1.3bn) of trading 
losses. 

Mr Leeson's testimony is 
important because the report, 
while finding inconsistencies 
in the executives' accounts, 
turned up no conclusive evi- 


dence of organised conceal- 
ment of trading losses. 

“It would be completely 
shocking is any attempt were 
matte to change the record in a 
plea bargain," said as former 
Barings executive. 

The trader's lawyers are 
expected to hold out for a 
reduction in the 11 charges, 
including forgery and cheating, 
car rying a maximum prison 
sentence of 14 years, which Mr 
Leeson faces when be returns 
to Singapore next month. 


Meanwhile, Simex, the Sing- 
apore derivatives exchange on 
which Mr Leeson traded, yes- 
terday announced regulations 
to prevent unauthorised trad- 
ing and avoid a repetition of 
the Barings collapse. 

Senior management of fun 
clearing members of Simex 
will have to vouch for them 
employees. Brokers will have 
to reveal the customers behind 
large trades and a new regula- 
tory division will ti ghten mar- 
ket surveillance. 


Policy Studies Institute ‘Britain will gain no benefit from carping negatively on sidelines 


Nation’s isolationism in EU is deplored 


By Mchael Cassell, 

Business Correspondent 

The UK will pay a heavy 
economic, political and strate- 
gic price unless it abandons 
“chauvinism and nostalgia for 
the glories of the past” and 
works constructively for a 
larger and more closely inte- 
grated Europe, says the Policy 
Studies Institute. 

The institute, one of 
Europe's biggest independent 
research organisations, has 
investigated the longer-term 
developments likely to influ- 
ence the future shape of 
Europe and the UK's place it 

Its report, published in 
advance of next year’s EU 
intergovernmental conference, 
confirms the UK’s image as the 
least enthusiastic of EU mem- 
bers. It paints a picture of a 
nation separated from main- 
land Europe by geography, his- 
tory, language, culture and 
institutions and one which, 
although its heart may never 
be fully committed to the Euro- 
pean ideal, knows in its head 
that it cannot afford to be left 
on the sidelines. 

The report says that among 
its neighbours, the UK retains 
the strongest sense of separate- 
ness and remains the most 
sceptical on the benefits of EU 
membership. But it also real- 
ises that the only alternative is 
not joining some other group 
but dropping out into economic 
and political isolation. 

According to the institute, 
such an isolationist stance 
might look attractive "to tiny 


How UK compares 

Per c eption of benefits for own country of 
EU memberaHp (1994) 

Benefited Notbeneftted 

beiand 
Greece 
Portugal 
. Luxembourg 
Netherlands 
Denmark 
tody 

Belgium 

Gatnany 
France 
Spain 
UK 

0 25% S0% 

Source; Euroberometsr. Eurostat 


Britain's participation in European monetary 
union will not be imposed by Brussels, but the 
UK nothing to gain by pretending that a 
single currency will not happen, a senior mem- 
ber of the European Commission said yester- 
day, our Economics Editor writes. Mr Yves- 
Thibault de Sfiguy. the commissioner responsi- 
ble for economic affairs, told the Royal Insti- 
tute for International Affairs in London that 
next year’s inter-governmental conference 
would not move the goalposts or posh back the 


AcceptebSty to buslnen of two-speed Europe 
(Survey of 1500 business leaders, 1994) 




Attitudes to integration of Europe 
(Percentage b favour. 1994) 

■ Wore intonation E Looser arrangement 
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Maastricht treaty timetable for union - “so the 
choice facing the UK is real". 

But Mr de Silguy added, the decision could 
only be taken by the British parliament “It Is 
not something that will be imposed from Brus- 
sels. by the Council of Ministers or least of all 
the Commission.” Britain had to continue 
working on prep ara tion for a single currency, 
even though it has not yet decided whether to 
take part “Inside or out the single currency 
will have a significant impact on the UK.” 


countries hoping to earn their 
way in the world with postage 
stamps, naval bases or money- 
laundering” but it appears less 
hopefUl for a nation such as 
the UK 

Mr Jim North cott, author of 
the report and an institute 
research associate, says the 
idea of the UK “going it alone” 
is “bizarre”. He adds: “Britain 
cannot block change in 
Europe, Britain has no viable 
alternative to Europe and 
Britain will gain no benefit 


from carping negatively on the 
sidelines of Europe.” 

In acknowledging inconsis- 
tent public attitudes towards 
Europe, the report claims that 
in spite of deep reservations 
about the EU, there is also a 
growing sense of “European- 
ness” among Britons. 

There is majority backing for 
joint EU decision-taking on 
issues ranging from third- 
world co-operation, the envi- 
ronment and science and 
research, although not on edu- 


cation, health and workers' 
participation. Most Britons 
also support a common Euro- 
pean defence policy, a common 
foreign policy and a European 
central bank, while rejecting a 
single currency and a more 
powerful European parliament 
The institute says that, faced 
with inevitable and large insti- 
tutional changes in Europe's 
make-up, the UK has no power 
to prevent them. It warns that 
if the UK gives the impression 
of not wanting to go ahead 


with its partners, it could 
prove unable to make fruitful 
alliances in the bargaining pro- 
cess and end up without sym- 
pathy , trade-offs or conces- 
sions. “If, after looking into the 
abyss, it is clear that for 
Britain there is no alternative 
to the European Union, it fol- 
lows that Britain will get the 
best deal from its partners if it 
joins positively in shaping the 
changes ahead.” 

On balance, the institute 
believes, longer-term forces 
point to a larger European 
Union of 30 countries or more 
and closer union in areas such 
as foreign policy, the environ- 
ment and the economy. The 
trend is likely to result in EU 
institutions evolving into 
something with many of the 
characteristics of a European 
government and which could 
bring important advantages to 
all member states provided it 
is efficient and democratic. 


Engineering 
workforce 
to be cut 


British engineering companies are likely to 
shed thous ands of jobs in the coming year as 
they straggle to compete with rivals outside 
Britain, the Engineering Employers' Federa- 
tion warned. The federation predicted that 
about 8,000 jobs would be axed in the next 12 
months. Engineering employment has grown 
from 1.742m in 1994 to an estimated l.76&nthis 
vear. but it is now expected to drop to L758m 
in 1996. 

The federation also said output growth in 
engineering would slow, although U concluded 
that there was no imminent danger of a return 
to recession. Production is expected to rise 3 
per cent over the next year, although perfor- 
mance is likely to vary widely from sector to 
sector. C omp uters and electronics are expected 
to do best, increasing production by 7 per cent. 
Aerospace equipment is also expected to per- 
form strongly, with output rising 4 per cent 

The federation said jobs would have to he 
shad “b ecause en gineering firms will need to 
increase productivity to maintain cost compet- 
itiveness as foreign rivals are continually 
increasing their productivity”. 

Robert Chote, Economics Editor 

Testing of car safety 
systems to be harmonised 

Vehicle makers' e ffo r ts to ensure that elec- 
tronic safety systems in cars work properly 
will be boosted by an EC directive, effective 
from January 1. setting out harmonised test 
methods, said the government's Transport 
Research Laboratory. The move follows con- 
cern that such systems can be affected by 
interference from equipment such as car 
phones. Mr Ian Simmons, the TRL project 
manager, dismissed reports that interference 
from phones had already been found to have 
caused accidents resulting from malfunctions 
of anti-lock braking. He said signal strength 
and frequency of car phones were inconsistent 
with such reports. 

John Griffiths, Industrial Staff 

Bonus for senior official 
to be reviewed 

The bonus paid to head of the Meteorological 
Office for meeting accuracy and efficiency 
goals is to be reviewed because the agency’s 
claims to have reached those targets were 
false. The Minis try of Defence said it was now 
“looking again” at the £8,000 bonus paid to 
Professor Julian Hunt, chief executive of the 
Met Office, which took his earnings to £84,000 
($132,720) in 199344. 

Mr Richard Mottram, chief official at the 
ministry, said the bonus for this year would be 


reviewed in the tight of a report by 
National Audit Office, the watchdog on gov- 
ernment spending. It found that the Met 
Office's claims to have met certain key targets 
were not justified. . 

Robert Sftrimsley. Westmitt S a ! 

Jobs boost predicted for 
independent Scotland 

Independence for Scotland would; lead to the i 
creation of several thousand jots and boost ! 
tiie Scottish economy, says a study by consul- 
tants for the Scottish National party. Mackay 
Consultants, an economic consultancy based 
in Inverness, sap’ jobs would be created as 
Edinburgh- assumed the functions of a real 
capital dty. Glasgow, the largest city in Scot- 
land, Would become the media centre and 
Aberdeen in the north-east would be the loca- 
tion for government officials and oil company 
staff now In London. _ 

There would be 1,500 more government offi- 
. rials in Sco t l and in addition to the 11,000 now 
employed by the Scottish Office, the consul- 
tants say. These would service a parliament 
and ministries taking on functions from. Lon- 
don. Embassies and international organisa- 
tions located in Scotland would generate jobs, 

. arid employment would be created in broad- 
casting. 

Altogether 4^00 jobs would be created. The 
consultants cal culate - on the basis of smaH 
independent states such as Norway and Den- 
mark - that a further 7,000 jobs could be 
generated as companies set up Scottish offic es! 
Few companies would leave Scotland,! they 

befieve. James Buxton. Edinburgh^ 

Catalonia assembly is 
rejected as model 

An assembly for Wales would be a “roomful of 
hot air”, Mr William Hague, secretary of state 
for Wales, said in the House of Commons "yes- 
terday. He was reporting on his recent visit to 
Ca talonia, where he met Mr Jordi Pujol, 'the 
long-serving bead of the regional government 
there. Mr Ieuan Wya Jones, an MP in the Plaid 
Cymru pariy, told Mr Hague: “President Pqjol 
is directly elected by the people of Catalonia. 
That is in stark contrast to the position of you 
and your party who do not have a democratic 
mandate from the people of Wales. Plaid 
Cymru, which means Wales Party, is the 
Welsh counterpart of the Scottish National 
party campaigns for an independent 
Wales. 

Mr Hague retorted: “Wales can hold its head 
up very high in the world. We shouldn’t ruin it 
with an unnecessary assembly, which would 
be a roomful of hot air.” PA News, Westminster 

Big increase expected in 
spending by tourists 

Sunshine will continue to lure British tourists 
to other countries, hitting the UK's coastal 
resorts, but a rise in spending by incoming 
tourists will more than compensate, says Busi- 
ness Strategies (BSL). the economic forecaster. 

It predicts a 25 per cent increase to £48b4c. 
<$75.8bn) in tourism spending in the UK over t 
the next decade. Jenny Luesby, Industrial Staff I 


BUSINESS OPPORTUNITIES 

HEADERS ARE EECOMMBOB) TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE EKTERMQ MID COMUTT1IENT5 


EuRoPol GAZ s.a. Transit Gas Pipeline System 

investor of the Polish section of gas transmission system from 
the Yamal Peninsula to Western Europe intends to entrust the 
organisation of financing for the investment 

(estimated project value - about 2.4 billion USD) 

to a 

FINANCIAL LEADER 

Banks, financial institutions and other entities entitled to provide financial advisory services, who 
would be interested in becoming financial leader, are kindly requested to submit their in offers in 
the seat of the Company 04-02 8 Warsaw, POLAND, Aleja Stantiw Zjednoczonych 61, room No 
314, tel. (48221 10-97-47. Offers are to be delivered in sealed envelopes, no latex than the 
II December 1995 at noon. 

An offer should include: 

- documented description of the Bidder's legal status 

presentation of achievements in t his type of activity (references desirable) 

brief professional c.v.'s of people who are to play key roles in the performance of the task 

- ideas concerning the organisation of financing for the investment (preliminary financing concept 
welcome) 

proposed contract for financial leader, together with a formula for determining remuneration and terms 
and conditions of payment 

- forms and amount of material guarantees securing the organisation of financing for the entire project 
any other information regarded by the Bidder as being relearnt to the offer 

Offers should be submitted in two copies in English, together with a translation into Polish (4 
copies) and Russian (2 copies). 

We have the pleasure to inform that an information package about EuRoPol GAZ and the 
investment project, which may facilitate the preparation of the offer, may be acquired at our 
Company. The price of five information dossier is 150 000 PLN (one hundred fifty thousand PLN). 
The dossier wiU be available in the seat of the Company, after the Bidder presents a written 
request, including a clause, according to which the Bidder commits himself to use the purchased 
materials exclusively for the preparation of the offer, three working days after a payment is 
transferred to our account in the Wsehodnio - Europejsld Bank, II Oddzial Warszawa, ul 
Marzalkowska 77/79 00-683 Warsaw, POLAND, No.: 605Q29 - 15280 - 2511 - 1101. 

EuRoPol GAZ reserves the right to refuse to sell the dossier 

All submitted offers shall be evaluated, after which, if need be, bilateral meetings will be 
organised in order to discuss their content in detail. 

EuRoPol GAZ reserves the right to accept or reject any submitted offer without justifying suck a 
decision. 

EuRoPol GAZ will cover no costs offer or expenses incurred by the Bidders in connection with 
the preparation of the offer or further offer selection. 


ol l -llolil .r Bf. S( Rf 
CONSL IT JORDANS. 


Jordans have been registering companies since 1863, and have unique 
experience n offshore incorporation, guiding purchasers of offshore 
companies through the many pitfalls. Jordans register companies in all 
the world's leading tax havens, and provide an efficient, responsible 
sendee. Contact G2J Catron of Jordans International Department, 
20-22 Bedford Row, London WC1R 4JS. Fax. 0171 400 3366. 
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0171 400 3333 


OFFSHORE 

COMPANIES 
TRUSTS 
FROM £225 


SERVICES (UK) LIMITED 
Standnok House. 2 - 5 OkJ Bond SL. 
lirtn. W1X SIB. 

Tel: -»44 171 493 4244 
Fax: 444 171 491 0605 

E-Mail: uk-infoCicsl cam 


MULTI-MEDIA 

OPPORTUNITY 

Top entrepreneurs who have 
teamed up with world class 
management to form a very 
exiting acquisitive 
multi-media group with 
tremendous 

intrmalioaa] growth potential, 
require a small number of early 
sage investors 
£10k to £2 million. 

W™ io Bax B3174 Hamad Tama No One 

Sadmk Badge, London SE 1 9HL. 


JORDANS 


Iumtm g n irrfarertaiMiM 
halm Food wd Ktahenxa** QtSjOOO 

Lujo Fom« film Piojepi* CUOMO* 

Cowtu] Bmoj* £150000 

unaaPiqairtoe hoodoo 

Tommy — Wen End Miofari £5.000200.000 
C muium h FT od u crioc 000400 

Wexcr Inminrtne Timan 09400 

Hart Expora n Roan CSOOflOO 

SpnjCOQkavOil I123DOO 

Pita Prodnaloa C2J-4JUOOO 

Rdl detalii and addrerm in mocdiij Report 

* Piaodtai to tenottfi aa 

xl ii i IS Vira l 

at VCB-a Oifhrd affine 

For baths mformidon or a> mad plm call 1 
/•Vrd'.TttWWWKU FtaMMSTOUtl 


THE BROADWAY PRODUCTION 
WINNER OF 24 MAJOR AWARDS 

AND OPENING AT 

THE SHAFTESBURY THEATRE, LONDON ON MARCH 5 1&9S 

SOME UNITS STILL AVAILABLE 

FOR INVESTMENT DETAILS 

CONTACT LOUISE JEREMY AT POL A JONES .TOMMY'; LTD 
TELEPHONE 017 ; 439 1 1. 55 
FAX 0;71 437 3994 

"TOMMY IS AT LONG LAST THE AUTHENTIC ROCK 
MUSICAL THAT HAS ELUDED BROADWAY FOR TWO 
GENERATIONS - AN ENTERTAINMENT JUGGERNAUT" 


#1 USA Travel Agency Fianchtsa 
Intamabonai Master Rights 
Now 3GD* unite in USA A 7 countries 
Moat aur Exec* in London Nov 13-15 
USA Tet Z)1 -567-8500 or 
Fax: 201-567-4405 
Stephanie Ateamtefigw. VP Ext. 23. 


A JOB OR 

OPPORTUNITY ABROAD 

leading to a Green Card in the USA 
or pernunau residence awnis in other 
countries. For information packcaJL* 
First Point Inter national 

01717249669 

quote ref: FT1 


RACEHORSE 

OWNERSHIP 

Charles Gordon. Itfetson can 
vide the right ownership 
ties tor syndicates, 
ps, com 


Welcome to 


MONIREUXDVEVEY 

Your Place of Business. 

w RnMonce ad Mfk 
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pzxmOti** ****** _r~-- __ 
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"Pronto Coned*, orir or caB : 

Dnm Ofo toRtpudfisianr ftnifens 
PO Box I J4V, CH-IK2D Monacal I 
Ptaei 4 1 : 1 Aft} 48 «. Fu 4 1 2 !«63 80 ((S 


Property PLC seeks to acquire or merge 
with compatible company in Southern 
England with commercial portfolio by issue 
or exchange of shares. Net asset value of 
£ 1 M - £ 5 M envisaged. 

Principals only please write to Box B4044, Financial Times, 
One Southwark Bridge, London, SEl 9HL. 


PROJECT AND 
COMMERCIAL 

funding available to 
UK and International 
clients. Anglo 
American Group Pic. 

Tel: 01924 201 365 
Fax: 01924 201 377 


‘SPECIALIST VOICE AND DATA CABLE' 
Installation Company based in the Midlands wishes to acquire or merge 

with companies Operating in broadly simitar market areas. 

A specialist electrical contractor would be of particular interest. i 

COX & CO 

Cektuth) Accountants 

1 St Joseph’s Court, Trindle Road. Dudley, West Midlands, DY2 7AI) 


Investment Opportunity 

To help expand already successful 
Country House Hotel with proven 
track record and excellent growth 
potential on a partnership basis. 
£ 1 50i to £250k with 2 to 
5 years period envisaged. 

Write to Boa B4081, Financial 
Times, One SootJiwark Bridge, 
London SEl 9HL 


PRECISION ENGINEERING 
COMPANY 


pwnta ftl p ■uppty.or>M veotore*. lnopcscaMt 
taoorj. Vby lues CMC ondtrinary. Skilful 
■uk/ixo. Mw g fM W boegrity. 

DYNA MIC PRECBtO H BNGtPtB mwC 
LIMITED, WmiAM, ESSCC UK 
TfcVFsc 913*5 223098 or 0UTK 5taZT0 
FtocfUnsUMi 


CHANNEL ISLANDS 

Offdxxe Company Formation 
snd Adminktrmrioa. AliO Liberia. 
Panama & B VI etc Total offshore 
facifttiea and services, 

For daxih xod appofotmas write 
Croy That LaL, 2nd Floor. 34 David Place, 
St Helter, Jereey JE2 4TE Ounod Mnds 
Tbfc 01534 S7S774. Fax 01534 35401 
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NEEDED: now equipment tor car clearing 
station: mill to produce metal/PVC mot 
c0<4<9 (A* offset}; ean amt cani l root tiles 
plane hsufatlon ptari; tort prWatap Fa* 7- 
095-21 90954 Moscow 
NEEDED: new equipment for car during 
station; n»D to produce rmtaVPVC root 
covers {tie effect}; cemwiifesna mol ties 
plant VwUtfgn ptot wri prinaticp Fa* 7- 
095-2194954 M0BB* 


EURO HI-TECH MFG - ISO 9002 QUALITY 


ISO 9002 QUALITY-CERTIFIED. LO-COST SOUTHERN EUROPEAN- 
BASED OUTSOURCING SPECIALIST CO. / FACILITY WITH FULL- 
SERVICE MFG / ASSEMBLY / LOGISTICS FOR COMPUTER 
ELECTRONICS / SOFTWARE / HARDWARE / PERIPHERALS SEEKS 
ADD*L OUTSOURCING CONTRACT WORK TO FILL RECENTLY- 
AVAILABLE FLEXIBLE EXCESS CAPACITY. CONTINENTAL EUROPE’S 
LARGEST INDEPENDENT. 14-MJLU ON-PLUS UNITS PRODUCED IN 
1994. HIGHLY-TRAINED, MOTIVATED WORKFORCE. COMPETITIVE 
PRICES & TERMS. PRINCIPALS ONLY. OONTACT: Shields Richardson, 
Pro*. NETWORK*' NWX HOLDINGS. INC. (Tet) +1 714 48*4560 or (Fu) 
♦1 714488-8570 


One of our efients operating in Yorkshire. Derbyshire and Nottinghamshire would 
tike to hear from bousing building bnsmeues waiting to sod off part er all their 
bank. 

If you are hmesed in acting your land baric or your boose building buatoees 
write to: 

Dfbb Lofton Brooofaead, Fountain Precinct, Rni— Green, SMIUd SI 1B7. 


YOUNG DYNAMIC Exciting trancNae 
company with substantial number o* 
bWKNsaes seeks financial porter to inpoct 
£180k tar buriraas development. Box No 
84041, Financial Times, One Southwark 
Bridge. London SEl QHL 


SERVICES 


Save 50% On 
International 
Phone Calls 


Slop Being Over-Charged! 
Start Saving Money TODAY! 
UK Antn&j Sort 30% - 29p/nu 
W-ffnzaf - Sew 40% ■ 7lp/mm 
UK- Cmrfe Sow JDK - 32p/mk 
W-UaogKoa 9 S m 40%-44p/^m 
Wr-fffeaf - Saw 30% - tip / pfe 
UK-iapaa - Sew 50% - 44p/ow 
UX-tUmhmd ■ Sow 25% - 39p/mia 
UK-Snppen - Sew 50% - 39p/mit 
UK-SJthko - Sew 40% - 59p/ada 
UK-USA Saw 40% - 17p/ttk i 
SffVbyx Compared Jo B-Tuleam 
CAU NOW FOR DETA'IS! 
A&itts Wanted woria^ 


BUSINESS SERVICES 


MOBILE Telephone Service 
Anytime, Anywhere! 

COMSAT, the watM leader in mobile oateOte communications, 
F^Prc^ ^^refabte telephone senta to and from anv 
tocattonai the world. Compact. Briefcase^zed SatPhone tamtfnate 

data n etworks. One-stoj>-ahoppir»g convenkmcewfth temjJrvste for 
tewsale; sendees at competitive rates. Major cnKficaros 

CaH: COMSATMobOe Communications for more information or 
for the name of your nearest country agent 
Phone: 1-301-428-2222 
Fax: 1-301-801-5951 


T V M.f. ’ fi'ff 



Ask about our new fower rates 
norfdwida. Now featuring 
FaxaWay and Ini 7 Internet 
access/ 

fa the UK: Celt 0800404016 
Fax: 0800-90-4015 
fa Oto «SS Ceth 1*06-216*161 
Fax: 1-306-21it a9B9 


ARE YOU A HIGH NET WORTH INDIVIDUAL? 


You 3,6 SO«i =" concept be irrtaec 
Peter Katr FCA AID on 0181 S51 Mu to emnpe a meeting. 



YOUR ADDRESS 
IN NEW YORK 

from SI a day. 


SAllo 



r-'i E! i u ' 


& more. Tat 212 972-0617 
Fax: 212 972-9637 
Internet &ma£ 
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LONDON STADIUM HACKNEY LIMITED 
(In Administrative Receivership) 

The business and assets of London Stadium 
^ckn^Umed, owner of one of the most highly 
regarded greyhound stadiums in the county, are 
offered for sale as a going concern by the Joint 
Administrative Receivers; 

• Greyhound racing business established fe 1932 

• One at the most popular betfrig tracks in the UK 

• Brand new East Stand including excellent cfning 
facfifes for over 600 

• West Stand renovated in 1993 

• Speedway racing reintroduced September 1995 
following installation of new track and facflitres 

• FaciBtres for various corporate activities available 

• Freehold ownership of the 12 acre ate 

• Car parking for 700 cars. 

For further information please contact 

Afan Barrett FCA, 

Price Waterhouse, 

No 1 London Bridge, London SEI SQL. 

Tel: 0171 939 3000 Fax: 0171 939 4173. 

Prtce Wbterhouse H 

Tfcii jtMrtuemmt Iws been approved try Price Waterhouse, a 
(lira authorised to c*ry on investment Bustaesi by the Insure 
of Chartered Accountant in England and Wales. 

BUSINESSES WANTED 


BUSINESSES FOR SALE 


Established Toolmaking Company 
for sale 

a Based in the West Midlands, this long established and profitable press 
toolmaker is available for sale due to the proposed retirement of the vendors, 
a Design, try-out and pilot-run capabilities, 
a P/an/ list includes C^D/CAM facilities, 
a Approved for Quality purposes including BS EN ISO 9002. 

Interested parties should, in the first instance, contact either of the tallowing in writing: 

Ken Tuck Andrew McAdam 

Ernst & Young Corporate Finance 
One Cotmore Row 
Birmingham , BE 2DB 
Fax:(0121)2324447. 

HI Ernst & Young 

Authorised by Jh r bstltutr ofChanctrd ActounUwls in Lntfand and Wife* to 
any on knrstmein business. 


LIQUIDATIONS AND 
RECEIVERSHIPS 

Every weak company that has 
gone into liquidation or recetverehip 
what they did and who the 
liquidator or receiver is. 

Tel 01 652 680889 or 
Fax 01652 680667 
For further detafes. 


. 


Wanted: 

Chilled Foods 


We are a well resourced, established food business 
looking to expand our operations in chilled foods. 

Immediate funding available for the right acquisition. 

Any quality venture, regardless of size and location, 
will be seriously, swiftly and confidentially 
considered. 

Please write to Box No B407Q, Financial Times, 
One Southwark Bridge, London SEI 9HL 


Bulletin 

n«e 0171 434 9992 


Business for Solo. Loading 
Manufacturer. £1M T /O, Long 
established. Profitable. Central 
location. Operates in niche 
markets. Sells to Education, 
Trade and Health related 
sectors also lo the Public. 

Please respond to 
J E Hamilton FCA. Financial 
Catalysts Ltd. 7A Church 
Street, Southwell, 

Notts. NG250HQ. 
phone 01636 816210, 
fax 01636 SI 6211 


OFFICE EQUIPMENT 


OFFICE FURNITURE 


Due to city bank order postponement we have 
a large quantity of quality executive and 
system ranges -conferences and receptions. 
Large choice of veneers: 

(Walnut. Rosewood, Ash etc.) 


with discount of up to 40% from R.R.P.! 


London Showroom for viewing 
Please contact 


LINEABURO LTD Tel: 01 992 504530 
FREEPHONE: 0500 821565 


BUSINESS 

WANTED 

Electronics Group with 
substantial backing seeks: 

• Computer Electronics 
cable/or telecommunication 
company. Component DisL 

* 750.000 to 5,000.000 | 
turnover. 

Principals only reply to: 
-SOX.B4077, FtnandaUfmasrOhd- 
Soutfnrark Bridge. London SiEl 9HL 


PLC REQUIRES 
BUSINESSES 

Min T/O £1.000.000 
Metal manufacturing 
NOT subcontracting 
for relocation lo the 
Burnley area. 

Write to Box B4076, Financial 
Tones, One Southwark Bridge, 
London SEI 9HL 


BUSINESS SERVICES 


Rent a State of the Art 
Feet on the Ground Software Team 

We have teams of software engineers fully housed and with the 
latest equipment, ready to attack lheir next major project. We have 
modern up to date skills including Object Orientation design 
methods & Case tools. Visual C++. Visual Basic, OLE, Client 
Server. Exchange and many more. (inc. 32 bit Windows 95 skins). 

We are a Mkrosofl Solution Provider 

Please contact Stephen Wright on 01206/574114 tor details! 


CONTRACTS & TENDERS 


BARKER A CO SOLICTORS. Lon. Jon, al 
your UK / INTL business i corporate low, 
eoVMtoM tees. Tel 01 71 <93 0077 Fa* 
0171 483 7000 


Masonry products (regular and 
architectural spit Hock, regular 
& split brick, pavers many 
shapes sizes and colors) 
production plant with concrete 
mixing fadfties. 

Located in Warsaw, Poland on 
7+ hectors with 12,000 m 2 
plant & 2 . 000 m 2 office. 

Established in 1993 with al 
now U.S. . equipment For more 
information please cal In USA 
Tel: 215-535-6606 
Fax: 215-535-3649 


FOR SALE 

Well Established 
Double glazing company 
Greater London ami. 

Retail showrooms/ 

10,000 sq.ft Factory. fabricating 
PVCU/ Aluminium /Scaled Units 
Turnover in fittest of 0.3 million 
new reply to 
Calcs Wood & AMoriatn, 

5th Floor. Forum House. 

15-18 Liar Street. London ECJM 7A P 
Telephone 0171 tm B2Z1 
FacOlTl 9Z90225 


Building Industry 

Established niche manufacturer, 
profitable, expanding steadily, 
positive cash flow. 

Excellent Income to owner / 
manager. Could relocate or make 
Ideal division to complement larger 
company already selling to 
Architects and Specifiers. 

Owner contemplating retirement 
following negotiated handover. 

No debts or complications. 

Write to Bor B-10S3, Financial 
Times. One Southwark Bridge, 
London SEI 9HL 


AUCTIONS 


jyEXT AUCTIONS .. 

ofTife assurance policies tor 
investment will be held on 
2 November in Birmingham and 
16 and 30 November in London 
Telephone 

HJE. Foster &. Cnnfield 
0171 608 1941 for catalogues 
tupdoal InteOidU AiAontf 


KUWAIT OIL COMPANY (KSC) 

yrry/ 

TENDER NO: S-T/199S/4 ^ 

SALE OF SURPLUS EQUIPMENT 

Kuwait Oil Company (K.5.C.) invites interested local and international Contractors 
and others who wish to participate in the above mentioned Tender for sale of 
Surplus Equipment on "AS IS WHERE IS" basis, in accordance with the "General 
Conditions for the sale of Surplus Equipment" contained in the Tender, to collect the 
Tender documents from Stores Department. Kuwait Oil Company. Ahnudi, Kuwait 
during Company normal working hours from Saturday 28th October, 1995 against 
the payment of KD. 230/- (Kuwaiti Dinars Two Hundred thirty only) per set non 
refundable. <£{i 

Bids shall be delivered by hand into the r Box at the above address between 

0700 hours to 1500 hours on Saturday, ^fl^cember, 1995. Late not be 

considered. 

Given below is a brief description Equiprn^A^Wdraf^ale. 


OFFICE EQUIPMENT 

SOFT DRINKS MANUFACTURING 
& BOTTLING FACILITY FOR SALE. 

This plant includes complete plant, machinery and equipment 
The plant was commissioned in 1985. and has not been used. 
However a maintenance team has been kepi to date, hence 
facility is in as - new condition. 

All plant machinery and equipment are of reputable western 
European origin and include: 

Water treatment plant. COZ production plBnl (60kg liquid 
C02/hourl, sugar dissolving tank, syrup kitchen (6 tanks 350 
litres each), plate cooler cum pasteuriser, in place cleaning 
system, steam generation plane cooling plant, air compressor & 
receiver, bottling plant - 2400flbhp 295ml bottles (nominal 
capacity), bottle filling & crowning machine, automatic pre-mix, 
crating machine, laboratory and workshop. 

The plant is offered with documentation, dismantled and packed 
if required. 

Write to Box B3185. Financial Times, 

One Southwark Bridge, London SEI 9HL 


^ I;\ itio i linn ul I'mil.iml I'iiri I iniih il i Im mri l lM \.u.H ILim' p.iri | 

Portland Harbour, 
Weymouth Dorset 

Lot One: The former HMS Osprey shorebasc comprising: 

• Extensile ran^e of accomodation totalling about J.5ll,OtMl tf »r<is«, 

• Major support! n« sports .mil leisure tin ilities 

• Scope for extensive development, conversion to a w idc range nf 
leisure, campus and alternative uses, subject to planning 

• I3T1 I nter toed kite Assisted Area .Status uith gram eligibility (or 
qualifying pm jet is 

• Up ro 175 acres 

Lot TWo: A major coastal marina development opportunity u ith 
short: based infrastructure in place subject to planning 

• l*p to 17 •(( res 

Long leaseholds for sale 

15 Grosvenor Street, London WIX 9FE 
Ted: .0171-629 6700 Fax: 0171-409 0475 


FOR SALE 

Profitable Metal Forming 
Company specialising in 
the manufacture and 
reconditioning of presses. 
West Midlands based. 
Turnover approx. 600K. 
Available for sale excluding 
property. Would suite 
a similar company wishing 
to increase turnover. 

Write to Bax BAO 86 . Financial 
Rules, Don SoottrwarU Bridge, 
London SEI 3HL 


SOMERSET 

FREEHOLD 
GOLF COURSE 
About 145 acres (58-68 hectares) 

• 18-Hole Championship Course 

• 10-Hole Target Practice Course 

• 1 ,100 sq.m. Clubhouse. Shop 
and Leisure Club 

• Magnificent Views 

• Planning Permission tor 58 
Bedroom Accommodation Block 

FOR SALE 

Sole Agents Hicfcte Homan 
Tal:0l71 287 4436 


Profitable 

Kitchen 

Showroom 

with manufacturing facilities 
located in South Wales. 

A really good business - 
£50.000 HI health sale 


Write lo Bo* B40S7. Financial Timet, 
)nc Souihwart Bridge. Lcnden SEI ‘'HL 


RETAIL FAMILY 
STORES 

Group of six 
Midlands - Wales. 


Please write to Box B4082, 
Financial Times, 
London SEX 9HL 


NASSAU BAHAMAS: 

E zmm 

Tel 809-362-1000.’ 

Fax 609-322-2048 



GROUP 

■ ■/ ' s 

1 to 10 


It to 14 


15 to 18 

' .- : J 

19 


20 


21 


22 

“ m F' % 


;r ‘. 

23 to 26 


27 

28 

. 29 


mu 

Tractor Crawlers with 

Excavator Crawler Mta I!- YLrtani 

: n, if?. 

Crane Hydralic. P&H & othe,s 

Compactor Rand .:,v * . 

Tractor Fan* Masse » ^ ’** 

Truck Garbage -I*-', -‘r'v&fCr - v* 

Loader Ruljforr Hrefi 

.1 ,f. r-' _^ri -• ^ ‘ 

Tmck Wat Bad & Truck Bo «£$$$$?' 8 SMC 

Badrhoe Loader & Forklift =», Pettibona 1 Furukuura 

.. a.i.r Mack, GMC & Volvo. GM 


TOTAL 
51 NOS. 
16 Nos. 


Badthoe Loader & Forklift 

:.TJV 

Truck Tractor • j. jX: 

Badthoe Loader c .d^wct'iarth 
Sheep Foot TraafcrFahn 
& Loader Rubber Tired;. 


30 to 38 . Trailers 

^ Liartch Plant 


■' . :Pygip Water Centrifugal 4000 GPM 
Alley Wagon 

S^p/Damaged Crane, Forklift, 
.T«dc-& Trailers 

Mtadwients, for Heav>' Equipment 




Case. Caterpillar, 

Massey Ferguson, 

Case, Furukuwa 

Different Manufacturers 

Hymo 

Worthington 

Fabricated 

Different Manufacturers 
Different Manufacturers 
GMC 

GRAND TOTAL : 


32 NOS. 
8 Nos. 

5 Nos. 
8 Nos. 


12 Nos. 
113 Nos. 
6 Nos. 
453 Nos. 


CONTRACTS & TENDERS 


O FGffllA T 


PROPOSAL BY THE DIRECTOR 
GENERAL OF WATER SERVICES 

for the modification of Condition C of the Instrument of Appointment of 
Water and Sewerage Undertakers in England and Wales 
Section 13, Water Industry Act 1991 

INFRASTRUCTURE CHARGES 

Background to proposals 

WalCT and sewerage undertakers are permitted to make a charge whenever premises are connected 
for the first time to a water supply provided for domestic purposes, or to a public sewer. 

These charges, which are governed by Condiuon C in each undertaker's Appointment or licence, 
have become known as ‘ Infrastructure Charges' and are separate from the expenses of making the 
connection. 

Since l Apnl 1995. the Standard Amount of each of ihcse charges has been £200. 

Proposed amendment 

Condition C provides for the Standard Amounts of £200 to be increased in accordance with the 
annual change in the Reuil Prices Index The base year for that calculation is 1990. Since ihe 
Standard Amounts were revised with effect from I April 1995. it is proposed thai the base year 
should be 1994. so that the annual recalculation will reflect recent, rather than histone, inflation. 

Public consultation 

Any representation about, or objection to, this proposal should be in writing (quoting LEG} and sent to 
the Director General of Water Services. Centre City Tower. 7 Hill Street. Birmingham B5 4UA 
(Fax 0121 625 14751 to be received by 5pm on Thursday 50 November 1995. 


Commercial and Flexible Bound Book Printing 
Company for Sale 

Operating from freehold premises in the Midlands 

I Strong client base 

AH services provided 
Significant Printing facilities 
Turnover approximately £3 million per annum 
Box: B4088, Financial Times, 

One Southwark Bridge, London, SEI 9HL. , 

Motor Component 
Distribution Company 

Located in East Midlands, with 

current turnover of £ 1 .3m. 

For further details please write to: Mrs Helen Whitaker. 
Pannell Kerr Forster. Panned House, 

1 59 diaries Street. Leicester LEI 1 LD 

Fax: (01161 285 4658 

f FOR SALE 

Niche Precision Fabricator 

Small Midlands based engineering company with 
exceptionally strong position in niche market 
Blue chip client base. Owner retiring. 

Turnover £500,000 Operating profit £140,000 

Write to: Bo* 840&Q. Financial Times. One Southwaik Bridge. London SEI 9HL 


r PHOTO > 
COMPANY 

Having developed new 
equipment with digital 
technokigy suitable for siting and 
possible franchise - Co. now seeks 
additional working capital £150K 
Mui or Outright Sale. 

Please respond to 
J E Hamilton FCA, MBA. 

(A a ttm riT d hoard lavatant 
IS* St 4>r lauifrtr- al Ounmd Anmu.hu 

7 A Church Street Southwell, 
Notts, NG25 OHQ 
or fax 01636016211 
l for quick response j 


Unique 

Opportunity 

to acquire software designed 
for Health Sector. £180K 
annual SW/HW licence fees. I 
Only 30% of market 
computerised. Govt 
incentives offered to 
purchasers. 

Principals only write lo Box B4075, 
Financial Timex, One Southwark 
Bridge. London SEI 9HL 


LEGAL 

NOTICES 


In (be Web Cum oT Jostle* No 00+111 71*8 

Ctawn Kvtooa 

ConpmaCaail 

IN THE MATTER OF 
G RE VHOUND GUARANTY PLC 
and 

IN THE MATTER OF 
THE COMPANIES ACT 1085 
NOTICE IS HEREBY GIVEN dm j Pniurai wu 
«i IJdi Octoter I9M5 pre-entt'J id Hrr 
Hiph Con (1 Iimm l« 0* L Oi f riiiunrai die 
redDbii.-a of iht fjpnal nf I hr jho.r namcJ 
Conyany front i3m ■ • i ui L 1 1 M. 

AND NOTICE LS FURTHER GIVEN ihar ihc 
caid Pclilipn i* dnvcled lo he heard before 
Mr Befulur DikIIev si Shu Roj al Count or 
Jucliee. Sriand. London WC7A 'LL on Nth 
Ncvanbo IWJ 

ANY cintlnr or UurdwUel of Ihe iani CorrparR 
UcMnny lo unwte die nuLmp ol jn Order (or the 
LnnflraMiaa of i he iuiJ rcdu.ni on n| capual 
JjpuU rf^car al Ihe lane of hearmn in penon or 
In CooabH for die purpo-«. 

A ivpy of Uk raid Pennon will he founded kr 
any »uch perron requiring Ihe dine by The 
ondermennoned ^•iioilora on paymmi of rhe 
rc-.-ulmcd itunx for I he Mine. 

DATED ihu 2uh ilay of (Xioficr I** 

Wilde Sitae 
l Reel riu' 

LONDON ECJM 7WS 
iRj. LON.CLftfTM- 

SojiHKHe fi< Ihe jfcmr mined Omfttj 


VLKBhCTof IWS 


IN THE .MATTER OF 
BOLTON UROLT PLC 
AND 

IN THE MATER OF 
THE COMPANIES ACT 1W 

XUTK.T. IS HEREBY GIVEN dun the Order nf 
the High Coral nf lunice (CTianeor Chviem) 
■laird i3nl Oetobcr 1V95 ronfinninf ihr 
rcJntfion of he capirsl nf ihe abort-named 
Company Irani Djliymi" lo £1.1 1 J.JHt; 45 
and die Mnnr appn+wJ by du Coon ihou-rag 
■ iih inpra lo ihr upnal ol OK Company a* 
altered ibc ■ciml parnevdar, required by iht 
abo*c menliootd Ad »cre rejnMcicd by ihe 
kepcjrarol Cnmjmue-. on llnl October l«>J3. 

D.\TEDflns »lad»» dTOcKtel IW5 

LAWRENCE GRAHAM 
I 'Al Strand 
Lmdrn VCR UN 


Transport 

Related 

Service 

Extremely successful 
Midlands B^sed Private 
Company for sale due to 
impending retirement 
The Company is service 
orientated not requiring 
high capital investment. 

Principals only need to 
Bax B407S. Financial Times, 

One Southwark Bridge. 
London SEI 9HL 


Multi Mineral Quarry 
FOR SALE 

+10 million tonnes reserves. 

Full planning. 100 acres. 
Midlands Area, 
overt I million pounds worth 
of order* per year. 
Owner retiring principals 

only plcaw 

Wnie lo: B40S-J. Finjnci.il Drrtts. 
One Southwark Bridge. 
LonJon SE! ^HL 


INVESTMENT 
NEWSLETTER 
FOR SALE. 

Enquiries to: Box B4079, 
Financial Times, 
One Southwark Bridge. 
London SE 1 9HL 


S BUSINESS > 
r SALE REPORT 

The No. 1 intteosndeni 
listing at medium to large 
IwsBiesses for sate in the UK 
(T/Oflm+J. for sub Calais: 

V 0181-875 0200 ^ 


Appear in the 
Financial Times 
on Tuesdays. Fridays 
and Saturdays. 

For further information or to 
advertise in this section 
please contact 
Karl Loynfon 
on +44 01 71 873 4780 
or Lesley Sumner 
on +44 0171 8733308 


i 
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TECHNOLOGY 


Vaccine 

with 

DNA 


T he Stargazer TV guide is 
the latest arrival on coffee 
tables in suburban Fairfax, 
Virginia. With a shooting 
star streaming up from the title, the 
magazine is meant to herald the TV 
revolution being attempted by 
America’s telephone industry. 

Stargazer takes its name from the 
interactive TV produced by Bell 
Atlan tic Video Services, a subsid- 
iary of Bell Atlantic, a leading US 
“beH" or regional telephone com- 
pany. For the past few months 
about 1,000 Bell Atlantic phone cus- 
tomers have been trying out the 
Stargazer service in which the com- 
pany has invested more than SI 00m 
(£63m). Like other telephone opera- 
tors, it hopes the service will pro- 
duce a new source of revenue for 
the day when markets are deregu- 
lated and the cable and long dis- 
tance telecoms companies Invade 
local phone markets. 

A few years ago. telecoms provid- 
ers were optimistic that interactive 
TV would quickly win millions of 
viewers. They announced amb itious 
plans to pipe interactive services 
into living room televisions, upgrad- 
ing lines with fibre. 

With a low monthly fee and pay 
per-view charges they believed they 
would win customers from cable 
TV. video rentals and home shop- 
ping services. Several telcoros com- 
panies launched regional trials of 
interactive TV, as did cable compa- 
nies who saw a similar opportunity 
if they deployed a hybrid of fibre 
and coaxial cable to add to the 
bandwidth needed for Interactive 
services. Telecoms companies 
believe they are well placed to capi- 
talise on this new form of televi- 
sion, compared with cable compa- 
nies which have a patchy reach into 
local markets and a reputation for 
poor customer relations. 

In recent months forecasts of pro- 
spective viewing figures have been 
downgraded and telecoms compa- 
nies have slowed down their fibre- 
laying programmes. Dataquest has 
lowered its estimate of the number 
of homes to be “passed" by fibre by 
1399 from 20m to 8m. 

Even market leader Bell Atlantic 
says it will not meet its target to 
extend fibre to L2m homes by the 
end of this year, although it is still 
hoping to reach 8m by 2002. 

Pacific Telesis, another regional 
bell, recently said it would delay 
extending fibre in its big southern 
Californian market. It will use its 
acquisition of Cross Country Wire- 
less, which has radio towers and 
broadcast licences in the region, to 
offer cable wireless television there. 
Meanwhile, it will continue extend- 
ing fibre in its northern market 
around San Francisco. 

However, some industry analysts 
argue that American households, 60 
per cent of which pay monthly fees 
for cable television, are unlikely to 
provide sufficient new revenue to 


G ene therapy is being 
extended to vaccination. 
Apollon, a small US bio- 
technology company based in 
Pennsylvania, has signed a col- 
laborative agreement with 
American Home Products, the 
pharmaceutical group, to 
develop DNA-based vaccines for 
viruses including HIV, herpes 
and papilloma 

Traditional vaccines consist of 
killed or weakened germs. 
Newer vaccines contain parts of 
the germ known as antigens 
that can stimulate an immune 
response against infection. 

In contrast, Apollon's Gene- 
vax technology involves inject- 
ing the genes that code for viral 
antigens, rather than the anti- 
gens themselves, into the 
patient This DNA is taken up 
by muscle cells, which produce 
the corresponding antigens. 

Until recently, many scientists 
doubted whether DNA injection 
would work, because the human 
cells would not make enough of 
the viral antigens to protect the 
patient Apollon and its collabo- 
rators have addressed this prob- 
lem by adding chemical “facili- 
tating agents" that enhance 
both the uptake of DNA and the 
production of antigens: the 
facilitating' agent incorporated 
in the first generation of prod- 
ucts is bupivacaiue, a 
well-known local anaesthetic. 

The technique appears to 
work because the facilitating 
agent stimulates the growth 
around the injection site of new 
muscle cells. 

According to Apollon, the 
main advantage of DNA vaccina- 
tion is that the human cells pro- 
duce viral antigens in a way 
that stimulates both arms of the 
immune system - antibodies 
and cells. Direct vaccination 
with viral antigens, on the other 
hand, may stimulate antibodies 
without the killer T-cells 
required to fight infection. 

The first Genevax product, a 
vaccine against HIV, recently 
started clinical trials. Other 
early targets include T-cell lym- 
phoma (a form of cancer), papil- 
loma virus (winch causes genital 
warts) and herpes. 


Clive Cookson 




Cars safe from t 
phone threat 


New designs have all but ruled Out 
interference, reports John Griffiths 


\0 lii 


Back numbers; the Stargazer TV gukfa Bsts the tour-dlgft sequences which v ie w er s select to access programmes 


Call and see 


The US telephone industry, wary of deregulation, is 
turning to interactive TV, reports Deborah Shapley 


cover system costs. Extending fibre 
outwards from trunk and branch 
lines is costly and slow. Other tech- 
nologies, such as interactive direct 
broadcast satellite television, could 
reach a si gnifican t number of 
homes first. None the less, some of 
the large telecoms companies are 
convinced they can revolutionise 
home TV and make it pay. 

Ben Atlantic has been one of the 
most aggressive. Stargazer viewers 
choose what they watch and plan 
their viewing around busy sched- 
ules. At BVS's partly built head- 
quarters in nearby Reston, Larry 
Plumb, a company spokesman, 
clicks the remote wand to turn cm a 
television. “This has to be some- 
thing my grandmother can figure 
out in a few minutes.” says Plumb. 
Stargazer’s opening screen displays 
a choice in each comer. Entertain- 
ment, Learning & Lifestyles, Kids’ 
Zone, and Marketplace. 

The viewer enters a personal 
identification number, which tells 
BVS's central computer who has 
logged on. The pin number can be 
coded by parents to block pro- 
grammes they deem unsuitable for 
children. The system allows a pro- 
gramme to start as soon it has been 
selected, unlike “near video on 
demand”, where viewers must wait 
for a programme to run in a pre-ar- 


ranged time slot 

Thousands of viewers are able to 
call the same programmes at once, 
through BVS's technique of striping 
the same data on several disks. 
Advanced switching - asynchro- 
nous transfer mode technology - 
will allow video, data and other 
material to be sent at varying 
speeds to thousands of users at the 
same time. 

A dick on one of the four comer 
icons brings up a list of current 
offerings. Each title shows a four- 
digit shortcut number, which is also 
listed in Stargazer. A viewer who 
wants to watch the movie Lawrence 
of Arabia can punch in 3613 to start 
it up instead of surfing through the 
menu screens first 

Interactive TV services being 
tested by other companies, such as 
Time Warner Cable, offer more lim- 
ited entertainment schedules. 

BVS is hoping that enter tain merit 
trill be the “killer application" that 
will get interactive TV into US 
homes. In the Fairfax trial, viewers 
get standard-looking television via 
coaxial cable and copper wires to 
the home: viewers must live near 
the Bell Atlantic switching station 
to get the signal Bell Atlantic is 
ahead of other regional telecoms in 
laying fibre to give full motion digi- 
tal video images. Until fibre is laid 


it plans to offer a cable-like TV ser- 
vice and a version of Stargazer. 

While the regional bells are test- 
ing interactive services locally, they 
are forming alliances to be able to 
mount a national service. Bell 
Atlantic has teamed with Nynex 
and Pacific Telesis in a venture 
called TeleTV. 

Stargazer viewers choose from 700 
prog ramm es a month. All 700 offer- 
ings, stared digitally, play from a 
single NCube2 parallel super- 
computer at the BVS headquarters 
while the following month's list is 
loaded on to an adjacent machine. 
The company has a digital library 
of 2,000 shows. 

Clicking an Stargazer’s Entertain- 
ment icon one can download a hit 
movie for $3£9 per viewing. The 
Marketplace leads to a virtual shop- 
ping mall and the viewer orders not 
by clicking on the remote but ova* 
the telephone. The line can be used 
even as the phone wires to the 
house are downloading video into 
the television. 

Some attemp ts at interactive TV 
services have failed because of sys- 
tem glitches or viewer boredom. 
However, Bell Atlantic says buy- 
rates of Stargazer offerings in the 
Fairfax trial are higher than pre- 
dicted. It plans to give detailed 
results of the trial soon. 


I n the centre of Rover Group’s 
LOOft-aere research centre and 

test facility, at Gaydon in 
Warwickshire stands a 
windowless bonding about 15 
metres square. Its walls are one 
metre thick. Anyone still inside 
when the switches are thrown 
risks being “cooked” by 
microwaves. Far eight years it has 
been in the front line of the motor 
industry’s efforts to produce 
“intelligent” cars whose etectreoic 
systems are not vulnerable to 
electromagnetic interference. 

Inside, cars are bombarded with 
radio waves ranging from 10kHz 
to 1GHz, thus simulating just 
about every variety of interference 
likely to be encountered, from 
mysterious defence installations 
to the mobile phone, about which 
media alarm bells were ringing 
this weekend. 

fan Simmons, project director of 
the UK's Transport Research 

Laboratory, is closely involved 
wUh compiling a soon-to-be 
published European Commission 
policy report on electromagnetic 
compatibility (EMC) issues. 

Yesterday, he dismissed reports 
that mobile phones faced a 
possible bow by disrupting cars’ 
on-board electronic systems. Their 
signal strength and the 
wavelength cm which they operate 
were insufficient and 
inappropriate' to cause problems. 

“I know of no case where any 
mobile phone has caused 
interference of a nature to 
threaten a car's electronic 
systems," says Simmons. 

Ten years ago. however, with 
electronic-based safety-critical 
systems such as anti-lock braking 
only jost being introduced into 
cars, scientists were not so sore. 

This need to investigate 
whether electromagnetic fields - 
generated not just by mobile 
plumes but other communications 
equipment - could disrupt the 

proper frmc finning of these 
increasingly complex systems was 
one of the prime reasons for 
Rover, now owned by BMW, 
investing in the Gaydon EMC 
chamber. It was the first in 
Europe bat such is the 
im portance of EMC to modem car 
design, chambers have now been 
installed by most big vehicle 
producers. 


Research carried out within the 
chambers has already produced 
great progress in dispelling some 
of t he dangers which could arise - 
unprompted activation of cruise 
control, malfunctioning of Axel 
- injection and other engine . 
systems - from interfer e n c e. - 

Design changes have all but 
ruled out such interference, for 
the time being, according to the 
Transport Research Laboratory. 

• Where isolated incidents have . 
occurred, they have involved a-car 
passing close to an unusually . 
strong source of emanation, such 
as a highly active microwave 
tower; or, in terms of eqtdpment 
carried on board a car, whm-a' 
vehicle has passed high-po were d 
transmitters/receivers sometimes 
used by pofice and emergency ' 
services. —1' 

The Department of Transport 
became aware of the mobile radio 
problem several years ago, since . 
when suppression systems and. . . 
improved vehicle immunity to * 
interference at the desi gn sta ge v 
have solved most of the prt&tems. '• 

Cars of the future, however, will 
electronically be even more 

complex, with safety-critical 
features such as electronic 
steering and collision avoidance. 
Ens urin g electromagnetic 
compatibility, therefore, wfU 
become even more important and 
diffi cult to attain. 

One past difficulty with 
lowgpning vehicle vulnerability, 
however, has been the lade of 
unifo rm standards in major 
vehicle-producing areas. The only 
EIT Commission directive on the 
subject drawn up a decade ago 
stated that vehicles should not be 
adversely affected by interfeence 
or generate signals that could 
interfere with others. It gave no - 
directions on how to test for EMC ' 

' or what strength of signals should 
be tested. 

Fran January 1 that will 
chang e. A new Commission 
directive will crane into force 
which will set out test methods 
and define the levels of field 
strength within which vehicles 
must be able to operate 
successfully. The industry is ■' < 

already well aware of the - J 
standards and recently has been vj 
testing at levels in excess of the 

minimum requirements. y 
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If you want to achieve the growth potential offered 
by stocks and shares without the usual risks or 
expenses, then our Offshore Guaranteed Equity 
Linked Deposit Account is for you. 


GUARANTEED 

MINIMUM 

RETURN 


30 


% i 


Minimum deposit £5.000 


■ Deposit your money with us for the agreed term of 

1 5ft years and at the end of the term you will receive 
bade 1 00% of your original deposit plus you'll enjoy 
whatever growth two of the world's leading stock 
I market indices generate over this period - up to a 
■ maximum of 85% (CAR 11.83%). 


LIMITED PERIOD OFFER 
MUST CLOSE 
13th NOVEMBER 1995 


BONUS FOR EARLY INVESTMENT 7% GROSS pja. 





| Furthermore, we guarantee that your return will 

be a minimum of 30% (CAR 4.89%). 

1 As the name suggests the Offshore Guaranteed 

I Equity Linked Deposit Account offers another 
benefit - It is located offshore - which means that 
every penny of interest you earn will be paid gross 
| without deduction of withholding tax. 

The Offshore Guaranteed Equity Linked Deposit 

■ Account is offered to you by First National Building. 
" Society Guernsey Limited, a subsidiary of First 

I National Building Society which was founded in 
1861 and is one of the longest established building 

I societies in Britain and Ireland, with assets under 
management in excess of £2.5 billion. 


FOR FREE INFORMATION RACK PLEASE TELEPHONE OUR 
FRKPHONE NUMBER OR RETURN THE COUPON BELOW 
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ARTS 


WilUiam Packer welcomes American 
enthusiasm for British art 


I t is a truth universally 
acknowledged, that any man 
Possessed of a good fortune 
may spend it on what he likes 
The whole point of a personal 
; collection, after all, is not that it 

should be representative but. that it 

should be personal. And to dwell on 
■. J ts gaps, shortcomings and eccentrici- 
: ties of taste and judgment - in short, 
to compare it with one’s own dream 
collection - is as gratuitous as it is 
irresistible. 

Hie collection of British art, put 
together by two enthusiastic 
Americans, Robert D. Summer and 
his wife, Susan Kasen Summer, is 
indeed personal, arbitrary, and eccen- 
tric. This is their second major collec- 
tion, begun in the mid-1980s, and the 
Summers tell us that “the pic- 
tures . . . were again selected without 
a defined thematic aim. Our decision 
to focus exclusively on British paint- 
ing was based on nothing more spe- 
cific than the desire to collect what 
^we considered to be the best in con- 
temporary painting." Although their 
collection is extensive enough in 
scope to offer more than a bin t of 
representative intention, it is excused 
at once by this artless disclaimer. 

That they should feel that that best 
is British is indeed a great compli- 
ment to us. Some of us have been 
saying for years that British painting 
at large, and figurative painting in 
particular, has been sorely neglected 
by our national institutions and agen- 
cies. If it takes two private Americans 
to administer a corrective, well, good 
for them. 

In broad terms, their collection is 
centred upon expressionist painting of 
the past 20 years or so, mostly by the 
younger and now middle generations 
of artists and most of it figurative, 
though with a significant leavening of 
abstraction. It is underpinned by an 
historical element, going back beyond 
the contemporary to the modern 
painting of the earlier 20th century. 

The difficulty is. of course, that by 
its very presence this historical ele- 
ment does indeed present that repre- 
sentative aspect to the collection in 
spite of all disclaimers. And the better 
the work, and the more the senior 
artists assert their presence, the 
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worse the problem becomes. The inad- 
equacy of much of toe work of the 
younger artists is exposed by direct 
comparison, and the gaps yawn. 

With Sickert included, for example, 
and Matthew Smith, Mark Gertler and 
David Bamberg, where, one wonders, 
are Stanley Spencer. Augustas J ohn. 
Wilson Steer, Ambrose McEvoy, Ivon 
Hitchens? And with Hockney and 
Hodgkin there, and Auerbach and 
Kossoft Rego and Willing, is there 
also a Freud in the cupboard, or a 
Bacon, or a Tilson? Along with Care! 
Weight, what about other Royal Acad- 
emy expressionists, such as Anthony 
Eyton, Anthony Green and Norman 
Adams? There is Maurice Cockrill, 
John Walker and Ken Tviff, but no 
Maggi H amhling . no Karl Weschke. 

And with John B ella n y from Edin- 
burgh and the younger Glasgow 
school of the 1980s - Campbell, Wisz- 
niewski, Currie and Howson, Alison 
Watt and Jenny Saville - is there 
anything of the historic Scottish 
School from which they sprang, from 
Peploe and CadelL Gillies and Red- 
path to Elizabeth Blackadder? The 
catalogue, under one of its headings, 
speaks of “extending pure abstrac- 
tion”. Sean Scully is there, and Hugh 
O'Donnell, but then what about Alan 
Green. Edwina Lea pm an, Beat- 

tie, Albert Irvin, Bridget Riley . . . ? 

I pass on such questions, only 
because they ask themselves. The 
point is that there is so much of such 
high quality in modem British paint- 
ing that, ungrateful though it may 
seem, the question one must ask of 
the Summers is that having come to 
it all so lately and generously, do they 
know of the treats they still have in 
store, most especially from artists 
now well past 50? 

For the sense is of personal discov- 
ery still taking place, and of an enthu- 
siasm ondiminished. For me there 
may be too many things from the 
younger contingent that are techni- 
cally inadequate, badly drawn, over- 
stretched and over-ambitious, and not 
enough founded in direct observation. 
But such failing s are more than out- 
weighed by the many splendid paint- 
ings, from John Greenwood's mischie- 
vous “Love Machine”, Bellany’s huge 
recent composition, “Ancestors”, to 


• Millennium funds the Bankside Tate 


T he Millennium Commission 
yesterday designated a new 
Tate Gallery of Modem Art 
on London’s Bankside as one 
of its 12 landmark projects for the 
millennium and awarded the Tate 
£50m towards the estimated £106m 
cost of the development. 

This makes the opening of the new 
gallery in 2000 a virtual reality. Pri- 
vate fund raising has been in prog- 
ress for nine months with encourag- 
ing results. 

The Tate Gallery of Modem Art 
will show around 1,000 masterpieces 
of 20th century art. including some of 
the B5 per cent of its holdings which 
are currently in the vaults. The Tate 
Gallery on MiDbank will return to its 
original role, as a museum of British 
art The great British artists of the 
20th century - Moore, Hepworth, 
Bacon, Nicholson - will hang in both 
galleries. 

Sitting alongside Nick Scrota, 
director of the Tate, when he 
announced the coup yesterday was 
Jeremy Fraser, leader of Southwark 
Council, which has already contrib- 
uted £1.5m to the project He wel- 
comed the 2,500 jobs that would be 
created by the gallery, which is 
expected to attract 3m visitors a year. 

The award to the Tate is no sur- 
prise. London very obviously lacks a 
imwwmi of modem art and the aban- 


doned Bankside power station offered 
an attractive site in a depressed area 
of London. The Swiss architects. Her- 
zog and de Meuron, have already 
been appointed to re-design the bond- 
ing: the chimney will be preserved to 
provide the highest observation 
tower in London. 

The south bank of the Thames 
seems set to be the new cultural 
focus of the capital. Earlier this 
month the Arts Council confirmed a 
£12. 4m grant for the completion of 
Shakespeare’s Globe, and last week 
the Royal Opera House announced 
that it was moving into a new theatre 
at Tower Bridge daring the two years 
in which Covent Garden is being 
redeveloped. The ICA also hopes to 
move to the area, and there are plans 
for a new pedestrian bridge across 
the Thames. Uniting Bankside to the 
City. 

Private patrons across the world 
are being approached for donations 
to the new museum, which will be 
divided into five chronological sec- 
tions. For around £10m benefactors 
can buy immortality by having gal- 
leries named after them. The hunt is 
also on for major works of art, nota- 
bly by the German Expressionists 
and the Cubists, to ping the gaps in 
the Tate's collection. 

Antony Thomcroft 
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So much more to see: “The Cadet and his Sister' by Paula Rego from the Summer Collection 


Paula Rego’s suggestive “Cadet and 
his Sister”, and the vast fantas tical 
still-life beside it by her late husband, 
Victor Willing. We have lately seen 
too little of Therese Oulton and John 
Walker, both strongly represented. So 


S iobhan Davies has been mak- 
ing choreography for nearly 25 
years. In one of her very earli- 
est pieces. Pilot, she showed 
us a group of stranded travellers, 
waiting - as how many dancers have 
waited - resignedly for the next train 
or ’plane. The movement was clear, 
and so was the human feeling. What 
impressed then, as ever since, was the 
fine-boned elegance - also Davies' 
quality as a dancer - with which the 
dance told Its tale- Her subsequent 
work could always be called “stylish”, 
in taste as in clarity of expression. At 
worst dances might sometimes look 
contrived, as if sentiment had dried 
up and form was all that remained. At 
best - and in recent years we see her 
at a stunning best - her formal skill 
is matched by physical richness that 
speaks of a talent secure, generous. 

In two performances at Sadler's 
Wells last week, her company pres- 
ented two latest works: 1994 ‘s Wild 
Translations and The Art of Touch 
made this season. Both tell bow sensi- 
tive is Davies’ response to her score. 
Both show with what subtlety she 
transmutes feeling into dance, with 
nothing blatant, everything pertinent. 
I thought them magnificent. 

Wild Translations uses Kevin 
Volans’ fifth string quartet, a tough, 
vivid score which incorporates sounds 
from African country life - bird song, 
village noise. A large mesb shape by 
David Buckland hangs over the stage, 


too are Auerbach, Weight and Kos- 
soff. Kevin Sinnott is always interest- 
ing. Tbe late Bombergs are magnifi- 
cent So much to see, so much to do. 
The Summers must not stop now. 

■ An American Passion - the Sum- 


Ballet 

Dance 
staged to 
perfection 

slowly turning, like a space-ship pre- 
tending to be a punkah. The seven 
fine dancers of Davies' troupe explore 
a text in which movement ideas echo 
and pass on. are transformed and 
return in new guise. Hie choreogra- 
phy is not “about" Africa, yet it is. in 
that we sense how attitudes in life, 
human and animal and how climate 
and place, may be evoked. The piece 
operates. like Volans' music, partly as 
memory, partly as abstraction. (One 
short sequence finds dancers stand- 
ing, hands on hips, elbows faintly 
moving, like birds at rest). Through- 
out. the choreography holds the eye, 
catches at the mind, and delights. It is 
a grand work, grandly danced. 

For her new Art of Touch. Davies 
has turned to five of Domenico Scar- 
latti's harpsichord sonatas and to 
Matteo Fargion's contemplation of 
Scarlatti's manner in his Sene can- 
zonr. A splendid set of gleaming 
golden panels by David Buckland. and 
dowdy costumes (low-waisted black 


Theatre/Simon Reade 

Cyrano in India 
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I n the past, Tara Arts has 
taken imaginative leaps 
with its irreverent 
reworkings of European 
classics into an Asian context. 
But the company’s new Cyrano 
at the National just does not 
have enough imagination to 
illumine beyond the initial 
premise. Edmond Rostand’s 
turn-of-the-century French 
drama about the unrequited 
love of the big-nosed poet. wit. 
soldier and raconteur, has been 
moved to India in the 1930s, to 
the worlds of theatre and Bol- 
lywood. 

You need not make compari- 
sons With the Ori ginal play, so 
long as this new version works 
in its own right. It does not It 
loses its central dramatic urge. 
Christian (Krishan), the young 
man on whose behalf Cyrano 
woos Roxane (Rukbsaan) with 
poetic letters and beneath bal- 
conies, are now actors in rival 
theatre troupes. Cyrano is not 
a musketeer but a prompter, “a 
back-stage wallah with such 
haughty ways". 

The conceit hardly inspires 
adaptor Jatinder Verm a and 
versifier Ranjit Bolt. They 
write in what they call “Bing- 
lish". slipping into a variety of 
In dian languages within the 
predominantly English text. 
Having given themselves the 
liberty to be culturally eclectic 
they nearly have Cyrano cor- 
nily reciting “Oh that this too 
too solid nose would melt", or 
Krishan dipping into Othello to 
stage his suicide while the 
cameras roll. It is disappoint- 
ing because Verma's work as 
Tara Arts’ artistic director has 
been exciting in the past and 
Bolt the translator is the 
supreme swashbuckler of the 
French couplet. 

The most ironic moment of 
all comes in a set-piece, con- 
ceived as a robust defence of 
the magic of theatre against 


the reality of cinema, but 
embarrassingly comes across 
as feeble theatricality, prosai- 
cally written and over-acted. It 
makes you cherish the French 
costume film with Gerard 
Depardieu which uses Anthony 
Burgess' blazingly witty trans- 
lation (we have laughed at sub- 
titles for the right reason). 

Anuradha Kapur's unsure 
production is played in a yel- 
low circle on a turquoise floor 
beneath a bandstand of light 
bulbs which also looks like a 
clumsy spaceship, an ugly car- 
ousel. a useless metal limpet, 
but never anything particu- 
larly edifying. 

The most charismatic man 
on stage is present-day Bolly- 
wood idol. Naseeruddin Shah. 
Yet even he seems jaded in his 
enthusiasm, playing Cyrano 
with cool self-reflection. His is 
a sapping energy for which the 
rest of the impish cast over-ea- 
gerly compensate. There is also 
a problem with Rukhsaan, who 
is too suburban to capture the 
heart of Cyrano. So you won- 
der, misleadingly, whether 
Cyrano is more in love with his 
words than he is with the girl? 

Cyrano’s tragedy is summed 
up in film terms: “A sentimen- 
tal romance that never was; 
we’re suckers, all of us, for 
that grand theme." Well, the 
grand theme seems to have 
daunted the makers of this ver- 
sion. sucking their passion dry. 
No amount of protestation 
about “the dazzling words that 
weave a magic spell” will con- 
vince us that they do, or that 
this is any thing other than a 
sentimental romance tbat 
never was. 

In r e p e rt o ry at the National 
Theatre and on tour in 
England until end January 
1996; touring India February 
1996 (RNT Box Office 0171 
928-2252). 


mer Collection of Contemporary Brit- 
ish Painting: the Royal College of 
Art, London SW7, until December 3. 
Sponsored by British Airways, Hen- 
derson Boyd Jackson Solicitors, and 
Unilever. 


pvc bodices do nothing for a girl's 
shape) by Sasha Keir. frame move- 
ment demanding great virtuosity - a 
demand handsomely met. 

Each sonata seems a portrait of a 
personality, a sketch of an emotional 
situation: a woman frenetic; lovers at 
odds; a group using sign language to 
communicate; speed and tensions 
abounding- The thrilling pace of Scar- 
latti’s sonatas inspires movement no 
less glittering with energy - Amanda 
Britton seen as a woman taut with 
emotion and ill-supressed anxiety. 
Fargion's contemplative writing is 
matched by more “interior” action. 
And as the dance flies and splinters 
and re-forms, as bodies are impelled 
by Cortissimi, we delight in the assur- 
ance of Davies' writing (like Scarlatti, 
she makes no concessions to her 
interpreters! and in the fleet excel- 
lence of her cast. 

Her dancers are Amanda Britton, 
Gill Clarke, Sean Feldman. John Kil- 
roy. Pan! Old. Catherine Quinn. Debo- 
rah Saxon, and they are quite marvel- 
lous. The lighting by Peter Mumford 
for Wild Translation and by Ian 
Beswick for Art of Touch is vitally' 
good: the two works are luminous. 
The Volans score was splendidly 
played by the Dube Quartet. The pro- 
gramme is a most distinguished 
example of how to stage dance. 


Opera/David Murray 

Heart-felt ‘Jenufa’ 


F or Opera North, Tom 
Cairns has made a new 
production of Jana- 
Cek’s Jenufa that 
already does everybody credit. 
There are attractive young 
singers as the younger princi- 
pals, the splendid Josephine 
Barstow in the crucial role of 
the KostelniCka, and ageless 
Pauline Tinsley as Grand- 
mother Buryjovka. With Paul 
Daniel conducting, the opera 
carries its usual heart-wrench- 
ing force. 

Cairns sets the action out 
lucidly, with plausibly Czech 
choreography by Aletta Collins 
for the village dances. He is his 
own designer, too: the silhou- 
ette of a baby’s coffin is central 
to the set of every act, and 
actually encloses the wedding 
in Act 3. Moravian costumes, 
not too fussily quaint; some 
striking use of shadows, and 
suitably expressionist lighting 
(Wolfgang Gdbbel) for crises. 

Among the unlucky young 
trio, the American soprano 
Stephanie Friede looks fragile 
and pretty, and sings with 
increasing confidence. There is 
a touch of artful chic about her 
earlier airs and graces that 
could usefully be lost. Her 
Steva is the upstanding Neill 
Archer, a feckless golden boy - 
in a style more English than 
East European, probably, but it 
does not hurt. 

Laca, the unfavoured step- 
brother, is surely a creature of 
resen tmen t; Jul i an Gavin 
makes him more a plaintive. 


Clement Crisp 
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■ AMSTERDAM 

OPERA/BALLET 

Hot Muztektheater Tel: (020) 651 

8922 

• The Flying Dutchman: by 
Wagner. Conducted by Graeme 
Jenkins and directed by Richard 
Jones. Soloists include HaraJd 
Stamm, Karen Huffetodt. Mark Baker 
and Hebe Dijkstra; 8pm; Nov 4, 7 

■ BALTIMORE 

concerts 

Bahbnore Museum Tel: (41 0) 396 
6310 

• American Art Posters from Tum 
of the Century; si insight into the 
American way of fife through 
advertising posters: from Nov 1 to 
Dec 31 

■ BRUSSELS 

CONCERTS 

Tel: (02) 607 8200 

• Belgian National Orchestra: Yuri 
2™ conducts Rachmaninov. 

Sbeflus; 8pm; Nov 3 
w>nsan ' ato »* Royal de Musique 


Tel: (02) 675 5414 

• Peter Donohoe: pianist plays 
Prokofiev's Sonata's six, seven and 
eight; 8pm; Nov 6 

■ FRANKFURT 

CONCERTS 

Alto Oper Tel: (069) 134 0400 

• City of Birmingham Symphony 
Orchestra: Sir Simon Rattle 
conducts Beethoven's ‘Symphony 
No.1" and ‘Symphony No.3"; 8pm; 
Oct 31 


■ LONDON 

CONCERTS 

Royal Opera House Td: (0171) 304 

4000 

• Manon: directed and 
choreographed by Kenneth 
Macmillan to the music of Massenet 
and conducted by Barry 
Wordsworth; 7.30pm; Nov 1,2,7 

• Swan Lake: choreographed by 
Marius Petipa and Lev Ivanov. 
Vikotor Fedotov/Anthony Twiner/ 
Barry Wordsworth conducts 
Tchaikovsky; 7.30pm; Nov 3. 4 
(7pm), 6 

GALLERIES 

Hayward Tel: (0171) 261 0127 

• Art and Power examination of 
the relationship between art and 
politics In 1930s and 1940s Europe 
where culture became an arena for 
the struggle between communism 

and fascism: to J® 1 2 ? __ 

Serpentine Tel: (0171)402 0343 

• Big City. Artists from Afnca. 
sculptures, drawings, images and 
nhiects bv contemporary artists from 

OPERA/BALLET 
English National Opera 


Tel: (0171)632 8300 

• The Barber of Seville: by Rossini. 
Conducted by Jane Glover and 
directed by Henry B. Uttle from the 
original direction by Jonathan Miner. 
Soloists indude Alan Opie, Jean 
Rjgby/Ftona James, Charles 
Workman and Gordon Sandison; 

7 -30pm; Nov 2, 4 

• The Fairy Queen: by Purcell. A 
new production conducted by 
Nicholas Kok and directed by David 
Pountney. Soloists include Yvonne 
Kenny, Janis Kelly. Mary Beg arty 
and Yvonne Barclay; 7.30pm; Oct 
31: Nov 3 

Royal Opera House Tel: (0171) 304 
4000 

• Gdtterd&mmerung: by Wagner. A 
new production directed by Richard 
Jones and conducted by Bernard 
Haitink. Soloists include Deborah 
PdasW, Vivian Tierney, Jane 
Henschei and Judith Howarth; 
4.30pm; Oct 31 

THEATRE 

Don mar Warehouse Tel: (0171) 309 
1732 

• The Glass Menagerie: by 
Tennessee Williams, directed by 
Sam Mendes. Cast Includes Z6e 
Wanamaker and Claire Skinner 
8pm; to Nov 5 

National, Cottesloe Tel: (0171) 928 
2252 

• Richard II: by William 
Shakespeare. Deborah Warner's 
new production featuring Fiona 
Shaw as toe king; 7pm; Oct 31; Nov 
1 (ipm) 

• Skylight by David Hare. Directed 
by Richard Eyre and starring 
Michael Gambon and Lia Williams; 
7.30pm; Nov 2. 3. 4 (2.30pm), 6. 7 
(2.30pm) 

National, Lyttelton Tel: (0171) 928 
2252 


• La Grande Magia: by Edouardo 
de Filippo in a translation by Carlo 
ATOrio. Richard Eyre directs Alan 
Howard and Bemad Cribbins in de 
Filippo’s comedy; 7.30pm; Oct 31 ; 
Nov 1 (2.15pm), 2 


■ MUNICH 

GALLERIES 

Kunsthalle der Hypo-Kulturstiftung 

• Felix Vallotton: retrospective of 
the Swiss -bom Nabis group 
member; to Nov 5 
OPERA/BALLET 

Bayerische Staatsoper Tel; (089) 22 
1316 

• Anna Bolen a: by Donizetti. 
Conducted by Fabio Luisi and 
produced by Jonathan Miller. The 
cast includes Edita Gruberova, 
Vesseflna Kasarova, Anne Sal van 
and Roberto ScancfiuzzJ; 7pm; Nov 
2 , 6 


■ NEW YORK 

CONCERTS 

Carnegie Hall Tel: (212) 247 7800 

• Argerich and Kremen pianist 
Martha Argerich and violinist Gidon 
Kremen 8pm; Nov 1 

• Beaux Arts Trio: all-Beethoven 
programme; Bpm; Nov 2 

• Orchestra of SL Luke's: with 
soprano Barbara Hendricks. 
Bernhard Klee conducts Schubert 
and Mozart; 8pm; Nov 4 
GALLERIES 

Guggenheim Soho Tel: (212) 423 
3500 

• Dieter Appelt retrospective with 
more than 60 paintings and 
sculptures; to Nov 5 

opera/ballet 


New York City Opera Tel: (212) 307 
4100 

• La Boheme: by Puccini. A new _ 
production conducted by '• 
Christopher Keene and directed by 
Graziella Sciutti; 8pm; Nov 2. 5' 
(1.30pm) 

• Temple of the Golden pavilion: 
by Mayuzumi. A new- production 
directed by Jerome Siriin and 
conducted by Christopher Keene. 
Based on a novel by Yukio Mkshlma 
in an English translation by 
Christopher Keene; 8pm: Nov 3 

• The Magic Flute: by Mozart 
Conducted by Randall Craig 
Fleischer and produced by Lotfi 
Mansouri; 1.30pm; Nov 4 

• Turandot by Puccini. Conducted 
by Guido Ajmone-Marsan and 
produced by Jonathan Eaton; 8pm; 
Nov 1. 7 (6.30pm) 


■ PARIS 

CONCERTS 

Champs Efysees Tel: (1) 49 52 50 
50 

• Festival Orchestra of Brescia and 
Bergamo: with pianist Zolfen Kocsis. 
Ivdn Fischer conducts BartOK's 
"Concerto for Piano and Orchestra 
No.2"; 8.30pm; Nov 7 

• Festival Orchestra of Budapest: 
with pianist ZoFtan Kocsis. • 
mezzo-soprano ildiko KomloSi and 
bass Kolos Kovals. Ivin Fischer 
conducts BartOk's “Concerto for 
Piano and Orchestra No.1”; 8.30pm; 
Nov 6 

• French National Orchestra: with 
vtoKnceHist Mstislav Rostropcviteh. 
Georges PrStre conducts Berlioz, 
Faure. Saint-SaSns, Messaiaen, 
Honnegger and Schmitt; 8pm; Nov 4 

• Orchestra du Gewandhaus of 


Leipzig: Kurt Masur conducts 
Strauss’ “Metamorphoses" and 
Beethoven's "Symphony No.3"; 
8.30pm; Nov 3 

OPERA/BALLET 

Op4ra National de Paris, BastiHe 

Tel: (1)47 42 57 50 
• Eug&ne Onfigin: by Tchaikovsky. 
A new production produced by Willy 
Decker and conducted by Alexander 
Anissimov. Soloists include Gerilnde 
Lorenz, Soiveig Kringelbom/Galina 
Gorchakova, Anthony 
Michaete-Moore; 7.30pm; Nov 4 
O Les Variations D'Ulysee: a new 
production choreographed by 
Jean-Claude G allot® to the music of 
Jean-Pierre Drouet; 7.30pm; Nov 6 


■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (202) 467 
4600 

• Bolshoi Symphony Orchestra: 
with pianist Boris Berezovski. Peter 
Feranech conducts Tchaikovsky and 
Sibelius; 3pm; Nov 5 

• National Symphony Orchestra: 
with violinist Laurence Kayaleh. 
Leonard Slatkin conducts Mumford, 
Hartke, Bruch and Mahler; 8.30pm; 
Nov 2, 3, 4, 7 (7pm) 
OPERA/BALLET 

Washington Opera Tel: (202) 416 
7800 

• Luisa Milter by Verdi. Conducted 
by Richard Buckley and directed by 
Christopher Mattaliano. Soloists 
include veronica Vdlanoel, Lando 
Bartolini. Haijing Fu and Gabor 
Andrasy, 8pm; Nov 4 (7pm) 


rumpled, overgrown boy, with- 
out a bint of latent violence. 
Hus portrait develops so well 
and so touchingly, however, 
with his tenor acquiring unex- 
pected strength, that we posi- 
tively see him growing into his 
better self. As for Mias Bar- 
stew’s KostelniCka - well, the 
dour heaviness of the part is 
not in her range; but what 
nerve-end truth she brings to 
it, what agonised precision! 
She is a maryeL ,Nonfc of the 
many smaller roles is carica- 
tured; foe. once there is no 
stagey peasantry. 

Daniel is nervy and search- 
ing with the scare. On the first 
night, it seemed to go in small, 
vivid sections, each anxiously 
characterised (and sharply 
played), but sometimes discon- 
tinuous. I have no doubt that 
he will find a longer breath for 
the whole. All toe parts are 
ready in place. With the serene 
catharsis at the end, one felt 
morally improved; a good Jen- 
ufa always does that And it 
was interesting to realise that 
Janacek was making so much 
of “minimalist" techniques, a 
half-century before some 
Americans discovered that 
they could also be used to no 
particular purpose at alL 

David Murray 

Further performances in Man- 
chester, Nottingham, Hull and 
Sheffield till November 9, then 
Leeds Grand Theatre Novem- 
ber 14-18. 
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Hong Kong business is adapting for 1997, says Simon Holberton 

W hen Mr Paul 1 pating ta visible - and re la 

Selway-Swift took ( T*C1 C M 1 TQf-* tively cheap - qjja&charitobh 

charge of Hong- Vjl dull LU UL1 UV ventures which they hopt 
kone Bank’s busi- might endear them to the 

in Chinese 


W hen Mr Paul 
Selway-Swift took 
charge of Hong- 
kong Bank's busi- 
ness in Hong Kong and nhina 
seven years ago he had six 
executives - all expatriates - 
reporting to him. Today he still 
has six executives reporting to 
him but four are Chinese. 

And when Arthur Andersen, 
the accountancy firm, recently 
ran a tax seminar in Hong 
Kong for senior financial exec- 
utives of big companies, only 
five participants out of ISO 
were expatriates. “Not long 
ago half would have been," 
says Mr Allen Aw, the firm's 
Hong Kong manag in g partner. 

With less than 21 months to 
go before Hong Kong reverts to 
Chinese sovereignty, compa- 
nies - especially the old Brit- 
ish ones - are moving on many 
fronts to reposition themselves 
for the change of landlord. The 
most visible change is in per- 
sonnel. 

“Everyone wants top-level 
Chinese executives. The days 
of the expats are gone," says 
Mr Selway-Swift. “The people 
who will now attract the big 
salaries are ethnic Chinese 
executives who are well quali- 
fied and have good manage- 
ment experience.” 

Mrs Nellie Fong, an adviser 
to the Chinese government and 
tipped for high office in the 
post-1997 Hong Kong adminis- 
tration. agrees. “If expats have 
technical skills we need, they 
will still be welcome. But if 
they have equal skills to a Chi- 
nese then people will ask: 
'Why do we need them?* In the 
past just because you were 
British you got preferential 
treatment. Those days have 
gone.” 

As part of the adjustment for 
1997. companies are belatedly 
rushing to improve their man- 
agers’ knowledge of China. In 
the quiet precincts of Tsinghua 
University in Beijing, execu- 
tives from Hongkong Bank, 
Hongkong Telecommunica- 
tions and Swire - the British 
trading hong whose history is 
inseparable from British rule 
in the colony - are learning 
about China and how it works. 

At a five-day seminar last 
month, senior executives from 
the Swire group, including Mr 
Peter Sutch, chairman, and Mr 
Rod Eddington, managing 
director of Cathay Pacific, 
attended lectures on subjects 
ranging from the Chinese econ- 
omy and tax reforms to Chi- 
nese music and architecture. 

“We've taken the view for 
some time that the more peo- 
ple who work for the Swire 
group can spend time in China 




B ritish companies such 
as Hongkong Bank 
and Swire were not 
invited to join the 
foundation, but are putting a 
brave face on the matter. “I 
think the business sector is 
well positioned for 1997," says 
Mr Selway-Swift. “It’s only the 
politicians that aren't" 
Hostility towards local poli- 
tics is seen by both British and 
Chinese business executives as 
a way of bolstering their stand- 
ing with China. They remain 
wary of anything other than 
Beijing-sanctioned political 
activity and strongly oppose 
the political reforms intro- 
duced by Mr Chris Patten, the 
governor. The reforms led to 
elections which produced a 
majority of pro-democracy law- 
makers in the colony's 60- 
member Legislative Council 
“For 150 years we have suc- 
ceeded because we had no 
democracy,” says Mr Henry 
Cheng, managing director of 
New World Development, a 
conglomerate, and the 
chairman of Better Hong Kong. 
“We have had rule by govern- 
ment.” 

Mr Cheng says be misses the 
time when businessmen had a 
leading role in forming govern- 
ment policy, file change in 
sovereignty may once again 
mean a bigger voice for busi- 
ness, he thinks. 

But whether the attempts by 
some British businesses to 
adapt to the future will suc- 
ceed at this late stage is more 
problematical. They ruled the 
roost when Britain was in 
charge and many business peo- 
ple in Hong Kong privately 
expect them to be supplanted 
by Chinese companies in the 
future. The question Hong 
Kong’s executives are asking is 
how long it will take, not 
whether it will happen. 
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Personnel progress: the days of the expat expert are ending 


the better." says Mr Eddington. 
~I think that if you live and 
work in Hong Kong and intend 
to stay here beyond 1997, then 
you have to know about 
China.” 

Hongkong Bank, which has 
been sending executives to 
Tsinghua since the start of the 
year, has undergone a similar 
revolution in attitudes. “We 
feel that knowledge and under- 
standing of China should not 

be a specialist 

skill in the _ 

bank as it used Ane P e 
to be,” says Mr will att 

Selway-Swift. c «i sir i~a . 
“Most of our salaries , 

account execu* Chinese 
lives used to we U qi 

visit companies “ 

in Kwun Tong amommmmumm 

[in Kowloon]; now they go to 
the Pearl River and beyond, 
deeper into China.” 

Both Hongkong Bank and 
Swire also claim that the 
courses at Tsinghua help their 
executives build contacts in 
China among influential aca- 
demics and politicians. 

Another way of making con- 
tacts - gwmxi in Chinese - is 
to hire the children of senior 
Communist party officials, or 
“princelings" as the Hong 
Kong press calls them. This 
was the course taken by Hong- 


The people who 
will attract big 
salaries are ethnic 
Chinese who are 
well qualified’ 


kong Telecom, a company con- 
trolled by Cable & Wireless. 

One of the first decisions 
taken by Mr Lonus Cheung, an 
ex-Cathay Pacific high-flyer 
who took over as chief execu- 
tive of Hongkong Telecom at 
the beginning of 1994. was to 
hire Mr Lu Gang, son of Mr Lu 
Ping, Bering’s ailing top offi- 
cial in charge of Hong Kong 
affair s. Mr Lu junior now rep- 
resents Hongkong Telecom in 
Beijing where, 

pie who 

act big become a val- 

-*» rthnir ued manager. 

re einnic Such ap _ 

who are pointments are 

not without 
1Unea risks. “I can 

see that a per- 
son like him may have a role 
to play,” says Mr Robert Broad- 
foot. managing director of 
Political & Economic Risk Con- 
sultancy. “But they have their 
limitations and are not the 
answer to everything. Gunnxi 
may help for short-term deals, 
but for projects requiring a 
large capital commitment, rely- 
ing on gutmxi is not tbe basis 
of a viable long-term strategy. 
Today’s contacts may not be 
around tomorrow.” 

Many local companies have 
seen greater profit in partici- 
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paring in visible - and rela- 
tively cheap - quasi-charitable 
ventures which they hope 
might endear them to the 
incoming sovereign power. 
This month, 20 top business- 
men, among them Mr Li Ka- 
shiug. the billionaire property 
developer, stumped up 
HK$l00m (US$13m) to fund the 
Better Hong Kong Foundation. 

Mrs Fong, whose close ties to 
Beijing made her the ideal 
choice to head the foundation’s 
executive committee, says it 
was established to counter the 
poor publicity Hong Kong’s 
transfer to Chinese rule was 
receiving at home and abroad. 
It will ensure that people in 
future receive a “correct” view 
of Hong Kong as a good place 
to do business, she says. 


Europa: Sergio Romano 

The real losers in 


j i Political battles 

/ generally end 

\U- W with a winner 

o and a loser. In 

JQL. Italy, however, 

they often pro- 
dtice an ambig- 
'PffStl nous outcome 

III9M which every- 

body can claim as a victory. 
This is what happened at the 
end of last week's parliamen- 
tary debate on the future of the 
government of Mr Lamberto 
Dini, the prime minister. 

Hie immediate upshot was 
that a motion of no confidence 
in the government - presented 
by Mr Silvio Berlusconi, the 
former prime minister, and his 
rightwing alliance - was 
defeated by 21 votes. The 
defeat followed a last-minute 
tactical switch by Rifondaziane 
Camunista, the hardline rem- 
nants of old Italian Com- 
munist party, which was 
expected to support the motion 
but which ultimately left the 
chamber without voting after 
Mr Dini promised to resign, 
before the end of the year. This 
deprived Mr Berlusconi of the 
votes he needed to bring the 
government down. 

The left has subsequently 
Haiwipd victory - a rfaim sup- 
ported by most of the Italian 
media. But Mr Berlusconi and 
his allies argue that it was 
their initiative that forced Mr 
Dini to set a date for his depar- 
ture and brought general elec- 
tions closer, with many expect- 
ing them to take place in 

Mnrrh 

Only recently, the right says, 
Mr Dini seemed determined to 
stay in power for a good part of 
1996, with a programme of 
financial rigour and Institu- 
tional reforms. Now he has 
recognised that his govern- 
ment is living on borrowed 
time. In short, everybody 
appears satisfied. Hie left is 
taking pleasure in Mr Berlus- 
coni's defeat. The right 
believes that the left's “vic- 
tory” is pyrrhic, and that it has 


achieved an important goal in 
bringing elections closer. Mr 
Dini. meanwhile, may legiti- 
mately claim to have defeated 
his opponents. Finally, Mr 
Oscar Luigi Scalfaro, the Ital- 
ian president Is happy about 
the defeat of a confidence 
motion which - following 
recent allegations about the 
way he used certain secret 
funds when he was interior 
minister in the 19695 - would 
have been interpreted as a per- 
sonal censure. 

But if all the political players 
are winners, the spectators - 
that is to say the Italian people 
- are the losers. Hie political 
picture is even - 


darker than it - 

was on the eve ltfliy 1 

of the crisis. about tl 

Take the pos- ., , 

ition of Kfond- the J 

azione Comu- verSlOl 

nista, which . 

changed its tragic 

political line as that W0 

soon as Mr . * 

Dini promised OllI 13 

to resign after by th 

the approval of J 

this year's 

finance bflL This probably will 
not stop it from fighting tbe 
“anti-popular” measures con- 
tained in Mr Dial's financial 
policy tooth and nail- Is it rea- 
sonable for Rifond azione to 
play a part in rescuing a gov- 
ernment whose financial policy 
it is utterly opposed to? 

I assume that one of the rea- 
sons for the strategy adopted 
by Mr Fausto Bertinotti, Rifon- 
dazione's leader, is that he did 
not want to forfeit an electoral 
pact with the Democratic Party 
of the Left (PDS) covering can- 
didates in “ fi rst past the post” 
constituencies in the next gen- 
eral election. Under this agree- 
ment, tiie two parties - which 
both emerged from the ashes of 
the defunct Ttaifap Communist 
party - would not field candi- 
dates against each other in 
such constituencies. First past 
the post will be used for three- 


Italy may be 
about to witness 
the leftist 
version of tbe 
tragicomedy 
that was played 
out last year 
by the right 


quarters of the seats in the 
nest election. 

Yet it is hig hly likely that 
the pact will encourage (he for- 
mation of a leftist coalition 
government as heterogeneous 
and unruly as the rightist gov- 
ernment that was spawned by 
the March 1994 election. Italy 
may be about to witness, in 
other words, the leftist version 
of the tragicomedy that was 
played out last year by the 
right The plot is simple: an 
election pact delivers victory 
for a collection of disparate 
parties that are unable, subse- 
quently, to fans a united and 
coherent government 

In spite of 

the feet that 
ay be everyone is 

witness c™; 

ftlSt has above all 

nf thp confirmed that 

OI T: the present lef- 

meoy tist and rightist 

nlavpH coalitions are 

piayeu ^ 

L year and devoid of a 

ripht common line. 

Both leaders - 
Mr Berlusconi 
and Mr Romano Prodi, the for- 
mer head of IRZ, a state hold- 
ing company - are weak. 

Mr Berlusconi is set to stand 
trial in Milan in January on 
charges of alleged corruption. 
He is also burdened by a con- 
flict of interest, in the shape of 
his continued control of a tele- 
vision empire which accounts 
for almost half the Italian 
national TV audience, that 
makes him politically vulnera- 
ble. 

Mr Prodi is hostage to a 
strong party - the PDS - and 
his support among the centre- 
left parties has become increas- 
ingly lukewarm. 

Leaders from both camps - 
Mr Berlusconi and Mr Gian- 
franco Uni. leader of the right- 
wing National Alliance, on the 
one hand and Mr Prodi and Mr 
Massimo D'Alema, the PDS 
leader, on the other - say they 


want elections. But it is so 
coincidence that each side says 
this at times when the other is . 
hesitant and cautious. 

The man who will probably 
profit from this situation is Mr 
Dini. At the end of the year, 
when he resigns, the Italian 
pr esident may ask him to form 
a new cabinet to take tte coun- 
try through until tbe general 
eIwrti or s But when tbe time 
cones, many may argue that 
Italy needs a stable govern- 
ment during its six-month 
presidency of the European 
Union and that Mr Dini is the 
mao to. preside over it. That 
would imply that elections 
plight - not take place until the 
autumn. 

What Italy really needs is a 
political system in which small 
parties do not trade their votes 
in the way Rtfandaztane Comu- 
nista did last week; one which 
produces genuine winners and 
losers. 

The electoral reform under- 
taken in 1998 raised hopes that 
Italy would become a democ- 
racy in which a clear-cut 
majority was pitched against a 
deter min ed opposition. Mr 
Dini's victory last week pre- 
vented the government fir: 
failing just as debate of toe 
fin a nc e bill was due to begin. 
But it offers no pointers as to 
how the reform of the coun- 
try’s political system is to be 
rompleted- 

Italy has an able, competent 
prime minister. But tt has no 
map to help it extricate itself 
from tiie political labyrinth in 
which it has been lost since the 
beginning of the crisis of the 
First Republic in 1992. 

Mr Dim was supposed to gov- 
ern for a brief transitional 
period. But the transition is 
becoming permanent and grad- 
ually acquiring the features of 
a political regime with a dose 
resemblance to the old one. 


The author is a historian and 
former Italian ambassador to 
Moscow 
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Negotiate on green production processes 



From Mr Robert J. Morns. 

Sir, Your article “Struggle to 
jump green barriers'’ (October 
26) concerning the conflict 
between trade rules and the 
objectives of certain environ- 
mental policies was a generally 
lair summary of some of the 
issues the World Trade Organi- 
sation faces as it prepares for 
the 1996 ministerial review. 

However, unlike the answer 
proposed by Mr Daniel Esty. 
for a new environmental insti- 
tution. many in the business 
community (including in other 
OECD countries) believe that 
the problems can be effectively 
addressed in the WTO without 
calling into question the 
WTO's role as guarantor of an 
open, disciplined international 
trade system. 

The article referred to the 
distinction between trade 


restrictions permitted in Gen- 
eral Agreement on Tariffs and 
Trade rules for products and 
those imposed because an 
importing country disapproves 
of the process used in making 
the product Those rules cor- 
rectly permit the former and 
prohibit the latter and there is 
no convincing reason why they 
should be changed. 

Instead, we have recom- 
mended that if the interna- 
tional community believes it is 
necessary to restrict or pro- 
hibit a certain production pro- 
cess because of its adverse 
environmental consequences, 
it should negotiate an interna- 
tional agreement for that pur- 
pose. If such an agreement 
requires trade measures to 
make it effective, those mea- 
sures should be implemented 
pursuant to criteria which pro- 


tect the integrity of as open a 
trading system as possible. 

We agree that it is at best 
ambiguous whether present 
Gatt rules permit such agree- 
ment That is why we and oth- 
ers have recommended that 
the applicable rule (Article XX) 
be expanded to clarify the con- 
ditions under which such 
agreements containing restric- 
tive or discriminatory trade 
measures will justify an 
exemption from the require- 
ments of other Gatt rules. (A 
waiver would not be adequate 
because it is temporary). 

Our organisation has recom- 
mended to the US government 
and business organisations 
from OECD countries a 
detailed set of criteria which 
we believe should be applied in 
the negotiation and WTO 
review of such agreements. 


We are confident that the 
change in the rules we advo- 
cate will permit gov er nm ents 
to move in concert to adopt 
measures to implement scien- 
tifically aound environmental 
policy objectives, to protect the 
essential integrity of an open 
trade system governed by 
agreed roles, and to provide 
business with tbe confidence 
in the system's disciplines it 
needs to promote the expan- 
sion of trade and economic 
growth which is the only effec- 
tive guarantee that the 
resources needed to protect the 
environment will be available 
Robert J. Morris, 
senior vice-president, ■ 

US Council for International 
Business. 

1015 15th Street NW, Suite 375. 
Washington DC 20005-2605, 

US 


World Bank plan fosters PNG poverty 


From Aviva hnhof. 

Sir, Nikki Tait is correct in 
saying that Papua New Guinea 
has hit "hard times” 
(“Resource-rich PNG has to 
‘beg’ ”, October 25). 

However, what she fails to 
note is that thanks to the 
World Rank and International 
Monetary Fund, life for the 
majority of Papua New Gui- 
neans will only get harder. 
According to the National 
Coalition for Socio-Economic 
Justice - a coalition of 35 com- 
munity groups, trade unions, 
student and environment 
organisations formed to oppose 
the World Bank-imposed struc- 
tural adjustment programme - 
the present SAP will only exac- 
erbate poverty and environ- 
mental destruction in PNG. 

The SAP, developed without 
any consultation frith commu- 
nity groups, has already 
resulted in increased fees for 
medical services, with fees for 
higher education soon to come. 
Its emphasis on trade liberal- 


isation, through eliminating all 
controls on foreign investment, 
benefits foreign corporations 
keen to make a quick profit 
through the exploitation of 
PNG’s vast natural resources. 
And the abolition of price con- 
trols on basic foodstuffs and 
scrapping of the minimum 
wage will make life increas- 
ingly difficult for an already 
struggling population. 

The National Coalition has 
produced a detailed set of alter- 
natives to the current SAP. 
known as the “people’s SAP”. 
Included in this are abolition 
of the electoral development 
fund (known as the slush 
fund); an emphasis on 
strengthening local industry 
and agriculture to reduce 
dependence on imparts; provi- 
sion of free and accessible 
health and education services; 
and an end to subsidies of for- 
eign business. 

Papua New Guineans are so 
outraged over the World Rank 
plans for their country that 


they have taken to the streets 
in numerous protests against 
this foreign interference. 
National stop-work meetings 
are planned next month to 
coincide with the parliamen- 
tary budget session for 1996. So 
stringent is the opposition that 
the Australian Council for 
Overseas Aid was recently 
forced to withdraw its support 
for the Wolfensohn-initiated 
case study of the SAP. 

This is yet another example 
of the World Bank imposing its 
standard model of export-led 
development on a country 
without any real attempt to 
develop local solutions. If the 
World Bank is truly a “people's 
bank”, as Mr Wolfensohn 
claims it to be, it must listen to 
the people of PNG and renego- 
tiate the SAP. 

Aviva hnhof, 
campaign coordinator. 

Aid/ Watch, 

PO Box 652, 

Woollahra, 

NSW 2025. Australia 
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Tax- cut talk should cover the poor too 


From Mr Brian A. Jones. 

Sir, I agree with Michael 
Prowse on US inm mu tax in 
the article headed “Cutting 
taxes is no crime" (October 27). 
It would, however, be a serious 
blunder, especially when the 
reasoning is applied to only 
on e end of the scale. 

The Anneys and Gingriches 
tell us it is vital for tbe cap- 
tains of industry to keep at 
least 70 cents on the dollar, or 
their motivation will disap- 
pear. 1 doubt this is the whole 
story, but if all these people 
say so, let’s assume it Is true. 

Why then do they put up 
with a situation where toe typ- 
ical welfare recipient who goes 


out and earns a few dollars 
loses an equal amount from his 
welfare grant To add insult to 
injury we take away his 
healthcare. That looks to me 
like a marginal tax rate of 
more than 100 per cent and a 
disincentive. 

Isn’t the explanation that 
their constituency is the 
wealthy, and they are catering 
for it? In that constituency are 
the financial alchemists who 
produce nothing but are able, 
for a fee, to transform income 
into capital gains. Hence the 
emphasis on lower taxes In 
that constituency are those 
Who can finance their health- 
care. pensions and education: 


hence the assertion that these 
belong in the private sector. 

The last is the worei of all If 
deceit education is not made 
universal the US wifi remain 
in a position where it uses the 
talents of a s mall minority. 
Japan, Korea and others who 
come closer to using 100 per 
cent of available talent will 
then run away with all the 
marbles in our high-tech 
world. Perhaps they should, 
since they seem w illing to tol- 
erate competition for them- 
selves and their children, not 
just to mouth slogans about it. 
Brian A. Jones. 
lOCRntm Street, 

Brooklyn. NT 11201. US 


From Mr Peter Cock. 

Sir, The article by- Christo- 
pher Lorenz on corporate cre- 
ativity (“A remedy for corpo- 
rate anorexia", October 27) 
underlines the mania around - 
redrawing organisation struc-' 
tures using “rational” tools 
such as business procss reen- 
gineering. 

In the words of one research 
director of a l eading . pharma- 
ceutical company, “ft. can take 
20 years to boQd a of 

creativity and five minutes, to 
destroy ft.” 

1 am not about to argue that 
BPR and other radical 
approaches to change are in 
themselves bad. • 

However, the focus, en struc- 
tural chang e often causes col- 
lapse in the inf ormal channels 
and networks that enable inno- 
vations to flourish: 

1 do not believe tbere are any 
universal panaceas-. However, I 
do believe that organisations 
must look beyond the ra tional 
dimensions of structure when 
reorganising.- • - 

Furthermore, they need to 
build in an Increased capabil- 
ity to share information, 
horizontal learning sys tems 
(human, technological arid 
environmental settings and 
informal structures). 

Such approaches preserve 
the important element of trust 
which is so often migerng in 
downsized organisations at 
present 

Peter Cook, ; : 

Wtndpal, .. v V:' 

Euman Dynamics, . . » • 

39 Napier Road. 

GURngham, Kent MB74BD, UK 
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An uncertain 

partnership 


British foreign policy has long 
been punctuated by attempts to 
build a bilateral relationship with 
France as a counterweight to the 
influence of the Franco-German 
axis within the European Union. 
Mrs Margaret Thatcher was once 
driven so far as to haul from her 
handbag a map of greater Ger- 
many in her unsuccessful efforts 
to persuade president Francois 
Mitterrand of the dangers of Ger- 
man domination. Successive Brit- 
ish foreign and defence secretaries 
have promised time and again a 
new era in Anglo-French military 
co-operation. 

So no-one should be surprised 
b; Mr John Major's declaration 
that his second summit meeting 
with Mr Jacques Chirac under- 
lined a growing "global partner- 
ship" between the two nations. 
But like his predecessor. Mr Major 
is deluding h»m«a»lf if be believes 
1 he can persuade France to see in 
Britain a more reliable ally than 
Germany. 

The prime minister ran a 
much wanner personal relation- 
ship with the present French pres- 
ident than he could with Mr Mit- 
terrand. Since Mr Chirac’s election 
six months ago, the rhetoric and 
body language have been positive. 
Tbeir latest meeting has also 
delivered several useful bilateral 
agreements. 

A new Anglo-French air force 
command, a joint initiative on 
peacekeeping in Africa, and 
tighter co-operation against terror- 
ism and drugs are designed to 
build on the practice of closer 
co-operation established in Bosnia. 
Meanwhile Mr Major's isolated 


indulgence of Mr Chirac's nuclear 
testing programme has won him 
rare points in the Elys&e. A joint 
commitment that the vital inter- 
ests of both countries in the 
nuclear area are now interchange- 
able appears to mark a significan t 
shift in French policy. 

London though, is still looking 
for the bigger prize. Mr Chirac's 
rhetorical flourishes in defence of 
France’s national Interest, his 
willingness to ignore the protests 
in Bonn over nuclear testing, and 
his doubts about the dismantling 
of EU border controls strike wel- 
come chords in 10 Downing Street 
More substantially, Mr Major 
hopes that the economic and polit- 
ical costs of meeting the conver- 
gence criteria in the Maastricht 
treaty will eventually force France 
to abandon hopes of joining a sin- 
gle currency in 1999. 

Mr Major would be wrong, how- 
ever, to assume that better bilat- 
eral relations between London and 
Paris can seriously weaken the 
Franco-German axis. Mr Chirac 
has proved himself among the 
least constant of Europe’s political 
leaders and undoubtedly we can 
expect rifts with Bonn. 

Yet it is clear that behind the 
frequent swerves, the president's 
long-term vision for Europe 
remains different to that of Mr 
Major. On the agenda for the Ell's 
intergovernmental conference, on 
the shape of European defence 
institutions and on economic and 
monetary union. French interests 
remain far closer to those of Ger- 
many. Good personal chemistry 
between Mr Major and Mr Chirac 
will not change that 


Brady revisited 


Peru's debt restructuring 
agreement with its leading bank 
creditors marks, in one sense, the 
end of the debt crisis that blighted 
Latin America in the 1980s. Peru 
is the last Latin American sover- 
eign debtor likely to avail itself of 
the Brady plan, launched in 1989 
by the then US Treasury secre- 
i tary, Nicholas Brady, 
v Peru is not and will not be the 
last Latin American economy to 
face external debt problems, but 
the Brady plan - a way for debtor 
governments to achieve- agreed 
default on their debt to banks - is 
unlikely to be a suitable mecha- 
nism to resolve them. Latin econo- 
mies are now indebted to multilat- 
eral institutions and an army of 
bond-holders around the world, a 
development which the Brady ini- 
tiative encouraged by converting 
bank debt into bonds. 

There may be a few other Brady 
deals, for countries outside Latin 
America, such as C6te d'Ivoire. 
But the long era of negotiations 
between Latin American govern- 
ments and commercial banks, cen- 
tred on New York, will close with 
the signing of the Peru deal 

The initiative was bom with 
moderate expectations. It was 
clear from the outset that the 
scale of debt forgiveness would be 
modest, and so it has tamed out 
Most countries secured a 35 to 45 
per cent discount on their bank 
debt. Since this accounted on 
average for only a half of then- 
foreign debt, only one-fifth to 
one-sixth of debt was written 
off 

The plan, however, did better in 


mobilising new capital Cows. Mr 
William Cline of tire Institute of 
International Economics in Wash- 
ington says that the resurgence in 
capital flows to most Latin Ameri- 
can economies in the 1990s fol- 
lowed almost immediately upon 
their Brady agreement. 

This was encouraged by the 
market-oriented nature of the debt 
agreements, but also by the 
emphasis in the Brady framework 
on continued economic reform in 
the debtor countries. 

However, the reflows of capital 
to Latin America would not have 
taken place in such volumes had 
( .ere not been a benign interna- 
tional financial environment for 
this to take place. The success of 
the Brady plan has been in good 
part because it has enjoyed very 
favourable winds. 

It also allowed an important 
breathing space for governments 
to get their economic houses in 
order. Mexico's fina n cial crisis 
underlines that some economies 
have far to go before they achieve 
this goal, but that failing can 
hardly be laid at the door of its 
Brady debt agreement 

By creating bonds which are 
now held by thousands of inves- 
tors worldwide, the Brady plan 
has also made it more difficult for 
Latin American governments to 
achieve future debt restructur- 
ings. This will have the advantage 
of forcing governments to concen- 
trate on their domestic economic 
problems. The drawback will be 
that, if their policies fail, ftxrther 
renegotiations would be compli- 
cated and drawn out 


Breast implants 


The award of $3 55m in damages 
against Dow Chemical for a single 
case of illness allegedly caused by 
silicone breast implants contains 
an important lesson for companies 
concerned about the risks of US 
product liability lawsuits: in such 
cases, the search for deep pockets 
takes on a life of its owel 

Here, it is Dow Chemical that 
has the deep pockets. Until this 
verdict, it had managed to hold 
itself at one remove from the case. 
It had never made silicone breast 
implants itself} instead, they were 
made by its subsidiary, Dow Com- 
ing, a 50/50 venture with Corning, 
the glass company. Though US 
courts have traditionally been 
more willing than those in other 
countries to “pierce the corporate 
veil" and make parent companies 
responsible for the acts of their 
subsidiaries, they have usually 
done so only where the parent 
exercised control or the subsidiary 
was undercapitalised. 

Neither of these considerations 
applied to Dow Corning, which 
had always been indepe nden tly 
managed. It went into Chapter 11 
bankruptcy in May, after it 
became clear that a $4.75bn 
“global settlement" of breast- 
implant claims would not stop the 
flood of lawsuits. True, the bank- 
ruptcy procedure threatened Dow 
Chemical's equity in its subsid- 
iary. But that was a small price to 
pay for building what appeared to 
be a fire-wall between Dow Chemi- 
cal and the claims. And an earlier 
verdict implicating the parent 
company had been rejected by a 
judge as too confused. 


With Dow Corning bankrupt, 
however, Dow Chemical became 
the focus of the search for deep 
pockets. And in this weekend's 
verdict by a Nevada jury, the 
search appears to have found its 
mark. The jury ruled that Dow 
Chemical’s work an testing sili- 
cone for toxicity in the 1940s and 
1950s was enough to make It liable 
for the damage caused to Mrs 
Charlotte Mahium. It Is hard to 
believe, however, that this role as 
a supplier would have been 
enough to win a verdict against 
Dow Chemical if it had not owned 
half of Dow Coming. 

The jury’s decision will doubt- 
less go to appeal. It is, in any case, 
just one round of an epic struggle 
over breast implants, where the 
scientific evidence is for from 
clear-cut. 

Still, the fact that Dow Chemical 
has now been dragged fully into 
the web of claims and verdicts 
must be a sobering thought for all 
companies involved in potentially 
litigious areas of business In the 
US. Though the Republicans' polit- 
ical campaign against entrepre- 
neurial liability lawyers has made 
some headway, notably at the 
state level, it is unlikely to trans- 
form the balance of power. 

Social attitudes, the structure of 
the legal profession, and decades 
of legal precedent all create a cli- 
mate in which a company can be 
brought to its knees once it is 
trapped in the web of claims, set- 
tlements and verdicts. The Dow 
Chemical case serves to illustrate 
the ever-widening scope of such 
Haims. 


Democracy on 
the critical list 


Russians fear another Time of Trouble after Yeltsin’s 
latest heart attack, says Chrystia Freeland 



qualify him from running in presi- 


O ne of the most trau- 
matic periods in Rus- 
sian history began 
four centuries ago 
with the death of the 
last member of the dynasty that 
founded Moscow. There followed a 
15-year power struggle so bloody it 
has come to be known as the smut- 
n oe uremia or “Time of Troubles". 

As President Boris Yeltsin, the 
founder of the post-communist Rus- 
sian state, lies sick and secluded in 
a hospital bed after suffering his 
second heart attack in four months, 
many Russians are concerned that a 
new Time of Troubles is upon than. 

These fears increased over the 
weekend, when government offi- 
cials shocked the nation by barring 
Yabloka a reformist party which is 
second only to the communists in 
its political popularity, from com- 
peting in December parliamentary 
elections. The move inspired a rare 
show of unity from politicians 
across Russia's political spectrum 
and brought down a hail of warn- 
ings that shadowy Kremlin advisers 
were taking advantage of Mr Yelt- 
sin's illness to undermine Russia's 
fragile democracy. 

Mr Yegor Gaidar, a former prime 
min i ster whose reformist Russia's 
Choice party also risks being ban- 
ned, warned that the ruling threat- 
ened to turn the parliamentary elec- 
tions into “a farce". Even Mr 
Gennady Zyuganov, the leader of 
the Communist party and arch-rival 
of the reformers, denounced the 
decision and described it as part of 
“the massive preparation of public 
opinion for the cancellation of the 
December elections”. 

There are already signs that this 
chorus of outrage could force the 
government to back down. But even 
if the Central Electoral Commis- 
sion, the state body which regulates 
the elections, reverses its ruling an 
Yabloka it is unlikely to put to rest 
growing concerns about the future 
of Russian democracy. 

The latest crisis began on Thurs- 
day, when Mr Yeltsin was rushed to 
hospital after a mild heart attack. 
Although Kremlin spin-doctors 
have done their best to assure the 
world that Mr Yeltsin is still in 
charge of the country, the verdict of 
most Russian observers, expressed 
in a black banner headline on the 
front-page of one of Moscow's lead- 
ing dailies, is that the heart attack 
means “the end of the Yeltsin era”. 

This harsh conclusion has been 
strengthened by official admissions 
that, five days after his attack, Mr 
Yeltsin is still too ill to receive his 
own aides and that doctors have 
ordered the president to remain 
under close medical supervision 
until the end of November. More- 
over, most Russian political ana- 
lysts argue that Mr Yeltsin's history 
of physical frailty - even if be 
recovers from his recent bout of 
heart problems - is likely to dis- 


dential elections next June. 

“Who will vote for a man who is 
seriously ill?” asks Mr Sergei Mar- 
kov, an associate at the Carnegie 
Moscow Centre, a political think- 
tank. “When you get sick once you 
can say its a coincidence, but when 
you get sick a second time you 
begin to look like an invalid." 

The likelihood that Mr Yeltsin 
will not be in a position to stand for 
reelection has important political 
consequences. Russian democracy - 
established only in 1991 and marred 
by a violent battle between parlia- 
ment and president in 1993 - is frag- 
ile. And there are vast powers 
vested in the president 

The radical reforms introduced by 
Mr Yeltsin's administration since 
communism’s collapse have made 
significant headway in achieving 
their stated goals of creating a dem- 
ocratic political system and market 
economy. But they have also 
brought the greatest wealth redistri- 
bution since the communist revolu- 
tion. 

In transferring the lion's share of 


Russia’s assets from toe state into 
private hands, Mr Yeltsin's govern- 
ment has created a very small and 
very rich group of winners - and a 
large, angry and in some cases gen- 
uinely impoverished majority of cit- 
izens who perceive themselves as 
losers. For the winners, including 
both Mr Yeltsin's clique of Kremlin 
allies and the more numerous ex- 
communist nomenklatura bosses 
who have been enriched by market 
reforms, free and fair elections are a 
frightening prospect 

"Russia’s new political and eco- 
nomic elites fear that some of the 
country’s most popular political 
candidates - such as Lebed [a for- 
mer general turned charismatic 
nationalist politician], Zhirinovsky 
[the ultra-nationalist politician] and 
the communists - might deprive 
them of their wealth and send them 
to jail." Mr Markov says. 

Mr Yeltsin’s heart attack bas 
exacerbated that fear. Before he 
was rushed to hospital, Russian 
elites worried by the possibility of a 
communist and nationalist land- 
slide in the parliamentary elections 


could find solace in the overwhelm- 
ing powers enjoyed by the presi- 
dent. Even the prospect of June 
presidential elections did not cause 
undue concern because of toe hope 
that Mr Yeltsin might recover his 
political vigour. 

But today Mr Yeltsin appears to 
be a much less reliable bulwark for 
Russia’s mling class. Most political 
observers believe that his weaken- 
ing grasp on the reins of power has 
triggered a frantic attempt by his 
dependents to preserve the status 
quo. They argue that the most pub- 
lic - and inept - expression of this 
effort so for has been the decision to 
ban toe Yabloko party. 

As Mr Grigory Yavlinsky, the 
leader of Yabloko and a popular 
contender for the presidency, said 
yesterday: "The nomenklatura in 
Yeltsin’s inner circle is preparing to 
subvert the elections. A strong 
political group has emerged in Rus- 
sia which has an interest iu 
manipulating the voting.” 

Russian and western analysts are 
concerned that, as the post-Yeltsin 
era dawns, the elite Mr Yeltsin 


leaves behind may decide self-pres- 
ervation is more valuable than set- 
ting a democratic precedent. 

“If they are brazen enough to do 
this to Yavlinsky, then how will 
they behave during the presidential 
race?” asks Mr Michael McFaul. 
professor of politics at Stanford Uni- 
versity in the US, on a visit to 
Moscow. Mr McFaul believes that 
many senior figures in the Russian 
leadership “are definitely thinking 
of postponing the presidential elec- 
tions indefinitely and establishing 
an authoritarian regime." 

Among those believed to be con- 
sidered by Mr Yeltsin's entourage 
as possible leaders of an authoritar- 
ian Russian state are Mr VictoT 
Chernomyrdin, the prime minister 
and legal successor should the pres- 
ident die: Mr Yuri Luzhkov, the 
mayor of Moscow; and Mr Yuri Sko- 
kov, a hardline nationalist 

F or Russia's ruling class, 
the advantages of 
smoothly replacing an 
ailing Mr Yeltsin with a 
healthier member of the 
club are obvious. If toe appointed 
new tsar is Mr Chernomyrdin, toe 
west might also be inclined to 
accept a “pause” in Russia’s demo- 
cratic development Mr Chernomyr- 
din, who is credited with steering 
the Russian economy towards a ten- 
tative recovery this year and bring- 
ing down foliation, is more likely to 
continue market reforms, encour- 
age foreign investment and pursue 
a friendly relationship with the 
west than the leaders Russian vot- 
ers can be expected to support in 
free elections. 

But while Mr Chernomyrdin 
might be seen as the best leader to 
gfode the Russian economy through 
difficult reforms in the short term, 
opinion polls suggest he is unlikely 
to win the presidency in a free elec- 
tion. And if Mr Chernomyrdin were 
to be installed without an election. 
Russia's fragile democracy would be 
seriously undermined. 

"Right now we're at an incredible 
precedent -setting moment,” Mr 
McFaul says. “Russia has never in 
its history had two consecutive elec- 
tions for leaders on a federal leveL 
If a second presidential election 
doesn't happen the chance to set 
that democratic precedent will be 
lost, toe new leader will be under 
no obligation to play by the demo- 
cratic rules and what you will have 
is an authoritarian regime.” 

Four centuries ago. Russia's origi- 
nal Time of Troubles ended when a 
defunct dynasty was replaced by a 
new family of autocrats - the 
Romanovs. Alter the collapse of the 
Soviet Union in 1991. many Rus- 
sians hoped that their country was 
entering a new era of democracy. 
But today they fear that the Krem- 
lin may replace one ailing strong- 
man with a healthier one - and 
usher in a new era of autocracy. 


The latest brouhaha over alleged insider dealing comes as no surprise, says Tony Jackson 

The years of living dangerously 


I t seems like the bad old days of 
Wall Street revived: America's 
best-known stockpicker under 
legal investigation, exposed by 
the press and suspended by the 
magazine which employs him. Mr 
Dan Dorfinan, a TV and press jour- 
nalist celebrated for his ability to 
move markets, is to hot water - and 
a lot of people are glad. 

Mr Dorfman’s troubles started at 
the end oflast week, with the publi- 
cation of a lengthy expose to. the US 
magazine Business Week. Accord- 
ing to the report, Mr Dorfinan, 
along with a friend of his who is a 
stock-promoter, is being investi- 
gated by the US attorney for the 
Eastern District of New York for 
possible violation of securities laws, 
including insider trading. 

The response was immediate. 
Money Magazine, for which Mr 
Dorfman has written a column 
since toe start of the year, put him 
on paid leave with immediate effect 
Time Inc, the magazine’s owner, 
said it would conduct its own inves- 
tigation. But CNBC, the TV cable 
network which is Mr Dorfman’s 


chief platform, still stands by him: 
and Mr Dorfinan used his broadcast 
last Friday to describe the allega- 
tions of Insider trading as “rub- 
bish”. 

At 63, Mr Dorfinan has been 
around a long time. Back in the late 
1960s he was a columnist with the 
Wall Street Journal, and in the late 
1960s and early 1990s wrote for USA 
Today. But his real rise to power 
came with his daily TV broadcasts 
for CNBC. 

His broadcasts are often criticised 
far picking companies so small that 
his comments prove self-fulfilling, 
since the price is easy to move. But 
this is not the whole story. Mr Dctrf- 
man also passes on market rumours 
on much bigger companies, and he 
is quite often right 

Thus, he said to March that Kim- 
berly-Clark. tlte tissue maker, might 
bid for its rival Scott Paper. The 
$7bn (£4.4bn) deal was announced 
to July. In July, he said Westing- 
house would bid for the TV network 
CBS. The $5bn offer came In 
August The same month, he said 
that if Mr Ted Turner foiled in rival 


attempt to buy CBS, he would put 
his own company on the block. Mr 
Turner sold out to Time Warner 
some 10 days later. 

Of course, not all those rumours 
were unique to Mr Dorfman. Nor 
are all his rumours correct. In Janu- 
ary, he reported that Coca-Cola was 
about to bid $60 a share for Quaker 


America's best-known 
stockpicker is 
In hot water 
- and a lot of 
people are glad 

Oats. At first Coca-Cola refused to 
comment: later that day, with an 
almost audible cackle, it said: “We 
have decided to elaborate on our 
statement, and observe that Dan 
Dorfinan hasn’t a due.” 

His influence remains undented. 
In June, the Dow Jones news wire 
adopted a special code so that cus- 
tomers could identity stories based 
on his tips. 


Earlier this month the Chicago 
options exchange formally asked 
the Securities and Exchange Com- 
mission, the US markets watchdog, 
to allow temporary suspension of 
stocks mentioned to his broadcasts. 
This is because traders watching 
their TV sets can use computers to 
place orders instantly, thus antici- 
pating by a split second the mar- 
ket's reaction. 

Given the scale of the phenome- 
non, it is in no sense prejudging Mr 
Dorfinan to say that the latest brou- 
haha comes as little surprise. The 
big insider trading scandals of the 
1980s may be history, but they 
have left their mark. In the suppos- 
edly squeaky-clean 1990s, anyone 
who can move share prices 30 per 
cent either way is living danger- 
ously. 

This would be true even if the 
stock-picker never profited directly. 
Mr Dor fi n a n says flatly that be has 
not bought or sold a share to five 
years. The danger is that a whole 
cottage industry has grown up 
around his pronouncements: compa- 
nies and their promoters, stock 


traders and public relations 
executives. In such an atmosphere, 
accusations of collusion or 
prior knowledge become hard to dis- 
prove. 

And, of course, Mr Dorfinan has 
plenty of enemies. His princely sal- 
ary - rumoured at about $600,000 a 
year - is not calculated to endear 
him to the media, befog some 20 
times the average wage of a US TV 
reporter. The many companies that 
have seen their stock suffer at bis 
hands will also be delighted by the 
latest turn of events. 

For those who find Mr Dorfman ’s 
influence bizarre, his existence may 
seem threatening. On a more 
benign interpretation, he is a mere 
mechanism: a medium through 
which the stockmarket chooses to 
process its information. 

He himself claims to be n othing 
but an honest reporter, who gets 
results through hard work. As he 
tells his TV audience, “people 
should never buy or sell a stock 
based on what I say”. But if Mr 
Dorfinan did not exist, Wall Street 
would have to invent him. 


Observer 


Just another 
ordinary place 

■ There ought to be a proverb 
about nothing befog quite so 
confusing as a Polish election. For 
one thing, there are no fewer than 
16 rival candidates , all champ in g at 

the bit for polling day, November 5. 

The waters are now further 
muddied by a row about former 
communists dabbling to nasty old 
capitalism. The right wing media 
yesterday laid about toe former 
communist Aleksander 
Kwasniewski, presidential 
candida t e of toe SLD, the Left 
Democratic Alliance, following 
news that bis wife Jctlanta and a 
substantial chunk of the antien 
regime's politbureau are now 
shareholders in Polisa, Poland’s 
fourth largest insurance company. 

At a crowded press conference toe 
41-year-old Kwasniewski - 
marginally leading President Lech 
Walesa in toe polls - said bis wife’s 
investments were no concern of his. 
She is a successful estate agent and 
the investment to Polisa ~ which is 
planning a flotation on the Warsaw 
Stock Exchange to December - was 
just another business venture. 

A fine Ctintonesque posture, but 
the feet is that Kwasniewski’s 
campaign managers are worried 
that appearing to dabble to toe 
making of lucre could be a 
vote-loser among left wing 
supporters. 

On toe other hand, maybe 


Kwasniewski should take heart All 
this farrago means is that Poland is 
finally becoming just another 
boring old democracy. 


Sorry, we're full 

■ Have the 250 backs attending 
this week's World Congress of 
Travel Journalists to Athens made 
a poor choice of venue? 

Tourists seem to totok so. They 
shunned Greece this year in favour 
of Spain and Turkey. Arrivals were 
dawn about 15per cent and many 
Greek hotels were only half-full 

Greece's Union of Travel and 
Tourist Enterprises, a private sector 
group, would also probably agree. 
Its latest study of the tourist 
industry, prepared in collaboration 
with Horwath Consulting, came out 
in March, just before the season 
opened. 

The study presaged many of the 
complaints voiced by dissatisfied 
visitors: strikes that keep 
archaeological sites closed, not 
enough flights to the islands , 
inadequate telephones and 
uncomfortable hotels - fewer than I 
per cent of Greek hotel rooms ape to 
the luxury category. 

All this bad news, the study 
concludes, explains why Greece 
attracts few international 
congresses. 

And toe good news? It 
presumably also mpans that toe 
travel scribblers’ congress 
organisers have managed to 
negotiate themselves a 


very handsome discount 


Nimble Trimble 

■ Ulster Unionist leader David 
Trimble is putting on a good 
impression this week of being 
Daniel in the lions' den, by bearding 
the Irisb-Americac estab lishment 
on home ground. He Is determined 
to makp it a charm offensive on 
behalf of Ulster’s Protestant 
majority, and avoid a slanging 
match. 

Imagine bis consternation, 
therefore, when he woke yesterday 
morning to be greeted by a 
quarter-page advertisement on a 
centre page of the New York Times, 
describing him as “the David Duke 
of Ireland”. Duke Is the sym pathis er 
of the Ku Klux K b m . who almost 
won the governorship of Louisiana 
a few years back. 

The ad was placed by the Irish 
American Unity Conference, a 
fringe trish-American agitprop 
group, sympathetic to Sinn Fein, 
but not formally linked to the 
republican cause. Trimble refused 
tobefezed. 

“We are not in a position to place 
quarter-page advertisements in toe 
New York Times,” he said, but he 
was secretly not too upset “I think 
Irish-Americans would probably be 
embarrassed by it Of coarse, it 
would have been different if they 
had put a comma between the 
David and toe Duke!” 

Trimble is due to have breakfast 
today with Ted Kennedy, and has 


been invited to visit Boston, that 
bastion of Irish- Americanism . in the 
most intensive PR campaign ever 
conducted by an Ulster Unionist in 
the US. But be confessed that he 
was carrying his orange sash in his 
suitcase. 

Tm flying back to an Orange 
Lodge dinner in Scotland on 
Saturday,” he said. T don’t intend 
to be wearing it on this side of the 
Atlantic.” Very wise. 


Control freak 

■ No airline jokes, please, about 
toe Vietnamese flag carrier, which 
Is very serious about its ambitions 
to fly high in Asia. 

Vietnam Airlines is exchang in g 
its geriatric Soviet-built Topol ev 
aircraft for gleaming Airbuses and 
Boeings, and it has called in Air 
France and Ansett to hone toe 
skills of its air force-framed pilots. 
More accustomed to aerial combat 
than to the niceties of commer cial 
flying, the Vietnamese are having a 
spot of trouble learning how 90 
degree landings and takwfls affect 
the human contents of toe cabin. 

There’s a further problem with 
the ground controllers, who also 
hail from toe military, and are used 
to no thing save unquestioning 
obedience. Faced with a new regime 
of pilots who are beginning to 
answer back, ground control has 
been known simply to declare an 
airport dosed, ordering the aircraft 
to divert elsewhere. They’ll pick it 
UP eventually. 



100 years ago 


A nice little cheque 
Yesterday toe first instalment of 
. the Chinese indemnity was - 
formally handed over at the Bank 
of England to the representatives 
of Japan. The amount of this trice 
little cheque was eight millions 
sterling. The transaction farms a 
curious example of the modern 
system of credit, in which the ■ 
passing from hand to hand of an. 
insignificant so-ap of paper 
satisfiesallrequirements.lt • 
shows how truly London is the 
centre of the world’s finance, that 
the payment of ah indemnity 
between toe two leading nations ‘ 
of the Far East, one of which has 
only recently emerged from 
barbarism while the other is still 
steeped in it. should take place 
not in Tokio or Pekin but in . .. 
prosaic old Threadneiaile-sfreeL • ' 

50 years ago 

London pride 

"London, by its;cpmmerce, has- 
served toe World and rendered a ' 
service which no other nation has, 
been ^ble to do,” said Sir Frank 
Alexander, Lord Mayor of ; . / V. 
London, at the luncheon of the’ 1 *« 
Corporation of Insurance Brokers. . 
This, he said, was London’sjpride. 
But all must work to acreage ; £ 
; exports; and one of-mir greatest- V/' 
invisible expprtswasprovidedhy 
the black-coated workers in toe" ; : .r 
. three great services, finance,'/ : ' * • 
.insurance and shipping •*- 
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Kremlin hardliners blamed for poll move 

Russian PM attacks 
election ban on party 


By Chryatia Freeland in Moscow 

Mr Victor Chernomyrdin, 
Russia's prime minister, yester- 
day demanded that electoral 
authorities reverse a decision to 
ban the country's second most 
popular party from December’s 
parliamentary elections. 

In response to protests that 
have spanned the Russian politi- 
cal spectrum, oEHcjals from the 
Central Electoral Commission, 
which had voted to exclude the 
Yabloko party, hinted yesterday 
that they might back down. 

Even if the ruling is reversed, 
the episode has stirred fears that 
President Boris Yeltsin’s heart 
attack last week Is tempting 
hardliners to seek to subvert the 
democratic process. 

The controversy has also high- 
lighted the confusion about who 
is ruling Russia. 

Mr Chernomyrdin yesterday 
insisted Mr Yeltsin was taking all 
the important political decisions. 
But Kremlin officials said the 
president, in hospital for a fifth 
day, was still not allowed to see 
anyone other than medical staff 
and family members. 

In a further sign of the appar- 
ent confusion at the highest lev- 
els of government, Mr Chemo- 



Victor Chernomyrdin 

myrdin said he bad not received 
advance notice of the decision to 
ban the Yabloko party. 

“This decision was, at the least, 
ill-considered and harmful, not 
only for the election campaign 
but also for democracy in this 
country, " said Mr Chernomyrdin, 
who leads Our Home is Russia, 
the pro-government party which 
last week received official 
approval to stand. “I hope com- 
mon sense and responsibility will 
prevail and that a legal way will 
be found to correct the mistake.” 

The premier's comments ech- 


oed protests by the leaders of 
most parties. Communists and 
nationalists, as well as fellow 
reformers, spoke In support of 
Yabloko. The general consensus, 
voiced most explicitly by Mr 
Grigory Yavlinsky, leader of the 
banned party, was that Mr Yelt- 
sin’s illness had given hardline 
Kremlin officials an opportunity 
to attack opposition parties. 

Mr Yavlinsky said the hard- 
liners might be trying to sabo- 
tage bis chances in presidential 
elections, scheduled for next 
June. Polls rate him as the sec- 
ond most popular politician in 
Russia, making him a potential 
rival to Mr Yeltsin or another 
pro-government candidate. 

But the complaints may 
prompt a change of heart by the 
electoral commission. “1 want to 
stress that the situation with this 
electoral bloc is far from hope- 
less,” said Mr Alexander Ivan- 
chenko, the deputy head. 

“If the Supreme Court discov- 
ers new circumstances in the 
case and recommends us to 
return to the issue, the commis- 
sion will consider Yabloko's 
application again.” 


Democracy on the critical list. 
Page 15 


French and German bourses 
plan joint trading system 


By Norma Cohen, 

Investments Correspondent 

The Deutsche Btfrse and French 
stock exchange (SBF) yesterday 
announced plans to build a joint 
trading system, allowing mem- 
bers of both to use a single mech- 
anism to trade equities, futures 
and options in both countries. 

The move is intended to make 
it cheaper for users to trade 
French and German equities in 
their own domestic markets and 
fend off growing competition 
frouT exchanged in other centres 
which are ccmpefjog to list and 
trade the shares or* French and 
German companies. 

Member firms will be able to 
cut costs by putting ic place one 
system to give access' to two 
exchanges. The move is also a 
response to the European Union’s 
investment services directive 
(ISD), which will allow member 


firms of one European exchange 
to have “remote membership” of 
any other and trade securities via 
an electronic link. "The ISD 
means more competition” said 
the SBF. "We have to provide 
better products, better services 
and lower prices to members." 

Efforts by various continental 
bourses to upgrade their trading 
technology have eroded the 
advantage of the London Stock 
Exchange, which had established 
itself as the leading mechanism 
for cross-border share trading. 

Yesterday, a letter of intent 
was signed between the SBF, 
Deutsche Bfirse, Monep. France's 
options exchange, and Matif, its 
futures exchange, to pxaminp the 
possibility of what was described 
as a "double FrancoGerman plat- 
form”. A final decision is to be 
made by March 31. The technol- 
ogy used would be the SBF's 
Nouveau System Cotation, its 


automated trading system which 
has been In use since June. 

Last April, the French and Ger- 
man exchanges announced a gen- 
eral agreement to co-operate 
more fully on trading systems. 

The futures exchanges of both 
countries also have a co-opera- 
tive agreement under which each 
will trade each other's futures 
contracts. Currently, the Matif is 
embroiled in a dispute with its 
own members about which con- 
tracts will be allowed to be 
traded in both countries. 

Yesterday, the SBF and the 
Deutsche Bdrse said their latest 
agreement "alters significantly 
tha scope” of the original 
arrangement on futures con- 
tracts. As a result, the deadline 
for its implementation will be 
extended to March 3L 

Easdaq exchange plans come 
closer, Page 18 


Software groups hail piracy win in China 


Continued from Page 1 

Microsoft Word, WordPerfect 5.2 
and other software programmes. 
The court is expected to make a 
decision on damages next month. 

“Software theft in mainland 
China continues to grow and we 
hope that this judgment marks 
the beginning of renewed efforts 
as part of a more vigorous and 


sustained programme of intellec- 
tual property protection, ” said 

Ms Mitchell. 

“We think that the Chinese can 
do much more to enforce the pro- 
tection of intellectual property, 
as they agreed to do in the 
Sino-US Agreement on Intellec- 
tual Property Rights Protection 
earlier this year.” In June, the 
BSA won $78J276 in damages and 


court costs for Microsoft and 
three other companies from Bei- 
jing Gaoli Computer, which 
agreed to apologise publicly for 
illegally selling copyrighted soft- 
ware products. 

The Chinese version of Micro- 
soft's Windows is due to go on 
sale next month, but bootleg 
copies are already available on 
Chinese city streets for Yn4Q (S5). 


London’s 


City 
Airport 
is sold 
for $37m 

By Michael Skapinker mid 
Andrew Taylor In London 

London City Airport, the 
loss making terminal in the capi- 
tal's docklands, has been bought 
by Mr Dermot Desmond, an Irish 
financier, for £23.5m (S37m). 

Mr Desmond, a former non-ex- 
ecutive chairman of Aer Rianta, 
the Irish airports authority, is 
paying £l<L5m to John Mowlem, 
the construction group which 
built the airport owned it 
since it opened in 1987. The 
remaining £ 9 m is going to the 
Port of London Authority few the 
surrounding land and freehold. 

Mowlem is selling the airport 
for less than its book value of 
£19^m. Despite increasing pas- 
senger numbers by 95.6 per cent 
to 480,000 last year, the airport 
has been a consistent loss-maker. 
The cost of the airport to Mow- 
lem, including construction costs 
and cumulative losses, has been 
about £70m over the past decade. 
Losses this year were expected to 
be between £3m and £4m after a 
£6.1m loss in 1993 and £<L2m last 
year. 

Mr Ken Minton, Mowlem's 
chairman, said yesterday: "Even 
though losses have been reduc- 
ing, there was no certainty when 
the airport would become profit- 
able. In the meantime we were 
faced with having to fund capital 
expenditure of £3m to £4m over 
the next few years to maintain 
the fabric of the airport and keep 
it competitive. 

“Spending on marketing also 
needed to be increased. In these 
circumstances we felt it best to 
complete a sale and concentrate 
on our core construction busi- 
nesses.” Shares in Mowlem, 
which was looking for a buys' 
for two years, rose 9p to 63p. 

The airport, which employs 
120 people, is a 15 minute drive 
from the City and 30 minutes 
from the West End, via the Lime- 
house link road which was com- 
pleted in 1993. That completion 
has been a key factor in increas- 
ing the number of passengers. 
London City had previously suf- 
fered from a view that it was less 
acc e ss i ble than larger airports, 
such as Heathrow and Gatwick, 
which are further from the city 
centre. 

The airport offers flights to 
several European destinations, 
Including Paris, Frankfort Brus- 
sels, Dublin and Rotterdam. 

Mr Desmond’s spokeswoman 
in Ireland said she had no infor- 
mation on what he planned to do 
with the airport She said Mr 
Desmond, a millionaire from the 
1994 sale of his stake in NCB, the 
Irish stockbrokers, to Ulster 
Bank, did not give press inter- 
views. Mr William Charaock, the 
airport’s managing director, said 
he expected London City to be 
profitable at the operating level 
by the end of next year. 


Manchester airport lures inves- 
tors to ‘honeypot’, Page 9 
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Europe today 

High pressure over north-west Europe will 
result In settled conditions In the UK, the 
Benelux, northern France and Germany. 
Late evening fog is expected In these 
areas, however, which could persist 
throughout the day. Elsewhere, there win 
be a mixture of cloud and sun. A small 
disturbance will bring some rain to 
Scotland, Denmark and southern Sweden. 
Central Scandinavia will be dry and sunny. 
Eastern France, the Alps and western 
Balkans will be mostly cloudy with some 
rain. The western Iberian peninsula will 
have rain. South-east Italy and Greece will 
have light showers. 

Five-day forecast 

Arctic air will gradually head south Into 
central Europe around a high pressure 
area south of Iceland. Consequently, the 
northern Alps w3l have snow later this 
week. The UK will be mostly dry and 
sunny, although the east coast wiQ 
have showers. 

South-east Europe will be mostly cloudy 
with rain developing later In the week. 


TODAY'S TMPHRATUMES 

Maximum 
Cetstus 

Abu Dhabi sun 31 Belgrade 

Accra thund 30 Berfln 

Algiers lair 27 Bermuda 

Amsterdam (lair 12 Bogota 

Athens sun 21 Bombay 

Atlanta dandy 23 Brussels 

B. Alien sun 21 Budapest 

BJwm fair 13 C.haggn 

Bangkok fair 33 Cairo 

Barcelona fair 20 Cape Town 
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cloudy 
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Situation at 12 GMT Tamperaturw maximum far day. 


G Caracas cloudy 

13 Cardiff far 

15 Caaabtenea cloudy 

9 Chicago rain 

25 Cologne sun 

20 Dakar fair 

35 Dotes rain 

11 Delhi Gut 

13 Dubai sun 

11 Dublto fair 

28 Dubrcvrrik thund 

27 Edinburgh fair 


31 Faro 

13 Frankfurt 
24 Geneva 
11 Gfarattar 
11 Glasgow 

31 Hamburg 
21 Helsinki 

32 Hong Kong 
32 Honolulu 

14 Istanbul 
IB Jakarta 
14 Jersey 

Karachi 
Kuwait 
L, 
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New York 

Nice 
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Oslo 

Paris 
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Prague 


19 
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24 no 

14 Home 
S. Freed 

25 Seoii 

21 Singapore 

26 Stockholm 
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4 Sydney 
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11 Tel Aviv 

27 Tokyo 

21 Toronto 
29 Vanoouver 

16 Venice 
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22 Warsaw 

6 Washington 
14 WeBngton 
21 Winnipeg 
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Smoke signals at RJR 


The barbarians are back at RJR 
Nabisco's gate, just six years after it 
became the world's largest leveraged 
buy-out The latest predators, Mr Carl 
Tnahn and Mr Bennett LeBow. are try- 
ing to persuade management to pur- 
sue the 1990s fashion for breaking up 
1980s mergers. But their stance is not 
terribly convincing. They have oniy a 
5 per ran* stake, and it is doubtful that 
they could bankroll a foil bid. even if 
their patience stretched that far. More- 
over, their argument that dem er ging 
RjR's food and tobacco businesses 
could enhance the share price by 50 
per cent looks iflce pure fant asy. 

Philip Morris considered split ting off 
food from tobacco in mid-1994, and 
opted against Its share price has since 
risen by 66 per cent so it could be said 
to have won that argument And it 
seems likely that Mr Icahn and Mr 
LeBow are hanking qq bring able to 
attract bigger vultures to the feast, so 
they can take off with a rapid p ro fit 

Still, RJR looks like a better pros- 
pect for break-up than its larger com- 
petitor. The businesses have been 
struggling, and the haianne sheet is 
over-loaded with debt Refocusing 
management via de m erg e r might sot 
add value, but it would create two 
bite-sized morsels for industrial buy- 
ers. Sexta and Rothmans would almost 
certainly be i nterest e d in the tobacco 
business, and BAT ihrfn strips would 
love to have RJR's non-US tobacco 
business. The food business should 
aisn he easy to sell, although it «**««« 
unlikely that the latest barbarians will 
wait that long. 

Dow Chemical 

Yesterday’s products are starting to 
haunt today’s companies. Just days 
after British engineer T&N lost a land- 
mark asbestosis case, Dow Chemical 
has been successfully sued over breast 
implants. May's decision to let Dow 
Coining, the joint v Hn tim« which man- 
ufactured the implants, file far bank- 
ruptcy has dearly failed to protect its 
parent 

As so often with American juries, 
the numbers involved look horrific: 
the plaintiff has been awarded dam- 
ages of $4m. Since Dow has been 
named as def aidant in 13,000 similar 
actions, the liabilities could theoreti- 
cally exceed its $20bn market capitalis- 
ation. The caseload may even increase 
following the breakdown of a world- 
wide legal settlement concerning 
implants. Many of the 430,000 women 
who thought they were covered under 
this agreement may now be tempted 
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to sue the deep-pocketed Dow directly. 
But Dow is not defenceless. The group 
has not lost an implant suit before and 
its case for appeal looks strong. A 
number of scientific studies have 
failed to establish a link between 
breast implants and illness, but curi- 
ously this evidence was not allowed in 
the latest case. Dow also maintains 
that it never tested silicone cm behalf 
of Dow Corning and cannot therefore 
be held responsible for its safety. 
Finally, in an earlier case in March,, 
involving both Dow and Dow earning, 
the trial judge overturned the jury’s 
decision and exonerated Dow. Yester- 
day's steady performance by the 
shares shows that the market thinks 
Dow may have the edge again. 

Italian takeovers 

The 17 per cent fall in Femmi Fin- 
anzi aria's share price yesterday was a 
rational response to the latest twist in 
this corporate drama. Mediobanca, the 
Tvniawftsg merchant bank, has effec- 
tively taken control of Ferfin and its 
associate Montedison but looks 
unlikely to pay any premium to out 
side shareholders. Mediobanca's aim is 
to expand its sphere of mfhwnra and 
protect Montedison from outside 
aggressors. So Ferfin has suddenly 
been transformed from an attractive 
break-up target to a component of 
Mediobanca’s plan to create a super- 
conglomerate from the ashes of 
Gemina. 

Once again. Italian stock market 
regulations have been shown to be 
inadequate. Ferfin was listed as a spe- 
cial case, following a bank rescue in 
1993, so Mediobanca looks exempt 
from the takeover rules. But even if 


current rules were applied, it would 
. have jot off. lightly. The regulations 
do hot cover concert parties, where a 
group of investors work in tandem,, 
Since Mediobanca has a vast network 

Of aHifts — jnrlniWng CreditO Tfalian n 

and Banca di Roma, both large share- 
holders in Ferfin - it can exert influ- 
ence far beyond its 11 per cent stake. 

Tiie Italian government has recog- 
nised the problem. ENL which is being 
privatised next month, is protected 
from bub by concert parties, and the 
government sTronTd move quickly to 
Introduce such definitions to the take- 
over laws. It may be too late to rescue 
Ferfin’s minority shareholders, but the 
international reputation of the equity 
market is at stake. 

Royal Bank of Scotland 

Direct Line, the Royal Bank of Scot- 
land’s highly successful telephone 
insurance subsidiary, is a case of the 
tan wagging the dog. Direct Line's 
slowing growth prospects are to blame 
for the derating of the bank's shares 
over the last year. 

Mare recently Mr Peter Wood, Direct 
Line's creator, managed to pour a 
bucket of cold water over takeover 
speculation by threatening that he 
might leave. Both achievements are 
quite something for a business which 
contributes less than 20 per cent of the 
bank’s earnings. 

Given Mr Wood’s influence, share- 
holders may think it odd that he is to 
be allowed to spend up to half his time 
an outside interests. These include a 
new Direct r.frm loakalike in the US, 
where regulation prevents the bank 
having a si gnificant involvement. For 
shareholders, thin is a no-win game. If 
the venture goes well, they get little of 
the benefit If it goes badly, Mr Wood's 
reputation is damaged and with it 
Royal Bank's share price. 

Probably the best prospect for share- 
holders would be a demerger in which 
Direct T.ine became independent, run 
by Mr Wood alongside his other ven- 
tures. Direct Line’s results would then 
no longer divert attention from the 
bank's performance, leading to pres- 
sure for improvement 
A demerger would increase the like- 
lihood of a takeover bid for the bank. 

It would be cheaper to buy and the 
threat of Mr Wood’s departure would 
be absent. But shareholders might not ^ 
regret that: without a bid the shares 
are likely to fall. 

Additional Lex comment on 
W.H. Smith, Page 22 


THE 


DAVID 

T HOMA S 

PRIZE 


David Thomas was a Financial Times journalist killed on 
assignment in Kuwait in April 1991. Before joining the FT he 
had worked for, among others, the Trades Union Congress. 

Mis life was characterised by original and radical thinking 
coupled with a search for new subjects and orthodoxies to 
challenge, particularly in the fields of industrial policy, third 
world development and the environment. 

In his memory a prize has been established to provide an 
annual study /travel grant to enable the recipient to take a 
career break. 

In tins, the fifth year of the prize, the Trustees are 
inviting applicants to write A Letter from a European 
City focusing on a feature which enriches people’s lives 
and explaining how it might be transferable to other 
European cities. 

The 1996 prize will be worth not less than £3,000. 

Applicants, aged over 25, of any nationality, should 
submit their Letter of up to 800 words in English, together 
with a brief c.v. and a proposal outlining how the award would 
be used to explore the theme of the Letter further. Please keep 
David Thomas’s interests in mind when writing both the 
Letter and the proposal. 

The award winner will be required to write a 1500 to 
2000 word essay at the end of the study period. The essay will 
be considered for publication in the FT. 

CLOSING DATE JANUARY 5 1996 

APPLICATIONS TO: 

Robin Pauley, Managing Editor 
The Financial Times 
Number One Southwark Bridge 
London SE1 9HL 






